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Peso plummets to new low of P61.30

Prolonged Iran war may push
Philippine inflation past 8% —HSBC

By Justine Irish D. Tabile

Next year, HSBC expects in-
flation to average 4.5% under

By Aaron Michael C. Sy

Reporter

THE PESO tumbled to a new all-
time low on Tuesday, breaching

Year to date, the peso has
weakened by P2.51 or 4.09%
from its P58.79 finish on Dec.
29,2025.

Tuesday’s drop was also its
biggest one-day decline in over
seven months or since it sank by

mist Aris D. Dacanay said at a me-
dia briefing on Tuesday.
“I don’t think it’s peso-driven.
I think it’s dollar-driven. And you
could see that with the deprecia-
tion across all other currencies.”
High demand for dollars among

factors, and the hike likely slowed
the drop rather than reversed it.”

On Tuesday, Brent crude oil
surged 2.7% to $111.20 a barrel,
a three-week high, while US oil
climbed 2.9% to $99.10, Reuters
reported.

Senior Reporter the same scenario. the P61 mark versus the dollar  63.9 centavos on Sept. 25, 2025. importers likely also led to Tues- The US was reviewing Tehran’s
The Bangko Sentral ng Pilipi- for the first time in history, on The peso opened Tuesday’s  day’s drop, Robert Dan J. Roces, latest proposal to resolve the war,

nas (BSP) expects the consumer heightened inflation worries as  trading session weaker at P60.80  an economist at SM Investments even as a US official said Presi-

HEADLINE INFLATION could  price index (CPI) to average global oil prices surged again af-  against the greenback. Its intra-  Corp., said in a Viber message. dent Donald J. Trump was un-

surge past 8% this year if the
Middle East conflict remains
unresolved, which could push
the Monetary Board to hike
policy rates to up to 6%, the
Hongkong and Shanghai Bank-
ing Corp. Ltd. (HSBC) said.

“We forecast full-year infla-
tion to be 6.3%, where the peak
will be in the fourth quarter at
8.1%, driven not mostly by en-
ergy but by food,” HSBC Senior
ASEAN (Association of South-
east Asian Nations) Economist
Aris D. Dacanay said at a brief-
ing on Tuesday.

This forecast assumes an ad-
verse scenario where the con-
flict persists up until the end of
June or early July this year.

6.3% this year and 4.3% in 2027,
it said last week. Both are above
its 2%-4% tolerance band.

In March, inflation quick-
ened to atwo-year high of 4.1%,
bringing the three-month av-
erage to 2.8%. The BSP sees the
CPI remaining above 5% for
the rest of the year.

With the inflation outlook
deteriorating due to the war,
the central bank’s policy-setting
Monetary Board last week raised
the targetreverse repurchaserate
by 25 basis points (bps) to 4.5%.

BSP Governor Eli M. Re-
molona, Jr. said more hikes are
possible as they want to tem-
per spiraling consumer prices.

Iranwar, S1/8

ASEAN energy chiefs seek
to advance oil security
pact amid Mideast crisis

ENERGY LEADERS from South-
east Asian economies are aiming
to accelerate the formalization
of an agreement that seeks to
enhance petroleum security, es-
pecially as oil-starved countries
scramble for supply amid the
Middle East conflict.

ASEAN energy ministers con-
vened virtually on Monday led by
Philippine Energy Secretary Sha-
ron S. Garin to discuss the war’s
impact on the region.

The meeting was attended by
energy ministers and represen-
tatives from all Association of
Southeast Asian Nations (ASEAN)

“We recalled that APSA mod-
ernizes ASEAN’s petroleum se-
curity arrangements by provid-
ing a voluntary and coordinated
framework for emergency re-
sponse, information sharing, and
mutual assistance during supply
crises,” the energy ministers said
in a statement on Tuesday.

“In this regard, we urged the
expeditious completion of national
processes towards its ratification.”

Following the start of the
war on Feb. 28, Iran has blocked
the Strait of Hormuz, one of the
world’s most critical oil choke-
points that handles a significant

ter peace talks between the Unit-
ed States and Iran hit a deadlock.

The currency closed at P61.30
a dollar, plunging by 59 centavos
from Monday’s P60.71 finish, ac-
cording to Bankers Association
of the Philippines data posted on
its website.

This surpassed the previous all-
time-low close of P60.748 logged on
March 31. This is now also the worst
level ever hit by the peso, beating the
P60.84 recorded on March 30.

day best was at P60.77, while its
worst showing was its closing
level of P61.30.

Dollars traded jumped to $1.75
billion from $1.41 billion in the
previous session.

The peso’s weakness contin-
ued to be driven by the closure
of the Strait of Hormuz due to
the US-Iran conflict, which has
pushed up global oil prices, HSBC
Senior ASEAN (Association of
Southeast Asian Nations) Econo-

“The move above P61 does
not mean the BSP (Bangko Sen-
tral ng Pilipinas) hike failed. It
helped, but stronger forces are
at work. US rates are still high,
the dollar is strong, and money
is moving out of emerging mar-
kets,” he said.

“The market is looking at where
rates are headed, not just the last
move, and may still be seeing a
narrow gap with the US. The peso’s
weakness is driven more by global

happy with the plan as it did not
address Iran’s nuclear program.

That leaves the two-month-
long conflict at an impasse
with energy and other supplies
through the critical Strait of Hor-
muz still mainly shut.

The Philippines is a net oil
importer, sourcing the bulk of its
supply from the Middle East and
making it extremely vulnerable to
global price shocks.

Peso, S1/8

Manila ranks 91°' in Global Green Finance Index,

lags behind its East and Southeast Asi

Manila ranked 91 out of 92 financial centers in the 17" edition of the Global Green 1
Finance Index (GGFI) released by commercial think tank Z/Yen Group as part of its
Long Finance initiative. With an overall rating of 512, the Philippine capital ranked
lowest among its East and Southeast Asian peers and second worst globally.

The index assesses the quality and depth of green financial products of financial

centers, tracking progress toward sustainable and responsible finance.
GGFI 17 ratings and ranks of select East

607

585 580

GGFI 17 Rating

and Southeast Asian financial centers

8 574 573 s

FREEPIK

r
an peers

A
<tinyurl.com/
2csxu5sc>

member states, with the supportof ~ share of global crude shipments.

the ASEAN Secretariat,the ASEAN  This has left net oil importers like

Center for Energy, and the ASEAN  the Philippines and other South- GGFI17 Rank

Council on Petrgl};um and Energy. east Asiarl)lpeconomies to grapple Rank(?:;:;:(g 2 18 25 = 29 50 52 8 40 42 i 8 8 88 9
Among the topics discussed  with supply and price shocks. from GGFI16 ﬁ' ﬁ ﬁ ﬁ u ﬁ u 0‘ New ﬁ u ﬁ ﬂ u‘ 0

was the importance of the ASEAN The Philippines relies heav- CENTER SINGAPORE ~ TOKYO SEOUL SHANGHAI BUSAN OSAKA ~ SHENZHEN  BELING TAPEl  GUANGZHOU = HONGKONG = JAKARTA  BANGKOK  KUALALUMPUR ~ MANILA

Framework Agreement on Petro-  ily on Middle East crude, which Country  Singapore Japan South Korea China SouthKorea ~~ Japan (hina China Taiwan China China Indonesia Thailand Malaysia ~ Philippines

leum Security (APSA) as a key  accounts for roughly 98% of its Top5 Bottom 5

regional action to enhance pre-  imports. ) _ GGFI 17 Rank CENTER, RankChange(s) GGFITT  GGFI17Rank CENTER, Rank Change(®) GG ource:

paredness to potential oil and gas “We emphasized that disrup- (Outaf92) Country fomGGFl6 Rating  (Outof%2) Country fomGGFI16 Ratig  Z/ven Group’s China Construction Bank

supply disruptions. tions in key energy transit routes 1 LONDON, United Kingdom ™1 617 92 BRITISH VIRGIN ISLANDS, British Virgin Islands #2511 ﬁ/';’/ﬁf};’?;;‘?j'f‘g /'”gexr;;(m”gs”/s//
APSA is a pact to enhance pe-  could have far-reaching implica- 2 SINGAPORE, Singapore M1 607 91 MANILA, Philippines @0 512 finoncacente-ftues/Gonal

troleum security among'A.SE{&N tions <?n global oil supply chains, 3 ZURICH, Switzerland ¥ 602 90 LAGOS, Nigeria $4 53 gﬁg;}?gm;f;ﬁ);/a)mh.

member states and minimize  especially for ASEAN as a net 4 AMSTERDAM,TheNetherlands #1599 89 CAYMANISLANDS, CaymanIslands M3 514 isalaneD Acabaland Lourdes O. Pilr

exposure to an emergency situa-  energy-importing region,” the 5 GENEVA, Switzerland W1 598 83 KUALALUMPUR Malaysia W4 5|5 Businessiorld Graphics

tion by establishing a petroleum-
sharing scheme.

ministers said.
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Bong R. Fortin

Weak readiness, structural hurdles
hamper Al-driven financial inclusion

ARTIFICIAL INTELLIGENCE
(AD) could help bring more Fili-
pinos into the formal financial
system, but structural barriers
and weak institutional readiness
would limit its impact and intro-
duce potential risks, the Philip-
pine Institute for Development
Studies (PIDS) said.

Inapolicy note, PIDS said high
costs and low trust continue to
keep a large share of Filipinos
unbanked despite growing adop-
tion of digital financial platforms.

Citing data from the World
Bank, it said the Philippines made
progress in financial inclusion
as formal account ownership
reached 56% in 2021 and digital
payments at 57.4%, exceeding the
government’s 50% target.

Despite this, more than half or
51.4% of Filipino adults remain
unbanked, trailing regional peers
like Singapore and Thailand.

“While AI could help bridge
these gaps through better credit
assessment and fraud detection,

its adoption necessitates safe-
guards to address data privacy and
potential inequality risks,” it said.
The Philippines also lags its
Association of Southeast Asian
Nations (ASEAN) peers in Al
readiness, scoring 0.50 in the In-
ternational Monetary Fund’s Al
Preparedness Index. Although
slightly higher than Vietnam’s
0.48, it is lower compared to Sin-
gapore’s 0.80, Thailand’s 0.54, and
Indonesia’s 0.52.
Al-driven, S1/8

Nationwide walk
for autism

AUTISM SOCIETY
PHILIPPINES (ASP) Angels
Walk 2026 concluded its
largest run yet. The annual
walk was hosted at the SM
MOA Arena by SM Cares and
ASP, with 11 more locations
across the Philippines.
Families, advocates, and allies
united nationwide in active
support for the acceptance,
accommodation and
appreciation of Filipinos in
the autism spectrum through
transformative action.




