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Middle East oil shock to weigh on growth

IMF: PHL faces ‘difficult situation’

Philippines’
renewable energy

share rises in 2025

The Philippines’ renewable energy (RE) share to —
electricity capacity grew to 31.2% in 2025, a tad higher ’( i
than the 30.1% share in 2024, according to the latest
edition of the Renewable Capacity Statistics by the
International Renewable Energy Agency (IRENA). With
10,436 megawatts (MW) of RE capacity, the country ranks
fifth with the highest RE capacity share among its peers in
the region. The data represent the maximum net
generating capacity of power plants and other
installations that use RE sources to produce electricity.
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Philippines’ RE Snapshot

(2016-2025)

RE Share to RE
Period  Electricity (%) Capacity (MW)
2016 284 6,334
2017 283 6,495
2018 278 6,673
2019  26.6 6,857
2020 26.8 7,076
2021 268 7,408
2022 26.7 7,77
2023 273 7,970
2024 301 9,322
2025 3.2 10,436

g 49.4

Source: IRENA's Renewable Capacity Statistics 2026
(https://www.irena.org/Publications/2026/Mar/
Renewable-capacity-statistics-2026)
BusinessWorld Research: Lourdes O. Pilar
BusinessWorld Graphics: Bong R. Fortin
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Oil crisis to drive more Filipinos into poverty — PIDS

THE PHILIPPINE Institute for
Development Studies (PIDS)
projects an additional 1.34 mil-
lion Filipinos will be pushed
into poverty this year amid
surging oil prices due to the
Middle East war.

In apolicy note, PIDS Senior
Research Fellow Jose Ramon
G. Albert said the national pov-
erty rate is projected to go up
to 14.4% this year under the
current scenario where oil is

at around $105 per barrel and
a 35% pass-through effect. The
poverty rate stood at 13.2% in
2025.

“The poverty impact is sub-
stantial and immediate. The
current scenario has already
pushed an estimated 1.34 million
Filipinos into poverty, reversing
much of the progress made since
2023. Fuel price stability must
be treated as a priority for social
protection,” he said.

In a “prolonged crisis” scenario
where oil prices hit $125 per bar-
rel, Mr. Albert projects the poverty
rate to go up to 15.3% with 2.35 mil-
lion considered as “newly poor.”

Under a severe disruption
where oil goes up to $145 per
barrel, the poverty rate could hit
16.3% as an additional 3.5 million
Filipinos are pushed into poverty.

All these newly poor individu-
als come from low-income but
not poor households.

The PIDS policy note drew
on three fuel price shock sce-
narios developed by the Asian
Development Bank in the con-
text of Middle East conflict
risks.

Mr. Albert said rural areas
will see a sharper increase in
poverty rates — 20% under
the current scenario and up
to 22.5% in the most severe
scenario.
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By Katherine K. Chan

Reporter

WASHINGTON, D.C. — The Phil-
ippinesisfacingadifficult situation
as its heavy reliance on oil imports
tests its economic resilience amid
the ongoing energy crisis from the
Middle East war, the International
Monetary Fund (IMF) said.

At a press briefing during the
IMF-World Bank Spring Meetings
on Wednesday, IMF Managing
Director Kristalina Georgieva said
the war’s impact on Association of
Southeast Asian Nations (ASEAN)
member economies is unequal,
with energy importers like the
Philippines taking more toll.

“For the energy importers,
those that have very little to none
energy reserves of oil and gas, the
situation is much more difficult,”
Ms. Georgieva said. “And I very
much sympathize with the people
in the Philippines because I know
that your country does face that
difficulty.”
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In its latest World Economic
Outlook (WEO), the IMF slashed its
2026 gross domestic product (GDP)
growth forecast for the Philippines
to 4.1% from 5.6% in January, re-
flecting weaker-than-expected
growth in 2025 and the impact of
the war in the Middle East.

The IMF also expects 4.1%
growth for the ASEAN-5 region,
which is comprised of Indonesia,
Malaysia, the Philippines, Sin-
gapore and Thailand, this year.
It was marginally slower than its
4.2% estimate in January.

Ms. Georgieva noted that the
region is “in abright spot in terms
of growth and economic dyna-
mism” but must still strengthen
its regional integration to better
weather shocks from the war.

“Actually, ASEAN is a bright
spot in terms of growth and in
terms of economic dynamism,” she
said. “When you look at the impact
of this shock, because of this strong
buildup over the years, ASEAN is
actually weathering the shock as a
group of countries relatively well.”
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Marcos allows up to
40% foreign ownership
in small retailers

By Chloe Mari A. Hufana

Reporter

PRESIDENT Ferdinand R.
Marcos, Jr. has eased foreign
investment rules for retail trade
by allowing overseas investors
to own as much as 40% of en-
terprises with paid-up capital
of less than P25 million, under
the Philippines’ 13" Regular
Foreign Investment Negative
List (RFINL).

The change, introduced
through Executive Order (EO)
No. 113, marks a shift from the
previous list issued in 2022,
which barred foreign equity in
small retail trade, and reflects
a broader effort to align foreign
ownership rules with recent leg-
islative reforms.

Under the updated negative
list, retail trade enterprises
below the P25-million capital
threshold are no longer fully

reserved for Filipinos but re-
main subject to a 40% foreign
equity cap.

Control of such firms must
still rest with Philippine nation-
als, in line with the Retail Trade
Liberalization Act.

In the April 13 order, Mr.
Marcos cited the need to up-
date the foreign investment
framework “to reflect changes...
consistent with the policy to
ease restrictions on foreign
participation in certain invest-
ment areas or activities,” fol-
lowing recommendations from
the Department of Economy,
Planning, and Development.

The new order also introduced
a higher equity ceiling for infra-
structure projects.

Procurement for public
works was capped at 40% for-
eign equity in the 12" RFINL
under EO No. 175 signed by
former President Rodrigo R.
Duterte in 2022.

Retailers, S1/15

Energy regulator approves over P4-billi

CONSUMERS served by Manila
Electric Co. (Meralco) will face
higher electricity rates starting in
September after the Energy Reg-
ulatory Commission (ERC) ap-
proved the recovery of more than
P4 billion in costs tied to a major
gas plant owned by its affiliate.

In an order promulgated on
April 14, the ERC gave Meralco
the go signal to recover from con-
sumers the monthly fixed fees it
owed to its unit, Excellent Energy
Resources, Inc. (EERI), for the
power supply supplied early last
year.

The amount to be recovered
stood at P3.67 billion and $6.37
million (P381.7 million) for the
costs relating to the declaration
of commercial operations date of
the gas plant’s units.

This is equivalent to an addi-
tional charge of P0.1099 per kilo-
watt-hour (kWh), which the ERC
allowed Meralco to collect from its
customers over a12-month period.

“However, considering the
current situation of increasing
prices of electricity, the Commis-
sion finds it prudent to adjust the
start of recovery period not ear-
lier than September 2026 billing,”
the ERC said in an 18-page order.

The recovery rate to be charged
by the power distributor remains
subject to the ERC’s earlier ad-
visory, which encourages all dis-
tribution utilities experiencing
generation cost increases of more
than P1 per kWh to stagger the
adjustment.

EERI, the operator of the
1,275-megawatt combined cycle

power plant in Ilijan, Batangas, is
jointly owned by the subsidiaries
of Meralco, Aboitiz Power Corp.
and San Miguel Global Holdings
Corp. (SMGP).

EERI is 67% owned by Chro-
mite Gas Holdings, Inc. — the
joint venture between Meralco
PowerGen Corp. and Therma
NatGas Power, Inc., and 33% by
SMGP.

The ERC partially approved
the 15-year power supply agree-
ment of Meralco and EERI in late
2024 amid pending acquisition of
the gas plant.

The three units of the EERI
plant have yet to secure cer-
tificate of compliance from the
ERC but already obtained the
final certificate of approval to
connect (FCATC) from the Na-
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tional Grid Corp. of the Philip-
pines (NGCP).

“The Commission recognizes
that the (commercial operations
date) of EERI is from the date
of NGCP’s FCATC for each unit
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" LINEMEN conduct maintenance work
on electricity posts along Kamuning
Road in Quezon City, March 25.
e

of the EERI plant. Hence... the
Commission determines that the
reasonable recovery period to be
used is 12 months,” the ERC said.

Meralco is the country’s larg-
est private electricity distribution
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on cost recovery for Meralco

utility, serving more than 8.2 mil-
lion customers in Metro Manila
and nearby provinces including
Bulacan, Cavite, Rizal, and parts
of Laguna, Batangas, Pampanga,
and Quezon.

In April, Meralco raised elec-
tricity rates by P0.5335 per kWh
month on month to P14.3496 per
kWh, driven by higher generation
costs linked to the peso’s depre-
ciation.

Meralco’s controlling stake-
holder, Beacon Electric Asset
Holdings, Inc., is partly owned by
PLDT Inc. Hastings Holdings, Inc.,
a unit of PLDT Beneficial Trust
Fund subsidiary MediaQuest
Holdings, Inc., has an interest in
BusinessWorld through the Philip-
pine Star Group, which it controls.
— Sheldeen Joy Talavera




