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PHL economy still strong, says S&P

P0.900 A

Gov't targets
$10.3 billion
in ODA deals

THE GOVERNMENT is aiming
to sign this year 25 official devel-
opment assistance (ODA) agree-
ments amounting to $10.3 billion
(P593.382 billion) before the
country reaches upper middle-
income status by mid-2026.

Finance Secretary Frederick
D. Go said there are 10 ODA loans
from Japan, 10 pipeline loans
from South Korea, and five loan
deals from France lined up for
this year.

“These total 25 ODA loan
agreements with a total value of
$10.3 billion,” he said on Thurs-
day.

Mr. Go said the Philippines
is expected to be classified as
an upper middle-income coun-
try (UMIC) by the World Bank
within the year.

“We will be less reliant on
concessional loans once the
country moves into an upper-
middle class according to the
World Bank. So, we will have
to find other sources of financ-
ing,” Mr. Go said, adding that he
expects the government to be
more reliant on public-private-
partnership projects.

The Philippines has remained
in the lower middle-income
bracket since 1987, despite post-
ing a higher gross national in-
come (GNI) per capita of $4,470
in 2024. This was only $26 shy of
the World Bank’s adjusted GNI
per capitarequirement of $4,496-
$13,935 for UMIC status.
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Philippines climbs to
31 in Global Economic
Diversification Index

The Philippines climbed five places to 31 out of 117 countries
with an average score of 108.45 in the 2026 edition of the
Global Economic Diversification Index (GEDI) by Mohammed bin
Rashid School of Government. The index examines economic
diversification through three main components: output or
activity diversification, trade diversification, and

government revenue diversification. Philippines’ 2026 Profile
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By Katherine K. Chan

Reporter

S&P GLOBAL RATINGS continues
to see strong credit rating pros-
pects for the Philippines as it re-
mains optimistic on the country’s
growth fundamentals despite
drags from the recent flood
control corruption scandal.

Speaking at a webinar on
Thursday, Yee Farn Phua, di-
rector for sovereign and inter-
national public finance ratings
at S&P Global Ratings, said the
Philippine economy will likely
rebound immediately once the
flood control controversy wanes.

“Because of the slowdown in
many infrastructure projects,
there has been (an) economic
growth slowdown in the Philip-
pines quite considerably in the
last few months,” Mr. Phua said.

“However, we don’t think this
isastructural problem in the Phil-
ippines’ economic growth story.
We think that the fundamentals
of the Philippine economy con-
tinue to be strong. This investiga-
tion, we think that once it passes,
we could see growth rebounding
quite quickly,” he added.

In November 2025, S&P af-
firmed the Philippines’ long-
term “BBB+” and short-term
“A-2” credit ratings. It also
maintained its “positive” out-
look on the country, indicating
a potential rating upgrade over
the next one to two years if
improvements in credit funda-
mentals are sustained.

“Now, when we put the Philip-
pines on (a) positive outlook one
year plus ago, it wasn’t just be-
cause of improvement in climate
metrics overnight,” Mr. Phuasaid.

S&P, S1/5

Philippine banks end 2025 with
nearly P30 trillion in assets

THE PHILIPPINE banking sector finished
2025 with about P30 trillion worth of assets
as its total loan book and net investments
continued to grow amid stable funding con-
ditions, data from the Bangko Sentral ng

Pilipinas (BSP) showed.

Banks’ combined assets stood at P29.864
trillion by the end of last year, up 8.87% from

the P27.431 trillion posted a year

Month on month, theindustry’s assets wentup
by 3.98% from P28.722 trillion at end-November.
This was the highest year-end level of
banks’ assets, according to central bank data.

prior.

Banks’ assets are mainly supported by de-
posits, loans, and investments. These include
cash and due from banks as well as interbank
loans receivable (IBL) and reverse repurchase
(RRP) net of allowances for credit losses.

At end-December, universal and commer-
cial banks held most of the sector’s assets with
P27.881 trillion, 8.37% more than the P25.726
trillion seen in 2024.

Meanwhile, the assets of thrift banks grew
by 24.98% year on year to P1.378 trillion from
P1.103 trillion.

Banks, S1/7

PHL growth seen to slow to 4.2% this year

PHILIPPINE ECONOMIC growth
may likely be even slower this year,
amid uncertainty over a “meaning-
ful” recovery, the University of Asia
and the Pacific (UA&P) said.

In its February The Market Call,
UA&P cutits full-year gross domestic
product (GDP) growth forecast to
4.2% from the “above 5%” forecast
previously.

If realized, this will be even
slower than the post-pandemic
low of 4.4% GDP growth in 2025
when the flood control scandal

dampened government spending
and investments.

However, UA&P expects first-
quarter GDP growth to pick up to
3.3% from 3% in the fourth quarter
of 2025. If realized, it will be slower
than 5.4% in the first quarter of
2025.

“More indicators revealed
the impact of the flood control
scandal, hurting economic growth
in 2025 as sentiment points to a
‘muddling through’ scenario for
2026,” it said.

UA&P said the government

needs to ramp up spending to drive
faster growth this year.

“While uncertainty over a mean-

ingful economic recovery remains, we
see some bits of light emerging,” it said.

“With inflation remaining in

the lowest quarter of BSP (Bangko
Sentral ng Pilipinas) target range,
policy and interest rates declining,
and the peso depreciating, consum-
er spending, residential property
sales, car sales, equipment leasing

Growth, S1/7




