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PHL faces climate-related credit risk

“Fitch Ratings believes the Philip-
pines is one of the sovereigns most ex-
posed to physical climate risks, based on
an array of data and climate projections
that feed into our Climate Vulnerability
Signals,” Mr. Parker said. “Itis particular-
ly exposed to more frequent and severe
storms and floods, and to a lesser extent
to sealevel rise.”

“We expect physical climate risks to
have an adverse (effect) on the Philippines
economy and public finances through var-
ious channels,” Edward Parker, Fitch Rat-
ings managing director and global head of
research, sovereigns and supranationals,
told Business World in an e-mail.

“Unfortunately, more frequent and
severe storms and flooding will cause

loss of life, and damage to homes, infra-
structure and business that will cause
disruption to economic activity, associ-
ated loss of tax revenues and rebuilding
costs,” he added.

In a recent report, Fitch determined
that the Philippines faces one of the high-
est physical risk pressures on credit by
2050.

“We do not view it as particularly ex-
posed to transition risks,” he added.

In the Climate Vulnerability Signals
(Climate.VS) report, Fitch analyzed sov-
ereign credit profiles’ potential exposure
to climate-related risks from 2030 to 2050
by scoring them on ascale of 0 to 100, based
on both physical and transition risks.

Creditrisk, SI/5

By Katherine K. Chan Reporter

THE PHILIPPINES is among the
countries most vulnerable to climate-
related credit risks as extreme weather
imperils the country’s economic and
fiscal stability, Fitch Ratings said.
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- Bank lending rates are based on BSP’s annual average bank lending rates.
- Unemployment carries double weight in HAMI, reflecting Mr. Hanke’s view that
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joblessness inflicts more misery than inflation.
- Inflation is effectively double-counted — through both prices and lending rates —
capturing “loss aversion,” the idea that people feel losses more acutely than gains.

- Real GDP per capita growth is the sole offsetting factor, subtracting from the “bads”
since stronger growth eases misery.
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The Misery Index, first introduced in the 1960s
by economist Arthur Okun, was a simple gauge
of economic pain: inflation plus unemployment
rates. Over time, the measure has evolved. Johns
Hopkins University economics professor Steve H.
Hanke’s version — known as the Hanke’s Annual
Misery Index (HAMI) — adds more nuance by
giving double weight to joblessness, factoring in
inflation and bank lending rates, and subtracting
real per-capita gross domestic product (GDP)
growth. For the Philippines, the pandemic year
of 2020 marked the peak of economic distress.
More recently, the index ticked higher: it rose to
14.4% in 2025 from 14.0% the year before,
driven by jobless rate climbing to a two-year
high while the real per-capita GDP growth
slowed to its weakest pace in five years.
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Source: Steve H. Hanke’s “Hanke’s 2024 Misery Index” https//www.independent.org/article/2025/02/28/hankes-2024-misery-index/. Philippine Statistics Authority and Bangko Sentral ng Pilipinas preliminary data as of Feb. 20, 2026.
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GlobalSource: Rate
cut a ‘wake-up call’ to
Malacaiang, Congress

THE BANGKO SENTRAL ng
Pilipinas’ (BSP) recent policy
rate reductions may fall short in
boosting the economy amid slow
monetary policy transmission
and persistent structural issues
that hinder growth, GlobalSource
Partners said.

In a commentary published
late on Monday, GlobalSource
Principal Advisor Diwa C.
Guinigundo said the Philippine
economy now needs structural
reforms, stronger fiscal coordi-
nation and restored confidence
beyond just an accommodative
monetary policy.

“Despite substantial cu-
mulative rate reductions, eco-
nomic momentum has yet to
respond decisively,” said Mr.
Guinigundo, who was also a
former deputy governor at the
BSP.

“Private consumption remains
soft, business confidence weak
and tentative, and investment
activity highly uneven.”

In 2025, the country’s gross
domestic product (GDP) grew
by 4.4% — the slowest since the
pandemic — after GDP expand-
ed by 3% in the fourth quarter.

This came amid the flood
control corruption scandal,
wherein some Public Works of-

ficials, lawmakers and private
contractors allegedly received
kickbacks from some infrastruc-
ture projects.

The scandal dampened con-
sumer and business confidence,
and dragged household consump-
tion, investments and govern-
ment spending.

This pushed the Philippine
central bank to extend its easing
cycle asit sought to spur domestic
demand and boost the sluggish
economy.

Last week, the BSP delivered
its sixth straight 25-basis-point
(bp) cut, marking the third one
prompted by growth concerns
from the flood mess. This brought
the key policy rate to an over
three-year low of 4.25%.

The BSP has now slashed
benchmark borrowing costs by a
cumulative 225 bps since it began
easing in August 2024.

“The recent rate cut there-
fore reflects both accommo-
dation and caution, a wake-up
call to Malacafiang and Con-
gress. It signals support for the
economy, while recognizing
diminishing returns from fur-
ther easing in the absence of
complementary reforms,” Mr.
Guinigundo said.

‘Wake-up call, S1/9

Marcos to accelerate reforms as growth falters

By Chloe Mari A. Hufana

Reporter

THE ADMINISTRATION of

Philippine President Ferdinand

R. Marcos, Jr. is accelerating

structural reforms and diver-
sifying trade ties to shield the
economy from global volatil-
ity following sluggish economic
growth last year.

During the Association of

Southeast Asian Nations (ASEAN)

Editors and Economic Opinion
Leaders Forum in Makati City
on Tuesday, Mr. Marcos said
the government is pushing the
bureaucracy to make it more
responsive to policy shifts as
external shocks, from geopoli-
tics to supply chain disruptions,
become more frequent.

Mr. Marcos cited trade ne-
gotiations with nontraditional
partners such as Latin Ameri-
can nations, members of the Eu-
ropean Union (EU) and Canada,
among others.

The President framed the
next phase of his administration
around strengthening economic
resilience after the pandemic
and amid what he described as
increasingly complex geopoliti-
cal tensions.

While the government had
expected a more stable global
environment after the pan-
demic, he said successive eco-
nomic and political shocks have
required a recalibration.

“One of the main things that we
are striving for is to provide sta-

bility,” he said. “Whatever shocks

come, we are more robust, we are
resilient and we are able to adjust.”

That balancing act, preserv-
ing policy continuity while
remaining agile, will define
Manila’s economic strategy in

the coming years, he added.

Halfway through his six-year

term, Mr. Marcos said that em-
bedding reforms deep enough
to outlast political cycles will
be key to turning short-term
growth into a long-lasting one.

Marcos, SI/3

ASEAN to discuss unified stand on US tariffs

By Justine Irish D. Tabile

Senior Reporter

THE PHILIPPINES is eyeing to
lead the regional discussions to
come up with a unified stance on
the US reciprocal tariffs through
its Association of Southeast Asian
Nations (ASEAN) chairship, the
Department of Trade and Indus-
try (DTI) said.

Trade Secretary Ma. Cristina A.
Roque said that the US tariffs will
be among the topics that the trade
ministers will discuss next month.

The ASEAN senior economic
ministers will hold a retreat in
Manila on March 13.

“We haven’t spoken with the
other members of ASEAN be-
cause for now we are really fo-
cused on the ASEAN chairship,”
Ms. Roque told reporters on the
sidelines of the ASEAN Editors
and Economic Opinion Leaders
Forum on Tuesday.

Over the weekend, US President
Donald J. Trump announced that
he will be imposing a new 15% duty
on US imports starting Feb. 24.

However, Reuters reported on
Tuesday that the US imposed an
additional 10% tariff on all goods
not covered by exemptions, citing
a notice issued by US Customs
and Border Protection said.

The Financial Times quoted a
White House official saying the

increase up to 15% would come
later. Reuters could not immedi-
ately confirm this.

Mr. Trump’s new tariff policy
comes after the US Supreme
Court ruled that he had exceeded
his authority when he imposed
the reciprocal tariffs.

The ruling had invalidated
the tariffs imposed by the Trump
administration on China, Japan,
South Korea, Taiwan and ASEAN
economies. Most Philippine-made
goods had faced a19% US tariff.

Finance Secretary Frederick
D. Go said that the Philippines is
still in a good spot, despite the US
tariff developments, as the coun-
try continues to dialogue with
counterparts in the US.

“So, we continue to engage
with them. As I always say, so
far, the majority of our semicon-
ductors are exempted, and the
majority of our key agricultural
exports are exempted,” he said on
the sidelines of the event.

“So, I'd say we are in a good
spot, but of course we will con-
tinue to engage with our counter-
parts there, which is the US Trade
Representative,” he added.

Sought for comment, Philip-
pine Exporters Confederation,
Inc. President Sergio R. Ortiz-
Luis, Jr. said that a collective re-
sponse from ASEAN will be good
not only for the Philippines but for
the region as a whole.

Tariffs, S1/3




