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Dollar reserves hit 16-month high

By Katherine K. Chan 
Reporter

First in ASEAN fintech
THE Asian Development Bank (ADB) and Fuse Financing 
Inc., the lending arm of GCash, have launched a 
partnership to expand access to loans for micro, small, and 
medium enterprises and women entrepreneurs through a 
P1.75-billion loan facility. Leading the ceremonial signing 
were (L-R) Martha M. Sazon, president and chief executive 
officer (CEO) of Mynt, the parent company of GCash; 
Tony M. Isidro, president and CEO of Fuse Financing 
Inc.; and Christine Engstrom, director general of Sectors 
Department 3 in Finance at ADB.

How minimum wages compared
across regions in January
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Daily Minimum Wages (January 2026)
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In January, inflation-adjusted wages were 21.5% to 27% lower 
than the current daily minimum wages across the regions in the 
country. Meanwhile, in peso terms, real wages were lower by 
around P91.16 to P149.05 from the current daily minimum wages 
set by the Regional Tripartite Wages and Productivity Board.

Sources: Department of Labor and Employment’s National Wages and Productivity Commission and Philippine Statistics Authority
BusinessWorld Research: Matthew Miguel L. Castillo        BusinessWorld Graphics: Bong R. Fortin
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NOTES:
— To calculate real wages, the current 
(nominal) wage received by workers is 
divided against the latest regional 
consumer price index (CPI) data 
(January 2026, at constant 2018 
prices) and multiplied by 100.
— Minimum wage refers to basic pay 
and cost of living allowance per day.
— The current wages shown refer to 
the highest wages in the region 
(wages widely vary even within the 
region and sector).
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US$/UK POUND 1.3609 1.3588
US$/EURO 1.1816 1.1797
US$/AUST DOLLAR 0.7015 0.6969
CANADA DOLLAR/US$ 1.3679 1.3693
SWISS FRANC/US$ 0.7757 0.7771

$67.74/BBL CLOSE             PREVIOUS
JAPAN (NIKKEI 225) 54,253.68 435.64 0.81
HONG KONG (HANG SENG) 26,559.95 -325.29 -1.21
TAIWAN (WEIGHTED) 31,782.92 -18.35 -0.06
THAILAND (SET INDEX)  1,354.01 7.78 0.58
S.KOREA (KSE COMPOSITE) 5,089.14 -74.43 -1.44
SINGAPORE (STRAITS TIMES) 4,934.41 -41.46 -0.83
SYDNEY (ALL ORDINARIES) 8,708.80 -180.40 -2.03
MALAYSIA (KLSE COMPOSITE) 1,732.83 1.81 0.10

JAPAN (YEN) 157.2000 157.0200
HONG KONG (HK DOLLAR) 7.8133 7.8124
TAIWAN (NT DOLLAR) 31.5750 31.6820
THAILAND (BAHT) 31.4700 31.7900
S. KOREA (WON) 1,463.3500 1,463.1200
SINGAPORE (DOLLAR) 1.2707 1.2732
INDONESIA (RUPIAH) 16,860.000 16,825.000
MALAYSIA (RINGGIT) 3.9450 3.9430
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DOW JONES 50,115.670 1,206.950
NASDAQ  23,031.213 490.627
S&P 500  6,932.300 133.900
FTSE 100 10,369.750 60.530
EURO STOXX50 5,130.920 59.480

FX
OPEN P58.750
HIGH P58.545
LOW P58.750
CLOSE P58.585
W.AVE. P58.619
VOL. $1,624.19 M
SOURCE : BAP
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PSEi
OPEN: 6,383.05
HIGH: 6,400.90
LOW: 6,357.86
CLOSE: 6,390.91
VOL.: 0.605 B
VAL(P): 6.274 B
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 ICT            P661.000  CNVRG       P13.500  BDO          P140.400  AP            P42.000  SM            P700.000  ALI            P21.300  JFC            P198.600  PGOLD       P36.750  TEL           P1,397.000  AC            P539.500
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THE PESO could gain some sup-
port even amid some volatility in 
the foreign exchange market as 
the Philippines’ dollar reserves 
hit its highest level in over a year, 
analysts said. 

“The relatively higher GIR (is 
seen) to provide a greater buffer 
for the peso exchange rate vs. the 
US dollar, as fundamentally sup-
ported by the continued growth 
in the country’s structural US dol-
lar inflows especially from OFW 
(overseas Filipino worker) remit-
tances, BPO ( business process 
outsourcing) revenues, tourism 
receipts, foreign investments, 
among others,” Rizal Commercial 
Banking Corp. Chief Economist 
Michael L. Ricafort said in an e-
mail.

This came after the country’s 
gross international reserves 
(GIR) stood at a 16-month high 
of $112.515 billion in January, 
 climbing by an annual 8.95% 
from $103.271 billion a year ago, 
based on preliminary data from 
the Bangko Sentral ng Pilipinas 
(BSP). 

It was the highest GIR level 
since the $112.707 billion record-
ed at end-September 2024.

Month on month, it went up 
by 1.52% from $110.833 billion in 
December. 

Analysts said the uptick in 
foreign reserves was driven by 
higher dollar inflows as well as 
valuation gains from the central 
bank’s foreign investments and 
gold holdings. 

“The jump in GIR mainly 
reflects stronger dollar inflows 
— from exports, BPOs, and re-
mittances — alongside higher 
valuations of the BSP’s foreign 
investments and gold holdings, 
which helped push reserves to 
their highest in over a year,” 
Jonathan L. Ravelas, a senior 
adviser at Reyes Tacandong & 
Co., said in a Viber message.

International reserves are 
the central bank’s foreign assets 
held mostly as investments in 
foreign-issued securities, foreign 
exchange and monetary gold, 
among others.

These are supplemented by 
claims to the International Mon-
etary Fund (IMF) in the form of 
reserve position in the fund and 
special drawing rights (SDRs).

Dollar, S1/9

BANK LENDING in the Philip-
pines may continue to post dou-
ble-digit growth this year, S&P 
Global Ratings said, even as the 
flood control fiasco continues to 
dampen business and consumer 
confidence. 

S&P Global Ratings Director 
Nikita Anand said they still see 
banks’ loan growth ranging between 
11% and 13% this year, unchanged 
from their earlier projection. 

“Our credit growth forecast for 
2026 remains 11%-13%, primarily 
driven by consumer loans,” she 
told BusinessWorld in an e-mail. 

Latest data from the Bangko 
Sentral ng Pilipinas (BSP) showed 
that universal and commercial 

THE GOVERNMENT will pivot in 
2026 toward targeted job support in 
sectors facing worker displacement, 
as the Philippines looks to protect 
employment gains that stayed with-
in official targets last year, Labor Sec-
retary Bienvenido E. Laguesma said.

The Department of Labor 
and Employment (DoLE) would 
prioritize job matching and in-
frastructure-related opportuni-
ties for construction workers and 
expand emergency employment 
and livelihood assistance for dis-
placed workers in agriculture and 
fisheries, he told BusinessWorld 
in a Viber message on Sunday. 

banks’ total outstanding loans rose 
by 10.3% to P13.988 trillion as of No-
vember from P12.676 trillion in the 
same period in 2024. It was the same 
growth rate seen at end-October. 

Ms. Anand also noted that con-
sumer loans could see faster growth 
than corporate loans this year.

“This is because of (the) under-
served nature of (the) Philippine 
market where consumer loans are 
growing fast from a smaller base,” 
she said. “Also, some corporates 
could hold off on capital expendi-
ture plans amid tough operating 
conditions and rapidly evolving 
external environment.”

Based on BSP data, consumer 
loans climbed by 22.9% year on 
year to P1.892 trillion as of No-
vember from P1.54 trillion previ-
ously. Month on month, it eased 
from the 23.1% growth in October.

The DoLE would also step up skill 
upgrading and reskilling programs 
tied to climate-resilient and more 
stable, year-round jobs, he added.

“For 2026, DoLE will also work 
closely with partner agencies on 
skill upgrading/reskilling on 
climate-resilient jobs, and more 
stable, year-round employment,” 
Mr. Laguesma said.

The shift comes after labor 
market indicators for 2025 landed 
within benchmarks set under the 
Philippine Development Plan. The 
Philippine Statistics Authority’s La-
bor Force Survey showed the unem-
ployment rate rose to 4.2% in 2025 
from 3.8% in 2024. The underem-
ployment rate was unchanged at 
11.9% year on year in 2025. 

Workers, S1/11

DBM, S1/9

S&P sees steady growth 
in bank lending despite 
slowing PHL economy

Bank lending, S1/9

Targeted support eyed 
for workers after jobless 
rate jumped in 2025
By Erika Mae P. Sinaking

By Aubrey Rose A. Inosante 
Reporter

DBM chief expects lower 2027 budget proposals

THE DEPARTMENT of Budget 
and Management (DBM) expects 
government agencies to submit 
lower funding proposals for 2027 
amid stricter vetting guidelines 
triggered by the flood control 
corruption scandal.

Acting Budget Secretary Ro-
lando U. Toledo said requests may 
come in below the P11-trillion 
plan last year, after the agency is-
sued stricter guidelines in its 2027 
budget call in preparation for the 
National Expenditure Program 
(NEP).

“Yes, we expect (lower propos-
als), but we cannot prevent them 
from submitting more than what is 
supposed to be,” he told Business-
World on the sidelines of a Univer-
sity of the Philippines School of 
Economics event on Feb. 6.

“But of course, given the guid-
ance we’re providing them, we 

hope the proposals will be lower,” 
he added.

The DBM began preparing the 
fiscal year 2027 budget through 
a series of budget forums with 
government agencies and govern-
ment-owned and -controlled cor-
porations late last month.

“We amplified the call to safe-
guard our budget from corruption,” 
Mr. Toledo said. 

Safeguards include requiring 
agencies to secure approval from 
Regional Development Councils 
for priority programs and projects, 
reinforcing coordination among 
national agencies, regional offices, 
and local governments to prevent 
spending that is misaligned with 
administration priorities.

Additionally, the DBM man-
dates that proposals are backed by 
data, past performance metrics, 
and detailed program plans with 
clear procurement and implemen-
tation timelines and milestones.

“This ensures that only imple-
mentation-ready, high-impact pro-
posals receive funding, reinforcing 

both equity and the effective allo-
cation of public resources,” he said.

Mr. Toledo also pledged stricter 
oversight and reforms, saying 
agency heads will be required to 
certify accounts payables using 
signed, notarized documents to 
ensure projects are legitimate and 
not “ghost” transactions.

He also said the agency’s Tech-
nical Innovations for the NEP 
Application will automate the 
Executive’s budget tracking and 
formatting, significantly reducing 
the time and risk of discrepancies 
in report generation and review, 
which is expected to be rolled out 
in fiscal year 2028.

RISK OF UNDERFUNDING
Analysts said a sharp cut in 2027 
budget proposals signal more 
disciplined spending but risk un-
derfunding of key programs and 
misalignment with economic pri-
orities.

Jonathan L. Ravelas, a senior 
adviser at Reyes Tacandong & Co., 
said the stricter guidelines will 

likely force agencies to scale back 
their 2027 proposals, as the DBM 
continues to stress that fiscal space 
remains tight.

“Lower proposals could help 
ease fiscal pressure, but the chal-
lenge now is to cut the fat without 
starving essential programs — so 
agencies need to be smarter, not 
just smaller, in what they submit,” 
he told BusinessWorld in a Viber 
message.

Mr. Ravelas noted that corrup-
tion tied to anomalous flood con-
trol projects pushed the govern-
ment toward a more disciplined, 
longer-term approach to budget 
preparation, with tougher valida-
tion.

However, Leonardo A. Lanzona, 
an economics professor at the 
Ateneo de Manila University, said 
that as the DBM tightens access to 
the budget, agencies may respond 
with fewer or smaller proposals, a 
move that doesn’t necessarily align 
spending with economic priorities 
or growth programs.


