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S&P: PHL on track for rating upgrade
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ASE eyes 26,000-sqm
expansion in Philippines

By Justine Irish D. Tabile

Senior Reporter

OUTSOURCED semiconductor
assembly and test firm ASE Co.,
Ltd. is planning a 26,000-square-
meter (sqm) expansion in the
Philippines, the Philippine Eco-
nomic Zone Authority (PEZA)
said on Wednesday, underscoring
continued investor interest in the
country’s electronics and semi-
conductor sector.

“This is a high-tech company,”
PEZA Director-General Tereso
O. Panga told BusinessWorld
via Viber. “It is the biggest out-
sourced semiconductor assembly
and test company in the world...
There are big prospects for their
planned expansion in the Philip-
pines.”

“We are also partnering with
them on electronics manufactur-
ing services and semiconductor
manufacturing service workforce
development, as well as artificial
intelligence and machine learn-
ing,” he added.

Headquartered in Kaohsiung,
Taiwan, ASE has been operat-
ing in the Philippines for three
decades and employs about 825
workers.

The company makes electron-
ic and semiconductor products,
with investments worth billions
of pesos, PEZA said.

In a social media post, PEZA
said the company outlined a
“strong growth trajectory” an-
chored on its planned 26,000-
sqm expansion.

The project is expected to
generate more jobs, raise ex-
port output, deploy advanced
manufacturing technologies
and strengthen linkages within
the local semiconductor supply

chain, the investment promotion
agency said.

ASE’s Philippine facility is lo-
cated at the Gateway Business
Park Special Economic Zone in
General Trias, Cavite province.
The company traces its roots to
1994, when it began operations as
Cypress Semiconductor Philip-
pines.

PEZA said the expansion re-
flects sustained confidence by
ASE’s Taiwan-based parent group
in the country’s manufacturing
ecosystem and long-term invest-
ment prospects.

During a visit to the plant
on Jan. 22, PEZA officials were
briefed on the company’s Au-
toline-enabled manufacturing
platforms, which allow a 24-hour
turnaround time. These systems
support product validation, rapid
faultisolation and high-reliability
assurance.

These capabilities “strengthen
ASE’s role as a critical semicon-
ductor manufacturing and ser-
vice hub for Internet of Things,
automotive, industrial and other
high-reliability applications,”
PEZA said.

The company has also estab-
lished the ASE Institute, which
aims to provide intensive entry-
level training for engineering
roles to help meet the growing
demand for skilled and future-
ready talent in the semiconductor
industry.

Mr. Panga said ASE has been
invited to participate in the PEZA
Al Academy by integrating its in-
ternal training programs into the
academy’s curriculum.

“We want to pursue an in-
dustry-wide approach to human
resource development for our
PEZA-registered business enter-
prises,” he said.

ASE, S1/5

Japan, Philippines seal P8.18-B MRT-3 rehab loan

By Adrian H. Halili

Reporter

MANILA AND TOKYO on
Wednesday signed an P8.18-bil-
lion loan agreement to rehabili-
tate the Metro Rail Transit Line
3 (MRT-3), as the heavily used
rail line continues to face techni-
cal and operational disruptions.

Foreign Affairs Secretary
Ma. Theresa P. Lazaro said the
funding aims to restore MRT-3
to its original “as-designed con-
dition,” allowing for improved
reliability, higher capacity and
sustained performance over the
long term.

“More importantly, it will trans-
late into safer journeys, shorter
travel times, and an improved com-
muter experience for the millions
of Filipinos who rely on MRT-3
every day,” she said in prepared
remarks sent to reporters.

The loan amounts to ¥21.63
billion, or P8.18 billion, with a
repayment period of 40 years,
including a 10-year grace period,
at an interest rate of 0.8% per
annum, the Japanese Embassy
in Manila said in a statement.

The rehabilitation project
includes the replacement of
the MRT-3’s mainline rails, the
overhaul of train vehicles and
integration with other MRT-re-
lated projects. It also covers the
procurement of bogie frames
and bogie assemblies needed
to improve train stability and
safety.

The project also seeks to re-
store and upgrade key railway
subsystems, including tracks,
the signaling system, power sup-
ply system, overhead catenary
system, communications sys-
tem and various maintenance
and station facilities. The reha-
bilitation is targeted for comple-
tion by October 2029.

“The continued rehabilita-
tion of this vital transport sys-
tem is therefore not merely an
infrastructure project, but a
directinvestmentin the produc-
tivity, safety and quality of life of
our people,” Ms. Lazaro said.

Japanese Ambassador to
Manila Endo Kazuya said the
concessional loan would sup-
port the continued rehabilita-
tion and maintenance of a rail
system that plays a central role
in Metro Manila’s daily trans-
port needs.

“The MRT-3 has been an
essential part of everyday life
in Metro Manila, carrying hun-
dreds of thousands of passen-
gers every day,” he said. “Over
time, however, aging facilities
and operational challenges af-
fected the quality of service.”

In 2023, the Philippines and
Japan signed the first tranche
of the loan package worth ¥18.4
billion, which was used to begin

overhauling worn-out tracks
and light rail vehicles.

“Through various forms
of support, Japan is proud to
contribute to the advancement
of the Philippine railway sys-
tem,” Mr. Endo said, adding
that Japanese railway experts
are involved in most major rail
projects in the country.

Running along a large stretch
of Epifanio de los Santos Avenue
(EDSA), Metro Manila’s main
thoroughfare, MRT-3 serves as a
critical connector in the govern-
ment’s effort to integrate exist-
ing and future rail lines.

Rene S. Santiago, an interna-
tional transport development
consultant and former presi-
dent of the Transportation Sci-
ence Society of the Philippines,
said faster improvements could
be achieved by allowing wider
use of the government’s long-
idled Dalian trains.

Rehab loan, S1/5

Philippine garment makers find they can’t quit the US just yet

WHEN US PRESIDENT Donald J. Trump | | iy
set a 19% tariff on exports from the Philip- T
pines last July, its key body representing
foreign buyers of apparel including Walmart,
Inc. and Neiman Marcus Group LLC pledged
to shift gear and focus on other destinations
such as the Middle East and Europe.

Six months on, it’s becoming evident how
difficult that transition will be to make.

For the Foreign Buyers Association of the
Philippines, the US remains a critical market,
accounting for 80% to 85% of its business,
despite a push to move up the value chain and

branch into new geographies.

Garment sales to overseas buyers are ex-

pected to hit $1 billion this year, largely in line
with 2025, because other nations can’t rival

US demand.

“We’re exploring other markets that could
pay better,” association head Robert Young

said in an interview. “They’re interested, how-
ever, the volume, they cannot match the US. In
the export business, you have to have volume.”

Long-standing relationships built over de-
cades with US clients have helped to soften the

et | blow, however. Mr. Young said several large US
buyers have agreed to either fully shoulder the

NEIL JEROME MORALES/BLOOMBERG
ROBERT YOUNG, head of the Foreign Buyers
Association of the Philippines.

19%levy or atleast share theload 50:50, but those
agreements aren’t necessarily permanent.
With higher input costs like power, logistics
and labor making clothes made in the Philip-
pines about 15% more costly than in places like
Vietnam, India and China, Mr. Young said his
group is working with manufacturers to move
away from mass produced, lower-end garments.
The Philippines has “about the third most-
expensive labor costs in ASEAN (Association
of Southeast Asian Nations). In power costs,
we’re one of the highest,” Mr. Young said. “Also,

our productivity is becoming lower and lower

due to other countries being mechanized. We
don’t have the machines due to a lack of capital.
Those things can be solved by the government,
but there’s a little bit of neglect.”

Garment makers, SI/9




