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BoP deficit narrows to $2.1B in April
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STEADY INFLOWS from remit-

ceived, while a surplus indicates
more funds entered the country.
Stable dollar inflows from re-
mittances and business process
outsourcing, slightly better capital
flows and softer import bill may
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Marcos raises concern over stagflation risk

PRESIDENT Ferdinand R. Marcos, Jr.
warned of a possible stagflation scenar-
io, citing the threat of slowing economic
growth alongside persistent inflation,
while signaling that his government may
tolerate higher prices for certain nones-
sential food items.

“We were able to keep food prices stable,
but supplies are feeling the pinch,” Mr. Mar-
cos said during a roundtable discussion with
Japanese media in Malacafiang on Monday. A
video and transcript were provided to Palace
reporters.

Mr. Marcos said some producers and sup-
pliers had sought government permission
to increase the prices of “non-critical” food
products.

The Philippines, which relies heavily on
imported fuel, has been hit hard by the on-
going Iran conflict. This has prompted the

PHILIPPINE STAR/MIGUEL DE GUZMAN
VENDORS wait for customers at the Commonwealth
Market, March 5.

government to declare a year-long energy
emergency amid threats to oil supply and
rising inflation.

“To the economy, the concern that we have
is the concern about stagflation... so this is

what we have been trying to control,” Mr.
Marcos said.

Stagflation refers to a period of weak eco-
nomic growth combined with persistently
high inflation.

Some analysts have earlier flagged stagfla-
tion risks after inflation quickened to a near
three-year high of 7.2% in April from 4.1% in
March due to soaring gas prices. This was the
fastest headline print since the 7.6% seen in
March 2023, and also well-above the central
bank’s 5.6%-6.4% estimate for the month.

In the first quarter, gross domestic product
(GDP) grew by 2.8%, slowing from the 5.4% expan-
sion in the same quarter last year and the revised
3% GDP growth in the fourth quarter of 2025.

The President said the government will
make efforts to slow down rising food costs.
Last week, he imposed a P50 price cap on rice.

Stagflation, SI/10

Political violence possible if Duterte removed — GeoQuant

By Chloe Mari A. Hufana
Reporter and
Justine Irish D. Tabile

Senior Reporter

THE IMPEACHMENT proceed-
ings against Vice-President Sara
Duterte-Carpio have raised the
possibility of further instability
and political violence in the coun-
try, according to an assessment
by a unit of Fitch Solutions.
“Public impeachment hear-
ings against VP Sara Duterte have
sharply increased Social Polariza-
tion and Government Risks by

intensifying the Marcos-Duterte
power struggle, with the potential
for further instability and po-
litical violence if she is removed
from contention for the 2028
presidency,” GeoQuant said in a
report released on Tuesday.

The Senate on Monday con-
vened as an impeachment court
for the trial of Ms. Duterte who
faces charges of corruption, mis-
use of public funds, betrayal of
public trust, and an alleged plot to
assassinate President Ferdinand
R. Marcos, Jr.

Ms. Duterte’s trial is expect-
ed to start by the first week of
June.

GeoQuant noted that social
polarization risk and government
risk began to increase when the
House Committee on Justice be-
gan hearings on the impeachment
complaint against Ms. Duterte on
March 25.

“The case pits two of the
country’s most powerful politi-
cal families against one another,
Marcos and Duterte, who ran as
a team in the 2022 general elec-
tions but have fallen out over dif-
fering constituency and policy
agendas,” it said.

“With Marcos’ tenure up in
May 2028, Duterte is his likely
successor, but impeachment

would prohibit her from running.
Marcos claims not to be behind
the investigation, but his allies
control the House of Represen-
tatives and her removal from
the field of potential candidates
would allow Marcos to find an ally
as successor.”

If convicted, Ms. Duterte
would be barred from running for
public office.

“Expect both Government and
Social Polarization Risks to con-
tinue to rise as long as the process
continues, with the potential for
political violence rising [if ] Duterte
is sidelined,” GeoQuant said.

Political violence, SI/10

amid the ongoing Middle East
war, analysts said.

This as the peso on Tuesday
closed at the record-low level
of P61.75 versus the greenback,
the same finish logged on Mon-
day, Bankers Association of the
Philippines data showed.

In a report published late
on Monday, ING Think econ-
omists noted that the impact
of oil price swings on the local
unit could offset the expected
support of additional policy
rate hikes by the Bangko Sen-
tral ng Pilipinas (BSP).

“We continue to expect
a frontloaded but measured
tightening cycle, worth 75 bps
(basis points) in 2026,” said
ING Regional Head of Re-
search for Asia Pacific Deepali
Bhargava, Senior Economist

remain closely tied to oil price
dynamics,” they added.

A separate report from
MUFG Bank, Ltd. on Tuesday
showed that the peso suffered
the sharpest depreciation
among currencies in emerging
markets in Asia since the Mid-
dle East war erupted on Feb. 28.

Based on the report penned
by MUFG Senior Currency Ana-
lyst Michael Wan, the local unit
declined by 6.6% against the
dollar from Feb. 28 to May 18.

Thiswasfollowed by the Indian
rupee, which went down by 5.6%,
Indonesian rupiah (5%), Thai
baht (4.8%), South Korean won
(4%), Malaysian ringgit (2.1%),
Japanese yen (1.8%), Singapore
dollar (1.1%), Vietnamese dong
(1.1%), and Taiwan dollar (1%).

Peso, SI/10

Real impact in private hospitals

ASSESSING the impact of Philippine Health Insurance Corp’s
(PhilHealth) expanded healthcare packages in private hospitals,
President Ferdinand R. Marcos, Jr. and PhilHealth President and
CEO Dr. Edwin M. Mercado visited St. Elizabeth Hospital and
the Alfredo R.A. Bengzon Patient Access Ward in The Medical
City earlier this May. (See story on S1/3).




