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Gov’t eyes offshore issuance in Q2

THE GOVERNMENT is looking at
tapping the offshore bond mar-
ket in the second quarter, the
Bureau of the Treasury (BTr) said.

“We still have $2.5 billion left
in the borrowing program, so we
are looking at whether we issue
(in the) second quarter or third
quarter,” National Treasurer
Sharon P. Almanza told reporters
on the sidelines of an event on

Thursday.” There is a possibility
for a second-quarter issuance.”
In January, the government
raised $2.75 billion from a triple-
tranche dollar bond issuance. It
generated $500 million from the
5.5-year bonds at a coupon rate
of 4.25%; $1.5 billion from the
10-year paper at a coupon rate of
5%; and $750 million from the
25-year papers ata 5.75% coupon.

Ms. Almanza said US Treasury
yields have remained relatively
stable compared with local rates,
creating a less volatile environ-
ment.

Meanwhile, the BTr is hoping
the central bank’s off-cycle policy
move on March 26 will help calm
markets and drive demand for
government securities in the
coming quarter.

This follows the drop in bids
and spike in yields in March
after the US-Israeli war on Iran
began.

The Bangko Sentral ng Pili-
pinas (BSP) kept its policy rate
unchanged at 4.25% during a sur-
prise off-cycle meeting last week,
amid growing concerns over the
impact of the Middle East war on
the economy.

BSP Governor Eli M. Remolo-
na, Jr. had said they decided
to stand pat as their growth
outlook remains clouded and
as emerging inflationary risks
prove supply-driven, “for which
monetary policy has limited ef-
fectiveness.”

The BSP now expects headline
inflation to average 5.1% this year
from 3.6% previously. If realized,

the headline print would breach
its 2%-4% target.

Ms. Almanza said that a large
maturity in April worth about
P200 billion could add liquidity
to the market and drive demand
for government securities.

“We have a maturity in April.
So, hopefully, those funds will be
reinvested,” she said.
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Philippines’ Academic Freedom Prolonged Mideast war
could dampen banana
Index score drops to over 40-year low ’
°
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Business confidence improves in February
before Middle East conflict — BSP survey

By Aaron Michael C. Sy reporter

Israeli war on Iran.

BUSINESSES were more optimistic in
February as they expected strong con-
sumer demand and better economic con-
ditions, results of the Bangko Sentral ng
Pilipinas’ (BSP) monthly business ex-
pectations survey (BES) showed.

The central bank’s BES for February
showed that businesses had an overall cur-
rent-month confidence index (CI) of 8.2%,
picking up from the 0.9% seen in January.

A positive CI shows that more respon-
dents are optimistic than pessimistic.

“Respondents attributed

optimistic sentiment in February 2026
to: higher income and sales supported by
stronger demand for goods and services,
better domestic economic conditions,
including higher growth prospects and
stable inflation, and improved investor
confidence on the back of higher public
infrastructure spending and sustained gov-

ernance reforms,” the BSP said

“The sustained recovery in business con-
fidence and stable inflation expectations will
therefore depend on how long the (Middle
East) conflict lasts and how it affects the
domestic economy,” the central bank said.

The survey also showed businesses were
more optimistic for the second quarter and

the next 12 months.

their more

economic prospects.

High fuel costs, weak peso force many
Filipinos to trim Holy Week travel plans

The February 2026 BES was conducted
from Feb. 5-28, before the onset of the US-

The confidence index for the next three
months rose to 37.4% from 33.3% previ-
ously, as businesses anticipate “firmer con-
sumer demand during the summer season,
favorable weather conditions, higher public
works spending, stable inflation, and recov-
ery in investor confidence.”

At the same time, the CI for the year
ahead went up to 51.1% from 38.6% previ-
ously, driven by expectations of stronger
demand during the peak season and Christ-
mas holidays, higher productivity and ef-
ficiency in business operations, and better
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By Beatriz Marie D. Cruz

Reporter

DANA D. CASTILLO had planned
to shop for clothes and accessories
when she travels to China

“Nowadays, you can still travel, but
you won’t be able to enjoy it because
you have to limit your spending,” she
said in mixed English and Filipino.

Her experience reflects a broader
shift among Filipino travelers as
higher fuel prices and a weaker peso
squeeze household budgets

over the Holy Week break.
Instead, the 27-year-old
government employee is
now budgeting only for food,
sightseeing and a few souve-
nirs.

FOCUS

ahead of one of the country’s
busiest travel periods.

Holy Week typically sends
millions of Filipinos to prov-
inces or overseas destinations,
driven by religious obser-

“The crisis has compro-
mised my target pocket
money for traveling. I have to ad-
just my planned expenses for my
trip,” she told BusinessWorld by
telephone.

Ms. Castillo, who is pursuing a
master’s degree in Laguna while pay-
ing her own tuition, said higher daily
costs have left less room for discre-
tionary spending. Her commute to
school has gone up by P20 since the
crisis began.

vance, family visits and leisure

travel. This year, those move-
ments come as oil prices rise amid
war in the Middle East, pushing up
transport and living costs and eroding
purchasing power.

Passenger spending patterns al-
ready show the strain. While Filipinos
are still traveling, they are cutting
back on nonessential purchases, ana-
lysts said.

“A weaker peso and higher oil
prices hit travel from both ends as

fares go up while purchasing power
goes down,” Robert Dan J. Roces, an
economist at SM Investments Corp.,
said in a Viber message.

“The squeeze is most visible in
middle-income households since
they still travel, but may adjust by
shortening trips, cutting extras, or
even choosing closer destinations
rather than canceling altogether,”
he said.

John Paolo R. Rivera, a senior
research fellow at the Philippine
Institute for Development Studies,
said caution is shaping Holy Week
behavior.

“Households may still travel dur-
ing Holy Week due to its cultural im-
portance, but they are more likely to
shorten trips, choose cheaper options,
or reduce spending on leisure activi-
ties,” he said in a Viber message.

Industry executives say travel
plans for this year’s break are unlikely
to change dramatically because many
bookings were made weeks earlier.
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