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San Miguel seeks approval for
P30-billion preferred share o� er
SAN MIGUEL CORP. has fi led a 
registration statement for a P30-
billion preferred share o� ering 
to refi nance debt and fund infra-
structure projects, including the 
Manila International Airport de-
velopment in Bulacan province.

In a disclosure to the stock ex-
change on Monday, the company 
said it had submitted a registra-
tion statement and preliminary 
prospectus to the Securities and 
Exchange Commission covering 
as many as 400 million Series 2 
preferred shares.

The offer includes a base 
tranche of 266.67 million shares 
and an oversubscription option 
of as many as 133.33 million ad-
ditional shares, according to the 
preliminary prospectus.

The shares will be priced at 
P75 each and issued in three sub-
series: 2-V, 2-W and 2-X.

San Miguel expects to raise 
nearly P20 billion from the base 
offer, with total gross proceeds 

potentially reaching P30 billion 
if the oversubscription option is 
fully exercised.

The group said proceeds 
would partly refinance short-
term borrowings used to redeem 

its Series 2-I preferred shares in 
March 2026 and settle Series C 
and Series J bonds maturing in 
March 2027.

Funds will also support fur-
ther investments in infrastruc-

ture projects, including the Ma-
nila International Airport and 
related airport developments in 
Bulakan, Bulacan.

The o� er period is scheduled 
from July 15 to 23, while the 
preferred shares are targeted to 
list on the Philippine Stock Ex-
change’s main board on July 31.

San Miguel tapped Bank of 
Commerce, BDO Capital & In-
vestment Corp. and China Bank 
Capital Corp. as joint issue man-
agers.

Joint lead underwriters and 
bookrunners include Bank of 
Commerce, BDO Capital, BPI 
Capital Corp., China Bank Capi-
tal, Land Bank of the Philippines, 
Philippine Commercial Capital, 
Inc., PNB Capital and Investment 
Corp., RCBC Capital Corp. and 
Security Bank Capital Invest-
ment Corp.

San Miguel shares fell 5.35% to 
P67.20 each on the local bourse. 
— Alexandria Grace C. Magno

Haus Talk reallocates
P1.8-B bond proceeds
LISTED affordable housing 
developer Haus Talk, Inc. has 
reworked the allocation of pro-
ceeds from its P1.8-billion bond 
issuance as it adjusts its land 
acquisition priorities to support 
expansion projects in Southern 
Luzon.

In a stock exchange filing on 
Monday, the company said its 
board approved changes to the 
portion of proceeds earmarked 
for land banking activities from 
its fi xed-rate bonds listed on the 
Philippine Dealing & Exchange 
Corp.

Haus Talk earlier said pro-
ceeds from the issuance would 
fund expansion projects in Lu-
zon, including land acquisitions, 
project development and general 
corporate requirements as it ex-
pands its residential portfolio.

The revised allocation kept 
the total P970-million budget for 
land banking across Sto. Tomas 
and Lipa in Batangas, Calamba in 
Laguna and Malvar in Batangas, 
but redistributed the amounts 
among the locations.

Under the updated plan, Mal-
var, Batangas received the biggest 

allocation at 36% or P353.95 mil-
lion despite previously having no 
allocation.

Sto. Tomas was reduced to 
32% or P310.4 million from 35%, 
while Lipa was cut to 32% or 
P305.65 million from 45%.

Calamba was removed from 
the revised allocation after origi-
nally accounting for 20% or P194 
million of the proceeds.

“Out of the total gross proceeds 
of P1.8 billion from the bond of-
fer, the amount allocated for the 
land banking activities totaled 
P970 million… to optimize capi-
tal efficiency and align with the 
corporation’s updated strategic 
priorities,” the company said.

Haus Talk said the fi nal alloca-
tion and use of proceeds could 
still change depending on the 
outcome of technical, legal and 
fi nancial due diligence.

The company develops a� ord-
able horizontal and vertical resi-
dential projects in Metro Manila, 
Rizal, Laguna and Cavite.

Shares of Haus Talk rose 2.92% 
to P1.41 each on the Philippine 
Stock Exchange. — Alexandria 
Grace C. Magno

SC upholds Semirara tax perks on oil imports
THE SUPREME COURT (SC) has upheld the 
tax-exempt status of Semirara Mining and 
Power Corp. on fuel imports, a ruling that 
reinforces fi scal incentives for the domestic 
coal industry, ordering the government to re-
fund about P27 million in taxes.

In a 12-page decision promulgated on 
Jan. 20 and released last week, the high 
court’s Third Division denied a petition 
filed by the Internal Revenue commis-
sioner and affirmed an earlier ruling by the 
Court of Tax Appeals in favor of the mining 
company.

The dispute stemmed from a 2013 as-
sessment by the Bureau of Internal Revenue 
(BIR), which sought to impose value-added 
tax on Semirara’s diesel imports on the argu-
ment that the Local Government Code had 
withdrawn earlier tax incentives.

Associate Justice Maria Filomena D. Singh, 
who wrote the ruling, said the Local Govern-
ment Code governs the taxing powers of local 
government units and does not cover national 
internal revenue taxes.

“The obvious intention of the law is to 
broaden the tax base of local government 

units to assure them of substantial sources of 
revenue,” the tribunal said.

It noted that incentives granted under the 
Coal Development Act of 1976 remain valid, 
rejecting the tax agency’s interpretation of the 
law, saying “the [BIR] is grasping at straws” 
by relying on a literal reading that ignored 
legislative intent.

The ruling fi nalized Semirara’s entitlement 
to exemptions from value-added and excise 
taxes on imported fuel used in its coal opera-
tions, saying these incentives “remain e� ec-
tive” under the law. — Erika Mae P. Sinaking
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PAL adds 2 independent directors amid expansion
PAL HOLDINGS, Inc. has ap-
pointed Edgar O. Chua and Da-
tuk Captain Izham Ismail as 
independent directors, strength-
ening its board as Philippine Air-
lines pushes fl eet renewal and 
international network growth.

Mr. Chua’s corporate leadership 
background and Mr. Izham’s avia-
tion experience would help guide 
the airline’s strategic direction, 
PAL Holdings Chairman and Chief 
Executive O�  cer Lucio C. Tan told 
the stock exchange on Monday.

Mr. Chua is chairman of the 
Makati Business Club and has 
held senior roles and board seats 
across energy, banking, technol-
ogy and education sectors.

Mr. Izham has nearly four 
decades of airline experience 
and previously served as direc-
tor of Malaysia Aviation Group, 
overseeing operational, com-
m e r c i a l  a n d  o r g a n i z a t i o n a l 
functions.

PAL said the appointments 
come at a key stage as it expands 

routes, modernizes its fleet and 
strengthens partnerships to sup-
port long-haul growth.

The airline recently received 
its second Airbus A350-1000, 
with three more deliveries ex-
pected this year.

The aircraft is a long-haul 
widebody jet designed for extend-
ed international routes and con-
figured with business, premium 
economy and economy cabins.

PAL Holdings reported a 
1.15% decline in first-quarter 

a tt r i b u t a b l e  n et  i n c o m e  t o 
P4.28 billion from a year ear-
lier, as higher fuel costs and 
operating expenses weighed on 
margins.

Gross revenues rose 11.67% 
to P52.43 billion, while gross 
expenses increased 8.94% to 
P46.07 billion, refl ecting higher 
fl ying and operational costs.

Shares of PAL Holdings closed 
unchanged at P3 on the Philip-
pine Stock Exchange. — Ashley 
Erika O. Jose
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Nordeco says it continues Davao operations pending SC lawsuit
NORTHERN DAVAO Electric Coopera-
tive, Inc. (Nordeco) said it would con-
tinue serving its franchise area in Davao 
while pursuing legal remedies before 
the Supreme Court (SC) to challenge the 
expansion of another power distributor 
into its coverage zone.

“Nordeco remains committed to 
delivering… service to its consumers 
while protecting the rights, gains and 
mission of rural electrification,” the 
cooperative said in a statement on 
Monday.

Nordeco said it has asked the Supreme 
Court to clarify and reconsider rulings 
that touch on the coexistence of its op-
erations with Davao Light and Power 
Co., which has expanded into parts of its 
traditional franchise area.

Nordeco Project Supervisor Emman-
uel Galarse said disputes over asset pos-
session and operational control remain 
active before both a regional trial court 
and the Supreme Court. “These mat-
ters are not yet fi nal and are still being 
decided by the courts,” he added.

A regional trial court earlier granted 
Davao Light control over certain Nor-
deco assets in Tagum City and parts of 
Davao del Norte. Nordeco has challenged 
the ruling, saying it a� ects its ability to 
maintain service continuity in affected 
areas.

Another ruling also favored Davao 
Light’s coverage of the Island Garden 
City of Samal.

The cooperative fi led a petition before 
the Supreme Court on May 26 seeking to 

stop the takeover of its assets in Tagum 
City while the legal issues remain unre-
solved.

Nordeco also said it could not yet ap-
prove requests for withdrawal of billing 
deposits due to the disputes, and has 
referred the matter to the Energy Regu-
latory Commission (ERC) for guidance 
based on existing regulations.

Davao Light is the country’s third-
biggest electric distribution utility, 
serving Davao City, Panabo, Carmen, 
Dujali and Santo Tomas in Davao del 
Norte, and has expanded into more 
areas following the enactment of Re-
public Act No. (RA) 12144 or the Davao 
Light Expansion Act.

The expansion has triggered over-
lapping franchise claims, with Nordeco 

arguing that parts of the law allowing 
Davao Light’s broader coverage remain 
under constitutional challenge before 
the Supreme Court.

Nordeco said the legality of the fran-
chise expansion is still under judicial 
review, and any actions arising from it 
should be treated as provisional until 
fi nal rulings are issued.

“As these constitutional issues remain 
unresolved and are currently under judi-
cial review, Nordeco will continue to pur-
sue all available legal remedies, including 
challenging the provisional authority 
previously granted to Davao Light by the 
ERC,” the cooperative said.

Nordeco added that it remains fo-
cused on maintaining electricity ser-
vices within its assigned areas while 

legal proceedings continue, noting that 
operational continuity and consumer 
protection remain its priority despite 
uncertainty over jurisdictional bound-
aries.

In a separate statement, Davao Light 
said it has full authority to operate across 
Davao del Norte under RA 12144, adding 
that law has been “upheld by the Su-
preme Court.”

“With these legal bases, Davao Light 
is now responsible for the full opera-
tion of the electric distribution system 
within its franchise area, including 
maintenance, customer service, billing 
and collection,” the power distributor 
said, referring to the court rulings for 
the takeover of the assets. — Sheldeen 
Joy Talavera
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