
THE Securities and Exchange 
Commission’s (SEC) new 10-year 
term limit for broker directors 
could strengthen governance 
standards at exchange boards by 
encouraging leadership renewal 
and broader market representa-
tion, analysts said.

The SEC is imposing a cumula-
tive 10-year term limit on broker 
directors serving on exchange 
boards, a rule opposed by some 
market participants.

Analysts said the policy could 
help reduce over-reliance on 
long-serving directors while 
opening leadership opportuni-
ties to individuals with di� erent 
backgrounds and expertise.

“The term limit and cooling-
off rule may cause some initial 
disruption as experienced direc-
tors rotate out, but over time they 
reduce over-reliance on a few in-
dividuals and promote more bal-
anced, credible board decision-
making,” BDO Securities Corp. 
President John Tristan D. Reyes 
said in a Viber message on Friday 
last week.

He said the rules would 
encourage exchanges to regu-
larly refresh their boards and 
strengthen succession planning, 
creating opportunities for new 

entrants and supporting a more 
dynamic and balanced board 
composition.

Under SEC Memorandum 
Circular No. 17, a broker director 
may serve a maximum cumula-
tive period of 10 years in the same 
exchange, whether cumulative or 
intermittent.

A broker director that has 
served for fi ve cumulative years 
will be required to undergo a one-
year cooling-off period before 
becoming eligible for reelection.

The fi ve-year term and 10-year 
maximum period will be reck-
oned up to the date of the next 
annual stockholders’ meeting fol-
lowing the fi fth or 10th cumulative 
annual election.

A broker director’s service of 
more than six months in a year 
will be counted as one full year 
for purposes of computing the 
fi ve-year term and 10-year maxi-
mum cumulative service under 
the circular.

Following the cooling-off pe-
riod, a reelected broker director 
may serve a fresh term of up to 
fi ve cumulative years.

The new directive would af-
fect several long-serving bro-
ker directors at the Philippine 
Stock Exchange (PSE), includ-
ing Ma. Vivian Yuchengco, who 
has served for 28 years, Eddie T. 
Gobing, who has served for 25 
years, and Wilson L. Sy, who has 
served for 12 years.

China Bank Capital Corp. 
Managing Director Juan Paolo E. 
Colet said the term limit strikes a 
balance between preserving con-
tinuity and allowing leadership 
renewal.

“The 10-year cumulative term 
limit enables seasoned directors 
to serve long enough to ensure an 
exchange benefi ts from their ex-
perience, while also opening the 
doors for competent candidates 
to bring new backgrounds and 
perspectives,” he said in a Viber 
message on Tuesday.

The SEC circular also provides 
for a two-year transition period 
for incumbent broker directors, 
allowing them to complete their 
current terms and remain eligible 
for the next two annual elections.

During the transition pe-
riod, exchanges are expected to 
progressively restructure their 
boards by adding independent 
directors, foreign brokerage rep-
resentatives, and members with 
capital markets or investment 
banking expertise to strengthen 
corporate governance and minor-
ity shareholder protection.

Mr. Colet said the phased re-
constitution of exchange boards 
could diversify leadership and 
introduce new expertise into the 
sector.

He added that the inclusion 
of foreign independent directors 
may provide greater objectiv-
ity, while investment bankers 

and other industry practitioners 
could help exchanges become 
more responsive to developments 
in the capital markets.

“I’m optimistic that with faith-
ful implementation and collabo-
ration by regulators and stake-
holders, the changes will improve 
our capital markets and protect 
the investing public,” he said.

The SEC’s proposal on term 
limits had earlier faced criticism 
from some individuals, including 
Ms. Yuchengco, who described 
the measure as “wrong,” noting 
that brokers are also sharehold-
ers of the PSE.

Meanwhile, some business 
groups have expressed support 
for the reforms. They also pledged 
to collaborate with regulators and 
stakeholders in refi ning policies 
to promote a fair and efficient 
capital market.

Covered exchanges that ex-
ceed the maximum cumulative 
term limit for broker directors 
will face penalties, including a P1-
million fine per broker director 
per year and a P30,000 monthly 
penalty for continuing violations.

A third or subsequent o� ense 
may result in the suspension or 
revocation of an exchange’s sec-
ondary or primary license.

The SEC circular will take 
effect 15 days after its complete 
publication in the O�  cial Gazette 
or in at least two newspapers of 
general circulation.

By Alexandria Grace C. Magno
Reporter
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Analysts see SEC broker director
cap strengthening governance

DoE cites almost P1B
in mall energy savings
amid persistent alerts
ENERGY conservation e� orts 
by private establishments, par-
ticularly malls, have generated 
nearly P1 billion in electricity 
savings, according to the Depart-
ment of Energy (DoE), as the 
government continues to push 
e�  ciency measures amid ongo-
ing grid tightness.

“We’re now close to almost 
P1 billion in total since we’ve en-
couraged them,” Patrick T. Aqui-
no, director of the DoE Energy 
Utilization Management Bureau, 
told BusinessWorld on Monday.

In its advisory in March, the 
DoE urged commercial, indus-
trial, and transport sector players 
to adopt energy efficiency and 
demand-side management mea-
sures amid concerns over supply 
conditions.

These include setting air-con-
ditioning units at no lower than 
24°C in common areas, maximiz-
ing natural lighting, and installing 
on-site renewable energy systems 
such as solar photovoltaic facili-
ties in buildings and establish-
ments.

To reinforce its campaign, the 
DoE launched the “Oras Natin 
sa E�  ciency” (O.N.E.) initiative, 
which encourages households, 
businesses, and communities to 
switch off non-essential lights 
and unplug unused appliances 
every Saturday from 8 p.m. to 9 
p.m.

“Every month, big malls are al-
ready contributing their savings. 
So, it also helps the bottom line 
further,” Mr. Aquino said.

At present, 212 malls nation-
wide have collectively saved over 
65,000 megawatt-hours (MWh) 
of electricity, equivalent to about 
P785 million in savings, based 
on an estimated rate of P12 per 
kilowatt-hour.

Energy Secretary Sharon S. 
Garin said the campaign refl ects 
a broader shared responsibility to 
embed energy conservation as a 
long-term practice rather than a 
short-term response.

“Sustained weekly partici-
pation at a similar level could 
translate into signifi cant annual 
energy savings, while helping ease 
pressure on the grid during peri-
ods of high demand,” Ms. Garin 
said.

The Philippines has experi-
enced recurring yellow and red 
alerts in recent weeks due to thin 
power reserves and elevated de-
mand.

In particular, yellow alerts 
in the Visayas have persisted 
for three weeks, driven by con-
strained supply conditions and 
rising consumption.

As of May 27, available grid ca-
pacity stood at 2,682 megawatts 
(MW) against peak demand of 
2,415 MW, according to system 
data. — Sheldeen Joy Talavera
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MGEN explores wind energy opportunities
MGEN RENEWABLE ENERGY, Inc. (MGEN 
Renewables), the renewable energy arm of 
Meralco PowerGen Corp. (MGEN), is explor-
ing wind energy opportunities, its president 
said, as the company continues to expand its 
renewable energy portfolio.

MGEN Renewables President and Chief 
Executive Officer Dennis B. Jordan said the 
company is looking to diversify beyond its 
current solar and battery storage assets, with 
plans to assess opportunities in both onshore 
and o� shore wind power.

“We’re certainly interested. At one point, 
we’re looking at, certainly, opportunities in 
wind,” Mr. Jordan told reporters on the side-
lines of an energy forum organized by the 
Economic Journalists Association of the Phil-
ippines on Tuesday.

“We don’t have something complete yet, 
but I think it will be wrong for us to to-
tally not look into onshore wind at least,” 
he added.

The company is also evaluating offshore 
wind projects, an emerging segment in the 

country’s renewable energy sector due to its 
signifi cant untapped potential.

MGEN Renewables currently maintains 
over 400 megawatts alternating current 
(MWac) of net sellable capacity across seven 
solar sites in Bulacan, Ilocos Norte, Rizal, 
Nueva Ecija, Isabela, Batangas, and Tarlac.

The company’s parent, MGEN, has a com-
bined net sellable capacity of 5,069.7 MW 
from both conventional and renewable energy 
sources. It aims to double this to 10,346 MW 
by 2030.

Mr. Jordan said liquefi ed natural gas (LNG) 
currently accounts for the largest share of the 
company’s portfolio, but its contribution is ex-
pected to decline as renewable energy capacity 
expands aggressively in the coming years.

He said renewable energy capacity is pro-
jected to grow signifi cantly over the next two 
years, supported by ongoing and planned proj-
ects, including large-scale solar and battery 
storage developments.

Among these is the MTerra Solar project, 
which MGEN describes as one of the world’s 

largest integrated solar and battery storage 
facilities. The project has an estimated cost of 
P200 billion and is expected to supply clean 
energy to about 2.4 million households.

Spanning municipalities in Nueva Ecija 
and Bulacan, the project includes a 3,500-MW 
solar power plant and a 4,500-MWh energy 
storage system. The fi rst phase is targeted for 
completion by August.

MGEN Renewables is also expected to 
move forward with its planned asset injection 
with subsidiary SP New Energy Corp. by the 
fourth quarter of 2026, followed by a planned 
re-initial public o� ering (IPO) in March 2027, 
coinciding with the commercial rollout of 
MTerra Solar.

Meralco’s controlling shareholder, Beacon 
Electric Asset Holdings, Inc., is partly owned 
by PLDT Inc. Hastings Holdings, Inc., a unit 
of PLDT Beneficial Trust Fund subsidiary 
MediaQuest Holdings, Inc., has an interest in 
BusinessWorld through the Philippine Star 
Group, which it controls. — Sheldeen Joy 
Talavera

XiamenAir launches Manila-Hangzhou direct f lights
CHINA’S Xiamen Airlines has launched 
direct fl ights between Manila and 
Hangzhou amid its push to boost air 
connectivity between the Philippines 
and China, the Department of Tourism 
(DoT) said.

The route will operate four times 
weekly — every Monday, Wednesday, 
Friday, and Sunday — until Oct. 31, the 
DoT said in a statement on Wednesday.

“The route connects Manila to one 
of China’s leading centers for innova-
tion and technology and is expected to 
support not only tourism exchanges but 

also business and investment opportu-
nities,” the DoT said.

XiamenAir also recently launched 
its Chongqing-Manila flights, which 
will operate every Tuesday, Thursday, 
and Sunday until Oct. 31.

This was followed by the launch of 
Qingdao Airlines’ inaugural Changsha-
Manila flights on May 21. The route 
will run every Tuesday, Thursday, and 
Saturday until Oct. 24.

This route is expected to provide Fil-
ipinos with greater access to Changsha, 
the capital of Hunan Province, which is 

known for its history, cultural attrac-
tions, and cuisine.

Tourism Secretary Dita Angara-
Mathay said the Philippines’ new direct 
fl ights to China, a major tourism mar-
ket, would help expand opportunities 
for tourism growth.

“We are accelerating the restoration 
of air connectivity from China because 
we recognize that this market remains 
one of the Philippines’ biggest opportu-
nities for tourism growth,” she said.

China remains among the Philip-
pines’ leading source markets in 2025, 

accounting for 4.56% of total visitor 
arrivals. 

The Philippines has also launched new 
and resumed routes from Manila and Cebu 
with destinations including San Francisco, 
Seattle, Vancouver, and Paris, the DoT said.

In the fi rst fi ve months of the year, 
the Philippines recorded 30,729 inter-
national fl ight arrivals, up 4.71% from 
the same period in 2025, the DoT said.

The Philippines also recorded 7.78 
million international air seats for direct 
inbound fl ights, 8.31% higher than last 
year. — Beatriz Marie D. Cruz
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