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By Katherine K. Chan

Reporter

BANK LENDING in the Philip-
pines may continue to post dou-
ble-digit growth this year, S&P
Global Ratings said, even as the
flood control fiasco continues to
dampen business and consumer
confidence.

S&P Global Ratings Director
Nikita Anand said they still see
banks’loan growth rangingbetween
11% and 13% this year, unchanged
from their earlier projection.

“Our credit growth forecast for
2026 remains 11%-13%, primarily
driven by consumer loans,” she
told BusinessWorld in an e-mail.

Latest data from the Bangko
Sentral ng Pilipinas (BSP) showed
that universal and commercial

P13.500
Value P407,288,758 | Value P358,737,979 | Value P261,845,310
-P0.900 V -6.250%

Dollar reserves hit 16-month high

S&P sees steady growth
in bank lending despite
slowing PHL economy
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banks’ total outstanding loans rose
by 10.3% to P13.988 trillion as of No-
vember from P12.676 trillion in the
same period in 2024. It was the same
growth rate seen at end-October.

Ms. Anand also noted that con-
sumer loans could see faster growth
than corporate loans this year.

“Thisis because of (the) under-
served nature of (the) Philippine
market where consumer loans are
growing fast from a smaller base,”
she said. “Also, some corporates
could hold off on capital expendi-
ture plans amid tough operating
conditions and rapidly evolving
external environment.”

Based on BSP data, consumer
loans climbed by 22.9% year on
year to P1.892 trillion as of No-
vember from P1.54 trillion previ-
ously. Month on month, it eased
from the 23.1% growth in October.
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Targeted support eyed
for workers after jobless
rate jumped in 2025

By Erika Mae P. Sinaking

THE GOVERNMENT will pivot in
2026 toward targeted job support in
sectors facing worker displacement,
as the Philippines looks to protect
employment gains that stayed with-
in official targets last year, Labor Sec-
retary Bienvenido E. Laguesma said.

The Department of Labor
and Employment (DoLE) would
prioritize job matching and in-
frastructure-related opportuni-
ties for construction workers and
expand emergency employment
and livelihood assistance for dis-
placed workers in agriculture and
fisheries, he told BusinessWorld
in a Viber message on Sunday.

The DoLE would also step up skill
upgrading and reskilling programs
tied to climate-resilient and more
stable, year-round jobs, he added.

“For 2026, DoLE will also work
closely with partner agencies on
skill upgrading/reskilling on
climate-resilient jobs, and more
stable, year-round employment,”
Mr. Laguesma said.

The shift comes after labor
market indicators for 2025 landed
within benchmarks set under the
Philippine Development Plan. The
Philippine Statistics Authority’s La-
bor Force Survey showed the unem-
ployment rate rose to 4.2% in 2025
from 3.8% in 2024. The underem-
ployment rate was unchanged at
11.9% year on year in 2025.

Workers, S1/11
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DBM chief expects lower 2027 budget proposals

By Aubrey Rose A. Inosante
Reporter

THE DEPARTMENT of Budget
and Management (DBM) expects
government agencies to submit
lower funding proposals for 2027
amid stricter vetting guidelines
triggered by the flood control
corruption scandal.

Acting Budget Secretary Ro-
lando U. Toledo said requests may
come in below the P11-trillion
plan last year, after the agency is-
sued stricter guidelines in its 2027
budget call in preparation for the
National Expenditure Program
(NEP).

“Yes, we expect (lower propos-
als), but we cannot prevent them
from submitting more than what is
supposed to be,” he told Business-
World on the sidelines of a Univer-
sity of the Philippines School of
Economics event on Feb. 6.

“But of course, given the guid-
ance we’re providing them, we

hope the proposals will be lower,”
he added.

The DBM began preparing the
fiscal year 2027 budget through
a series of budget forums with
government agencies and govern-
ment-owned and -controlled cor-
porations late last month.

“We amplified the call to safe-
guard our budget from corruption,”
Mr. Toledo said.

Safeguards include requiring
agencies to secure approval from
Regional Development Councils
for priority programs and projects,
reinforcing coordination among
national agencies, regional offices,
and local governments to prevent
spending that is misaligned with
administration priorities.

Additionally, the DBM man-
dates that proposals are backed by
data, past performance metrics,
and detailed program plans with
clear procurement and implemen-
tation timelines and milestones.

“This ensures that only imple-
mentation-ready, high-impact pro-
posals receive funding, reinforcing

both equity and the effective allo-
cation of public resources,” he said.

Mr. Toledo also pledged stricter
oversight and reforms, saying
agency heads will be required to
certify accounts payables using
signed, notarized documents to
ensure projects are legitimate and
not “ghost” transactions.

He also said the agency’s Tech-
nical Innovations for the NEP
Application will automate the
Executive’s budget tracking and
formatting, significantly reducing
the time and risk of discrepancies
in report generation and review,
which is expected to be rolled out
in fiscal year 2028.

RISK OF UNDERFUNDING
Analysts said a sharp cut in 2027
budget proposals signal more
disciplined spending but risk un-
derfunding of key programs and
misalignment with economic pri-
orities.

Jonathan L. Ravelas, a senior
adviser at Reyes Tacandong & Co.,
said the stricter guidelines will

likely force agencies to scale back
their 2027 proposals, as the DBM
continues to stress that fiscal space
remains tight.

“Lower proposals could help
ease fiscal pressure, but the chal-
lenge now is to cut the fat without
starving essential programs — so
agencies need to be smarter, not
just smaller, in what they submit,”
he told BusinessWorld in a Viber
message.

Mr. Ravelas noted that corrup-
tion tied to anomalous flood con-
trol projects pushed the govern-
ment toward a more disciplined,
longer-term approach to budget
preparation, with tougher valida-
tion.

However, Leonardo A. Lanzona,
an economics professor at the
Ateneo de Manila University, said
that as the DBM tightens access to
the budget, agencies may respond
with fewer or smaller proposals, a
move that doesn’t necessarily align
spending with economic priorities
or growth programs.
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First in ASEAN fintech

THE Asian Development Bank (ADB) and Fuse Financing
Inc., the lending arm of GCash, have launched a
partnership to expand access to loans for micro, small, and
medium enterprises and women entrepreneurs through a
P1.75-billion loan facility. Leading the ceremonial signing
were (L-R) Martha M. Sazon, president and chief executive
officer (CEO) of Mynt, the parent company of GCash;
Tony M. Isidro, president and CEO of Fuse Financing

Inc.; and Christine Engstrom, director general of Sectors
Department 3 in Finance at ADB.




