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PHL returns to o� shore debt market
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April misery index worsens to
26.4%, highest in over three years
The Philippines’ adjusted misery index climbed to over a three-year high of 26.4% in April from 20.8% in March. It 
was the worst reading since it logged 26.9% in January 2023. The worsening of the index was driven by inflation 
accelerating to a 37-month high of 7.2% and underemployment reaching a 33-month high of 15.2% for that month. 
The index incorporates adjusted underemployment rate* alongside inflation and unemployment rates and o�ers a 
broader measure of economic discomfort. Originally developed by economist Arthur Okun, a lower misery index 
typically signals better economic health while a higher level suggests worsening economic conditions.
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THE PHILIPPINE government 
is tapping the offshore debt mar-
ket for a second time this year via 
a triple-tranche offering of US 
dollar global bonds amid improv-
ing global sentiment.

The Bureau of the Treasury 
(BTr) on Tuesday announced it was 
offering five-and-a-half-year, 10-
year and 25-year US dollar bonds.

The initial pricing guidance 
was 85 basis points (bps) above 
US Treasuries for the five-and-
a-half-year tranche, and 125 bps 
over US Treasuries for the 10-
year bonds.

The BTr said the 25-year of-
fering will be a tap of the exist-
ing 5.75% 2051 US dollar bonds 
that were issued in January. The 

pricing for these bonds was set 
at 6.1%. 

“The National Government 
remains committed to fostering 
strong and inclusive socioeco-
nomic growth. This transaction 
highlights our continued pursuit 
of prudent fiscal management 
and our broader development 
agenda. Against the backdrop of 

encouraging developments in 
global markets, we are confident 
that our policy direction will con-
tinue to be well received by the 
international investment com-
munity,” Finance Secretary Fred-
erick D. Go said in a statement.

The BTr said the transaction 
will be priced during the New 
York trading session on Tuesday, 

while settlement will be on June 
24.

Proceeds from the bonds will 
be used for general budget financ-
ing, it added.

“The republic’s return to the 
international capital markets 
comes at an opportune time, 
amid improving market senti-
ment and favorable global de-

velopments. This transaction re-
flects our prudent and proactive 
approach to fi nancing, allowing 
us to secure funding efficiently 
while supporting the National 
Government’s priority programs 
and development objectives,” 
National Treasurer Sharon P. 
Almanza said.

THE PHILIPPINES could face re-
newed economic disruptions from 
a prolonged El Niño event that is 
expected to last until at least early 
2027, posing risks to growth and 
price stability, Fitch Ratings said.

In a report on Monday, the 
credit rater said El Niño-driven 
environmental pressures could 
worsen the fiscal, growth, inflation 
and external liquidity headwinds 
already confronting vulnerable 
economies such as the Philippines.

“El Niño has formed and is set to 
persist into early 2027 at least, rais-
ing the risk of economic disruption 
in a range of sovereigns,” Fitch said.

“Fitch Ratings would be un-
likely to link rating actions direct-
ly to El Niño unless the effects are 
clearly reflected in credit metrics, 
but related environmental stress-
es could intensify fiscal, growth, 
inflation and external liquid-
ity pressures for more vulnerable 
sovereigns,” it added. 

The Philippine Atmospheric, 
Geophysical and Astronomical Ser-
vices Administration last week said 
El Niño conditions have begun to 
emerge in the tropical Pacific, with 
an 80% chance to develop into a 
full-blown El Niño.

The state weather bureau warned 
that the country may face a “strong” 
El Niño season from September to 
November, which could intensify 
into a “very strong” one between 
October and January next year. 

The El Niño phenomenon is 
expected to strengthen the south-
west monsoon and tropical cy-
clones as well as cause severe dry 
conditions to parts of the country. 

If this materializes, the Philip-
pines may suffer another round of 
inflationary pressures as the po-
tential damage to the agriculture 
sector is expected to push food 
prices higher, analysts said. 

“El Niño can significantly raise 
domestic inflation in the Philip-
pines, with food-price increases 
often contributing around 1 to 3 
percentage points or more to head-
line inflation in severe episodes, 
depending on the extent of agricul-
tural losses and the effectiveness 
of policy responses,” Ser Percival 
K. Peña-Reyes, a senior research 
fellow at the Ateneo Center for Eco-
nomic Research and Development, 
told BusinessWorld in an e-mail. 

Food and nonalcoholic bev-
erages carry the largest weight 
in the country’s consumer price 
index, comprising 37.75% of the 
total basket. This means that any 
change in food prices could signif-
icantly impact headline inflation.

Fitch: Extended El Niño 
to disrupt PHL economy
By Katherine K. Chan
Reporter

REMITTANCES from overseas 
Filipino workers (OFWs) in the 
Middle East might take time 
to recover even with a US-Iran 
peace deal, considering the sig-
nificant impact of the war on 
the region, an expert said.

Jeremaiah M. Opiniano, exec-
utive director of the Institute for 
Migration and Development Is-
sues, said the Philippines should 
brace for a potentially prolonged 
slowdown in remittance growth 
as the economic fallout from the 
Middle East conflict continues.

“We should brace for it, simply 
because we have yet to feel the real 
economic impacts of the Middle 

East conflict in individual Arab 
host countries,” Mr. Opiniano told 
BusinessWorld in an e-mail.  

This came after OFW remit-
tances climbed by 2% year on year 
to an 11-month low of $2.718 bil-
lion in April, marking the weakest 
annual growth in nearly four years 
or since the 1.8% in May 2022.  

According to Mr. Opiniano, 
the recent remittance slowdown 
was partly due to drags from the 
Middle East conflict, although 
global remittance flows are also 
historically slow between March 
and April.  

“For now, we can see repatria-
tions from some workers there 

since they were terminated when 
some businesses got hit by the mis-
sile attacks,” Mr. Opiniano said.   

“But the surprise is this: Amid 
the visible threats of the conflict on 
people’s safety, their employment 
and livelihood, their stay in the said 
Arab host countries, and soon the 
prospective economic slowdown 
in these countries, Filipinos in 
the Middle East still sent higher 
amounts on aggregate,” he added. 

Government data showed over 
2.4 million Filipinos are based in 
the Middle East. As of end-May, 
over 10,000 OFWs have been repa-
triated since the US and Israel fi rst 
launched attacks on Iran on Feb. 28. 

Still, Filipinos in the Middle 
East sent home $491.569 mil-
lion in April, about 2.8% more 
than the $478.218 million re-
corded a year ago. It was 13.1% 
lower than the $565.91-million 
cash remittances received from 
the region in March. 

In a separate report, May-
bank Investment Bank noted 
that remittance flows from ma-
jor Middle Eastern countries 
remained strong during the 
period, “suggesting continued 
resilience” d e s p i t e  o n g o i n g 
g eopolitical  uncertainties in 
the region.  

Slowdown in remittances expected to continue

El Niño, S1/5
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US$/UK POUND 1.3418 1.3423
US$/EURO 1.1605 1.1606
US$/AUST DOLLAR 0.7067 0.7070
CANADA DOLLAR/US$ 1.4002 1.3972
SWISS FRANC/US$ 0.7946 0.7930

$78.90/BBL CLOSE             PREVIOUS
JAPAN (NIKKEI 225) 69,404.50 87.00 0.13
HONG KONG (HANG SENG) 24,493.95 -348.72 -1.40
TAIWAN (WEIGHTED) 45,809.19 412.20 0.91
THAILAND (SET INDEX)  1,587.08 -4.64 -0.29
S.KOREA (KSE COMPOSITE) 8,726.60 180.62 2.11
SINGAPORE (STRAITS TIMES) 5,119.93 42.64 0.84
SYDNEY (ALL ORDINARIES) 8,917.70 3.70 0.04
MALAYSIA (KLSE COMPOSITE) 1,710.58 19.19 1.13

JAPAN (YEN) 160.3300 160.1100
HONG KONG (HK DOLLAR) 7.8333 7.8348
TAIWAN (NT DOLLAR) 31.4880 31.5280
THAILAND (BAHT) 32.5000 32.5500
S. KOREA (WON) 1,506.6000 1,513.4100
SINGAPORE (DOLLAR) 1.2814 1.2814
INDONESIA (RUPIAH) 17,690.000 17,690.000
MALAYSIA (RINGGIT) 4.0600 4.0480
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DOW JONES 51,671.030 468.770
NASDAQ  26,683.941 795.097
S&P 500  7,554.290 122.830
FTSE 100 10,430.620 -41.100
EURO STOXX50 5,295.260 7.340

FX
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By Justine Irish D. Tabile
Senior Reporter

DoF chief eyes RTB o� ering in second half of 2026

THE GOVERNMENT may re-
turn to the domestic retail bond 
market in the second half of the 
year as easing global tensions 
improve borrowing conditions, 
the Department of Finance 
(DoF) said.

“As you know, the US and Iran 
have declared a ceasefire, so in-
terest rates have come down… so 
it gives us more options on what 

and where to borrow from,” Fi-
nance chief Frederick D. Go told 
reporters on Tuesday.

The US and Iran on Monday 
signed a preliminary deal to end 
the war, which would extend a 
ceasefire by another 60 days and 
reopen the Strait of Hormuz. 
Details were not available, but a 
formal signing of the agreement 
is scheduled for Friday.

Mr. Go said that if the cease-
fire holds, market conditions for 
another retail Treasury bond 
(RTB) offering will likely be bet-
ter by the second half.

“We are closely monitoring 
market conditions and assess-
ing the appropriate timing for a 
potential RTB offering,” he said. 
“We may be issuing RTBs in the 
second half of the year.” 

The government’s last RTB 
offering was in August 2025, 
raising P507.16 billion from the 
five-year notes.

“Any decision regarding any 
issuance will take into account 
prevailing market develop-
ments and the government’s 
financing requirements,” Mr. 
Go said.

China Banking Corp. Chief 
Economist Domini S. Velas-
quez said the Bureau of the 
Treasury still has room to is-
sue RTBs in the second semes-
ter to support its financing 
requirements. 

“ S u c h  i s s u a n c e s  a l s o 
provide an opportunity for 
retail investors to diversify 
their savings and investment 
p o r t f o l i o s  t h r o u g h  a  r e l a -
tively low-risk instrument 
backed by the government,” 
she said.


