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Q2 growth outlook remains weak
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By Beatriz Marie D. Cruz

Senior Reporter

THE PHILIPPINE Economic
Zone Authority (PEZA) expects
the proclamation of six new eco-
nomic zones (ecozones) within
the second quarter in key areas
like Batangas, Cavite, and Pala-
wan.

“A total of six ecozones are
for proclamation this quarter,”
PEZA Director-General Tereso
O. Panga told BusinessWorld in a
Viber message.

Two ecozones were already en-
dorsed by the Office of the Deputy
Executive Secretary for General
Administration (ODESGA) and
are awaiting the release of the
proclamation order from the
President, he said.

These are the Suntrust Ec-
otown Tanza in Cavite and the
Light Industry & Science Park
IV - Special Economic Zone in
Malvar, Batangas.

Likewise, four ecozones are
still being evaluated by the ODES-
GA, Mr. Panga said.

These include ANFLO In-
dustrial Estate in Panabo,
Davao; West Cebu Industrial

Tuba Export Processing Zone
in Bataraza, Palawan; and Biz
Hub at Lima Estate in Lipa City,
Batangas.

Mr. Panga also noted that a
mega ecozone in Pampanga is
slated for approval by the PEZA
Board this year.

The Palawan Mega Ecozone
in Puerto Princesa City, which
was cleared by the PEZA Board
last year, also awaits presidential
proclamation.

The President must issue a
proclamation to declare a tract
of land as a special economic
zone or ecozone, as reviewed
and endorsed by the PEZA
Board.

Under Republic Act No. 7916
or the Special Economic Zone
Act, ecozones are areas that are
considered highly developed
or may potentially be turned
into an industrial, tourist, agro-
industrial, banking, commer-
cial, or investment and financial
center.

The agency is looking to
proclaim more ecozones in
regional areas to help boost
countryside development, Mr.
Panga said.
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NG debt service bill falls to P169 billion in March

THE NATIONAL Government’s
(NG) debt service bill declined
in March amid lower amortiza-
tion payments, the Bureau of the
Treasury (BTr) said.

The latest Treasury data
showed payments made by the
government for its obligations
went down by 7.78% to P169.09
billion in March from P183.36 bil-
lion in the same month ayear ago.

Month on month, debt ser-
vice plunged by 60.74% from the
P430.64 billion in February.

Debt service refers to the
government’s payments on its
domestic and foreign debt obliga-
tions.

Interest payments accounted
for more than half or 57% of the
March debt service bill.

The NG’s interest payments
rose by 9.38% to P96.38 billion in
March from P88.12 billion in the
same month a year earlier.

Interest payments on domes-
tic debt stood at P79.71 billion,
24.14% higher than P64.21 billion
in March 2025.

Of this total, P47.04 bil-
lion went to interest payments
for fixed-rate Treasury bonds,
P28.23 billion for retail Treasury
bonds, and P4.41 billion for Trea-
sury bills.

Meanwhile, interest payments
on foreign borrowings declined by
30.26% to P16.68 billion in March
from P23.91 billion a year prior.

On one hand, the government’s
repayment of its loan principal or
amortization stood at P72.71 bil-
lion in March, declining by 23.66%
from P95.24 billion a year ago.

This came as amortization on
external debt dropped by 23.68%
to P72.58 billion in March from
P95.1 billion in the same month
last year.

Meanwhile, principal payments
for domestic obligations declined
by 7.25% to P128 million in March
from P138 million a year prior.

Q1DEBT SERVICE BILL

For the first quarter, the govern-
ment’s debt service bill surged
by 115.6% to P737.41 billion from

P342.02 billion in the same pe-
riod last year.

Amortization payments in
the period jumped by 359.58%
to P464.27 billion from P101.02
billion in the first quarter of 2025.

Broken down, principal pay-
ments for domestic debt surged
to P386.74 billion from P576 mil-
lion, while those for external bor-
rowings declined to P77.54 billion
from P100.45 billion.

Meanwhile, interest payments
stood at P273.13 billion in the
three-month period, up 13.3%
from P241 billion in the same pe-
riod a year ago.

Interest payments on domes-
tic debt jumped by 18.38% year
on year to P211.39 billion in the
first quarter from P178.56 billion
ayear prior.

This consisted of P152.22 billion
in interest payments on fixed-rate
Treasury bonds, P43.76 billion for
retail Treasury bonds, P12.72 bil-
lion for Treasury bills, and P2.69
billion in interest payments for
other domestic borrowings.

Interest payments on foreign
obligations dipped by 1.11% year
on year to P61.74 billion in the
first quarter from P62.44 billion
ayear ago.

Ser Percival K. Pefia-Reyes, a se-
nior research fellow at the Ateneo
Center for Economic Research
and Development, said debt ser-
vice payments will likely remain
elevated for the rest of the year.

“The pace may vary by quarter,
depending on maturity sched-
ules and interest rate movements
(but) several indicators point in
that direction,” he said, citing ris-
ing outstanding debt, frontloaded
borrowing, high interest costs
and a weaker peso.

The Bangko Sentral ng Pili-
pinas delivered a 25-basis-point
(bp) rate hike last month, bring-
ing the policy rate to 4.5%.

“If global and domestic inter-
est rates continue easing later
in 2026, the increase in interest
expenses could moderate,” Mr.
Pefa-Reyes said.
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