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Foreign investment pledges up 52.3%

Philippines leaps in
risk and resilience index

The Philippines climbed 40 spots to 74" out of 150 countries with a score of
60.35 in the latest update of the Global Investment Risk and Resilience Index
(GIRRI) by Henley & Partners in partnership with AlphaGeo. Despite the leap,

the Philippines was ranked the fourth lowest among its East and Southeast Asian
neighbors. The index measures a country’s investment risk exposure and its
resilience to withstand drastic changes in the global investment environment.
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Philippines’ May 2026 scorecard

May2026  Total Score

Pillar Rerank  (Out of 100)
<t Risk 66 2771
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Top 10
May 2026 GIRRI Rank May 2026 GIRRI Score
(Out 0f150) Country (Out 0f100)
1 Switzerland 90.70
2 Denmark 87.79
3 Sweden 87.32
4 Singapore 87.15
5 Norway 86.70
6 Luxembourg 85.77
7 Finland 84.97
8 Germany 84.78
9 The Netherlands  84.63
35.04 10 Iceland 82.91
Bottom 10
May 2026 GIRRI Rank May 2026 GIRRI Score
(Out 0f150) Country (Out 0f100)
150 Lebanon 20.77
149 Haiti 28.93
148 Mozambique 30.75
147 Niger 31.22
146 Sri Lanka 32.26
145 Mali 32.56
144 Pakistan 3313
143 Ethiopia 34.21
142 Laos 35.04
141 Sierra Leone 35.89

477 104 142
12 0 > B 0 Ml S 4

SINGAPORE  HONGKONG sn - SOUTHKOREA ~ JAPAN
(ountry 7 g
el - RON

(HIWA BRUNE

HDONESA

=

NALAYSA

THALAND -~ VETMAN

=2032000

PHLPPNES  MONGOUA  CAWBODA  LAOS

Source: Henley & Partners Global Investment Risk and
Resilience Index, May 2026 update (https./www.henleyglobal.
comy/publications/global-investment-risk-and-resilience-index)
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FOREIGN INVESTMENT pledges
in the Philippines rose by 52.3% in
the first quarter from a low base
a year earlier, although commit-
ments fell to their lowest level
in four quarters as analysts cited
geopolitical uncertainty, elevated
costs, and weaker domestic growth
as risks to investor sentiment.

Preliminary data from the Phil-
ippine Statistics Authority (PSA)
showed foreign commitments
approved by the country’s invest-
ment promotion agencies (IPAs)
reached P42.64 billion in the Jan-
uary-to-March period, higher than
the revised P27.99 billion logged in
the same quarter in 2025.

However, this was the lowest
level in four quarters, or since the
P27.99 billionrecorded in the first
quarter of 2025. It was also lower
than the P105.66 billion foreign
investment pledges approved in
the fourth quarter last year.

Ateneo Center for Economic
Research and Development Se-
nior Research Fellow Ser Percival
K. Pefia-Reyes attributed the
increase in approved foreign in-
vestment pledges to “a rebound
from a low base in 2025, stronger
investor interest in key indus-
tries..., and improved investment
momentum and export prospects
despite global uncertainties.”

On the same note, Cid L. Tero-
sa, an associate professor at the
University of Asia and the Pacific,
said the sharp growth in foreign
investment pledges reflected
“improved investor sentiment.”

He added that developments in
new technology and future-ready
economic zones align with the ad-
ministration’s drive to revitalize

the renewable energy, manufac-
turing, IT-business process man-
agement (IT-BPM) and logistics
industries, and to streamline in-
vestment inflows through reforms
such as the Corporate Recovery
and Tax Incentives for Enterprises
to Maximize Opportunities for
Reinvigorating the Economy or
CREATE MORE law.

Ruben Carlo O. Asuncion, chief
economist at Union Bank of the
Philippines, said that despite the
sharp year-on-year growth, ap-
proved foreign investments re-
mained relatively low, reflecting
cautious investor sentiment.

“The quarter was charac-
terized by fewer large-scale,
capital-intensive projects, with
many firms opting to delay or
phase investments amid global
uncertainty. In addition, domes-
tic investment momentum has
softened, which likely weighed
on overall approvals during the
period,” he said in an e-mail.

GEOPOLITICAL RISKS

Analysts said the ongoing Middle
East conflict weighed on inves-
tor sentiment during the quarter
and prompted investors to adopt
amore cautious stance.

“While total approved foreign in-
vestments rose sharply year on year,
the conflict created economic un-
certainty that weighed on investor
sentiment in several sectors,” Mr.
Pefia-Reyes said in a Viber message.

For Mr. Asuncion, the conflict
increased project costs and risk
premiums, leading investors to
take a wait-and-see approach.

“This was most evident toward
the latter part of the quarter,
when firms began reassessing
timelines and costs in light of ris-
ing fuel prices and geopolitical
risks,” he said.
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Senate turmoil seen
weighing on confidence
as stagflation risks rise

THE PHILIPPINE ECONOMY
could face mounting pressure
from rising political instability,
with economists and business
groups warning that this week’s
chaos at the Senate may further
weaken already fragile business
and consumer confidence amid
slowing growth, elevated infla-
tion, and an ongoing energy
crisis.

Alvin Joseph A. Arogo, head
of research and chief econo-
mist at Philippine National
Bank (PNB), said the events
at the Senate on Wednesday
would “certainly” not help an
economy already grappling
with weak sentiment tied to
the flood control controversy,
high inflation, and rising oil
prices.

“If something like what you
showed earlier happened, and we
had strong growth, low inflation,
alot of reforms, then money man-
agers can look through it,” he said
in an interview on Money Talks
with Cathy Yang on One News on
Thursday.

“But when you already have
very weak growth (and) very high
inflation, then you have some-
thing like this, then the political
risk becomes (even) more impor-
tant,” he added.

Gunshots were reported inside
the Senate building on Wednes-
day night amid tensions sur-
rounding Senator Ronald M. dela
Rosa, who is wanted by the Inter-
national Criminal Court for his
alleged role in former President
Rodrigo R. Duterte’s anti-drug
campaign.

Mr. Arogo said the latest po-
litical tensions could further
dampen sentiment among money
managers, businesses and con-
sumers.

“Well, initially, it will just make
it more difficult for money man-
agers to have confidence in the
economy. But what we have seen
in the corruption probe is that it
spilled over even to business and
consumer confidence,” he said.

“So, these are indications that
the political risk, on top of the
Middle East crisis (and) on top
of high oil prices, will definitely
make it more difficult for busi-
nesses and consumers to spend
confidently in the coming quar-
ters,” he added.

Business groups also raised
concerns over the latest Senate
incident, warning about possible
effects on investor sentiment
and the country’s international
reputation.
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ASEAN 2026 takes center stage at BusinessWorld Economic Forum 2026

THE PHILIPPINES’ chairmanship of the
Association of Southeast Asian Nations
(ASEAN) this year will be placed in the spot-
light during the country’s premier business
gathering, the BusinessWorld Economic Fo-
rum 2026, happening May 18 at the Grand
Ballroom of the Grand Hyatt Manila in

Bonifacio Global City, Taguig.

With the theme “Advancing the ASEAN
Agenda: Turning Regional Vision to Corpo-
rate Action,” the forum is expected to bring
together policymakers, economists, top ex-
ecutives and business leaders from various
industries for discussions on how the Philip-
pines can use its ASEAN chairmanship to
boost economic growth and strengthen its

role in the region.

Competitiveness.

The opening keynote, titled “Position-
ing the Philippines as ASEAN’s Next Eco-
nomic Engine,” will be delivered by Zafer
Mustafaoglu, division director for the Phil-
ippines, Malaysia and Bruneiin the East Asia
and Pacific region at the World Bank.

The first panel, focusing on “Benchmark-
ing the Philippines’ Competitiveness: Les-
sons From the Region’s Best,” will feature
Jestoni A. Olivo, senior economist at the
Philippine Competition Commission; An-
thony Oundjian, managing director and se-
nior partner at Boston Consulting Group’s
Manila office; and Jamil Paolo S. Francisco,
executive director of the Asian Institute of
Management-Rizalino S. Navarro Center for

Technology and innovation will also be
discussed in a video message from Infor-
mation and Communications Technology
Secretary Henry Rhoel R. Aguda, together
with a panel discussion on “Beyond Adop-
tion: Tapping AI’s Potential through Regu-
lation and Capacity-Building,” featuring
Angeline Po, vice-president for product
management at Globe Business; Bennett
Aquino, partner at Bain & Company; Mel
T. Migrifio, country head and manager of
Gogolook/Whoscall; Mohamed Shahudh,
country economist at the United Nations
Development Programme Philippines; and
Chito Ramos, country leader of Deloitte
Philippines.
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BIR April collections top target, hit P422 billion

THE BUREAU of Internal Rev-
enue (BIR) said its gross collec-
tions rose to P422.378 billion
in April, exceeding its target for
the month despite the extension
of the annual income tax return
(AITR) filing deadline.

In a statement on Thursday,
the agency said collections last
month were 3.12% higher than
its target of P409.6 billion.
Gross collections also inched
up by 0.13% year on year in
April.

However, the April haul was
below the P499.1-billion monthly
projection under the 2026 Bud-
get of Expenditures and Sources
of Financing (BESF).

“This strong April perfor-
mance came even with the moved
deadline for filing the 2025
AITR,” the BIR said.

Last month, President Ferdi-
nand R. Marcos, Jr. ordered the
extension of the filing deadline
for 2025 AITRs to May 15 from
the original April 15 cutoff “to
give taxpayers more time to file
properly and submit the required
documents without penalties.”

Meanwhile, BIR Commissioner
Charlito Martin R. Mendoza attrib-
uted the performance to intensified
tax campaign efforts by the national
office, revenue regions, revenue dis-
trict offices, and the large taxpayer
service in recent months.

“Even with the extension of
the AITR filing deadline, the BIR
sustained solid collection per-
formance in April, reflecting the
impact of higher taxpayer con-
fidence, better digital services,
and continuing reforms under
the BIR DARES reform agenda,”
he said.

DARES stands for “Digital
and Data Transformation, Audit
Reform and Accountability, Rev-
enue Collection and Base Protec-
tion, Employee Empowerment
and Welfare Promotion, Service
Excellence, and Stakeholder En-
gagement.”

For the January-to-April pe-
riod, BIR’s total gross collections

reached P1.155 trillion, exceed-
ing its target for the first four
months of the year by 0.84% or
P9.631 billion. Collections also
rose 3.58% from the same period
ayear earlier.

“The Bureau’s collection
performance for the first four
months shows that it remains on
track to meet this year’s revenue
goal while continuing to improve
taxpayer service,” Mr. Mendoza
said.

“The Bureau is optimistic for
May collections to be positive as
well, with the remaining 2025 an-
nual income tax payments due
mid-month,” he added.
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