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THE removal of budget funds to 
incentivize domestic auto manu-
facturing could undermine for-
eign investor confidence, Sen. 
Sherwin T. Gatchalian said.

“(This potentially a� ects) our 
reputation with foreign investors. 
I’m just worried that the whole 
world might think that we are 
making promises, but we are not 
fulfilling it,” he said  at a briefing. 

On Monday, President Ferdi-
nand R. Marcos, Jr. vetoed P4.32 
billion in unprogrammed appro-
priations meant for the Compre-
hensive Automotive Resurgence 
Strategy (CARS) program, which 
provides incentives to automak-
ers to produce 200,000 units of 
mass-market car models over six 
years in the Philippines.

Toyota Motor Philippines 
(TMP) Corp., a participant in the 
CARS program, called on the gov-
ernment to continue supporting 
incentives to maintain trust and 
confidence among investors.

In a statement on Tuesday, 
TMP President Masando Hashi-
moto noted that government 
support for CARS is critical in 
keeping the Philippines competi-
tive as an investment destination. 

“After six years into the CARS 
program, we believe it has been 
a win-win concept between gov-
ernment and private sector in 
attracting foreign direct invest-
ment and at the same time pro-
vided benefits to manufacturers 
and consumers,” he said. 

“We would like to underscore 
how sustained government sup-
port through industry develop-
ment programs such as CARS 
is critically important for com-
petitiveness as observed in the 
region,” he added.

The incentives come in the 
form of tax payment certifi-
cates (TPCs), which can be ap-
plied to offset participants’ tax 
and duty liabilities. The other 
company enrolled in CARS is 
Mitsubishi Motors Philippines 
Corp.

Mr. Gatchalian added: “We’re 
trying to attract foreign inves-
tors to come to the Philippines. 
We have a lot of things to fix. 
Let’s as much as possible avoid 

reputational damage,” he said  at 
a briefing. 

“It is embarrassing to foreign 
investors that are here (that we 
made promises to), and we did 
not pay,” he said. 

Mr. Gatchalian said that the 
Board of Investments (BoI) had 
earlier requested the Senate to 
provide funding to fulfill its CARS 
obligations. 

“We have a debt to Mitsubishi 
and Toyota; they came here to in-
vest. We said we would give them 
tax incentives,” Mr. Gatchalian 
added. 

Business groups had called on 
the government to fulfill its com-
mitments to car manufacturers, 
stressing that doing so would be 

vital to sustaining competitive-
ness as an investment destination.

British Chamber of Commerce 
Philippines Executive Chair 
Chris Nelson said the govern-
ment should be looking for ways 
to improve investor confidence 
after the flood control corruption 
scandal.

“What we’re looking for as a 
chamber is the passage of key 
legislation which says that the 
government… recognizes it needs 
to keep moving and continue to 
liberalize the economy,” he added.

The BoI has said that it is seek-
ing to fulfill its remaining P3.99-
billion obligation to CARS par-
ticipants. It has already granted 
P1.44 billion worth of incentives.

According to Mr. Gatchalian, 
the government should use its 
contingency  fund, or order the 
Bureau of Internal Revenue (BIR) 
to record a book entry indicating 
that the companies have received 
their incentives.

He added that the CARS pro-
gram’s classification as an unpro-
grammed item would facilitate a 
book-entry approach.

“That’s why we placed it in 
unprogrammed appropriations 
because it is (e� ectively a) book 
entry, from one pocket to another. 
It means that (CARS partici-
pants) will not pay tax… but the 
government will,” he said. “Nev-
ertheless, it is still government 
debt.” — Adrian H. Halili and
Justine Irish D. Tabile

BUSINESS GROUPS said the 
government has not gone far 
enough in curbing unpro-
grammed appropriations in the 
newly signed 2026 General Ap-
propriations Act (GAA), warning 
that these could undermine fis-
cal discipline and governance.

The Makati Business Club 
(MBC) said that though the GAA 
improved, with fewer items not 
supported by available funding 
compared to the 2025 edition, it 
had been hoping that President 
Ferdinand R. Marcos, Jr. would 
take aggressive action on constitu-
tionally questionable allocations.

“ We believe they could be 
subject to discretionary dis-
bursement, i.e., patronage. Many 
of these are social welfare pro-
grams, falling under the heading 
of ayuda, which we classify as ‘soft 
pork,’” the MBC said in a state-
ment on Tuesday.

Although the President has 
promised that no politicians will 
be allowed to intervene in fund-
ing allocation, the MBC said an 
executive order is needed to firm 
up such promises.

“We are requesting an execu-
tive order to create rights-based 
and rules-based mechanisms to 
govern the disbursement of ayuda
funds and to strictly limit confi-
dential and intelligence funds to 
legitimate security uses,” it added.

The MBC is also urging the 
government to classify some of 
these projects into “conditional 
implementation” and “later re-
lease” categories.

The MBC is a member of the 
People’s Budget Coalition, which 
closely monitored the formula-
tion of the 2026 GAA.

On Dec. 29, the coalition sent 
an open letter to the President 
flagging P633 billion worth of line 
items that it considered “vulner-
able to plunder,” including P243 
billion worth of unprogrammed 
appropriations.

“The President has vetoed 
P92.5 billion of the unprogrammed 
appropriations. We acknowledge 
that this shows that the President 
is responsive to feedback from the 
private sector,” the MBC said.

“The President further as-
sured that the funds’ utilization 
(comes with) safeguards and is 
only available when clearly de-
fined triggers and tests are met 
and will be released only after 
careful validation,” it added, 
noting that the implementation 
phase will be critical.

Foreign Buyers Association of 
the Philippines President Robert 
M. Young said that though the 
GAA report “was quite impressive 
and substantive in content, the 
implementation and execution 
will determine if it indeed is a true 
and real government action.”

The President signed this 
year’s P6.793-trillion national 
budget on Monday, saying that 
unprogrammed appropriations 
were held to the “absolute bare 
minimum” of about P150 billion.

The Financial Executives 
Institute of the Philippines 
(FINEX) also expressed concern 
about the scale of unprogrammed 
appropriations, noting that these 
“inherently create uncertainty, 
weaken fiscal discipline, and 
heighten governance risks if not 
subject to strict, transparent 
conditions.”

“Without clear triggers, safe-
guards, and public disclosure, 
unprogrammed funds risk un-
dermining budget credibility, dis-
torting spending priorities, and 
eroding public trust,” it said.

FINEX welcomed the Presi-
dent’s decision to veto P92.5 bil-
lion of the unprogrammed funds.

“This commitment sends 
a strong signal to markets, tax-
payers, and institutions that fis-
cal  discipline and accountability 
remain priorities,” it said.

“Economic stimulus should 
not come at the expense of trans-
parency, and every peso, whether 
programmed or unprogrammed, 
must be guided by clear objec-
tives, measurable outcomes, and 
strong oversight,” it added. 

Meanwhile, Philippine Cham-
ber of Commerce and Industry  
President Ferdinand A. Ferrer 
urged the adoption of strong fi du-
ciary safeguards and institutional-
ized stakeholder dialogues during 
the budget execution phase.

He also supported the pas-
sage of the proposed Citizens’ 
Access and Disclosure of Expen-
ditures for National Account-
ability, which he said will make 
every peso of public spending 
fully transparent, traceable, and 
accountable.

“It is not enough to know what 
projects are created and funded, 
but rather the detailed cost of the 
project should be transparent to 
ensure efficient use of taxpayers’ 
money. There has to be a  proper 
check and balance in every  proj-
ect spending,” he added.

He likewise welcomed Mr. 
Marcos’ decision to veto P92.5 
billion in unprogrammed funds 
but cited five priority areas where 
the national budget should be 
programmed.

These include the development 
of hard and soft infrastructure 
systems, investment in education 
and workforce skills, measures 
to boost trade competitiveness, 
initiatives to reinforce economic 
resilience and manage inflation, 
and policies that safeguard food, 
water, and energy security.

“Implemented with integrity 
and in close consultation with 
the private sector, the 2026 GAA 
can be a transformative tool for 
enhancing Philippine competi-
tiveness,” he said.

“We look forward to deepen-
ing our collaboration to ensure 
public spending effectively em-
powers micro, small and medium 
enterprises, creates quality jobs, 
and catalyzes long-term, inclu-
sive growth,” he added. — Justine 
Irish D. Tabile

PRICE GROWTH at the factory 
gate slowed in November, with 
transport equipment dragging 
down the overall index, according 
to the Philippine Statistics Author-
ity (PSA), citing preliminary data.

The PSA said the Producer 
Price Index (PPI) for manufac-
turing grew 0.1% year on year in 
November, against the 0.5% year-
earlier rate. November growth 
also slowed from the month-
earlier rate of 0.5%.

PPI measures the average 
change in selling prices received 
by domestic producers for their 
manufactured goods, tracking 
infl ation at the wholesale level.

“The deceleration in the an-
nual growth rate of PPI for the 
manufacturing section in Novem-
ber was primarily due to the an-
nual decline in the PPI for manu-
facture of transport equipment,” 
the PSA said in a statement on 
Tuesday.

The PPI for the manufacture 
of transport equipment slipped to 
0.1% year on year in November af-
ter having risen 2.1% a year earlier.

“Among the 22 industry divi-
sions for manufacturing,  manufac-

ture of transport equipment has the 
third-highest weight in the compu-
tation of PPI,” the PSA added.

Another contributor to the de-
cline was the slowdown in price 
growth of food products to 0.1% 
year on year in November after 
having risen 2.4% a year earlier.

PPI growth was also dragged 
down by the sub-index for com-
puter, electronic and optical 
products, which fell 0.5% in No-
vember compared to a 3.5% rise a 
year earlier.

“Of the remaining 19 industry 
divisions, ten exhibited annual in-
creases, while nine industry divi-
sions registered annual decreases 
during the period,” the PSA said.

Meanwhile, coke and refined 
petroleum products were the 
main  driver on the upside of PPI 
growth for manufactured goods, 
rising 3.4% in November from 
0.4% a year earlier.

Month on month, the PPI for 
manufacturing grew 0.2% in No-
vember, decelerating from the 
0.6% rise in both October 2025 
and November 2024.

“The top contributor to the 
slower monthly growth rate of 

PPI for manufacturing in Novem-
ber 2025 was the manufacture 
of computer, electronic and op-
tical products, which registered 
a slower monthly increment of 
0.4% during the period from 1.9% 
in October 2025,” the PSA said.

Jonathan L. Ravelas, senior 
adviser at Reyes Tacandong & 
Co., told BusinessWorld via Viber 
that producer prices stayed soft 
throughout 2025 as global com-
modity costs stabilized and supply 
chains continued to normalize.

He said the slowdown in PPI 
growth to 0.1% in November 
points to weak pricing power and 
softer demand conditions, with 
the transport equipment sector 
 weighing on the index.

“Petroleum products remain 
the main driver, but even that is 
losing steam as oil prices cool,” 
Mr. Ravelas added. “For manufac-
turers, the playbook is clear: keep 
prices competitive and focus on 
efficiency and value-added prod-
ucts rather than relying on price 
hikes.”

John Paolo R. Rivera, a senior 
research fellow at the Philippine 
Institute for Development Studies, 

told BusinessWorld that while the 
slower PPI growth suggests easing 
cost pressures, it may also refl ect 
a slowdown in industrial activity. 

“It also hints at sluggish indus-
trial activity and cautious busi-
ness sentiment toward year-end. 
PPI growth may remain subdued 
unless manufacturing demand 
and export orders pick up along-
side a stronger domestic recovery 
this 2026,” he said via Viber.

Meanwhile, Michael L. Rica-
fort, chief economist at Rizal 
Commercial Banking Corp., told 
BusinessWorld that prices could 
pick up in December due to the 
seasonal increase in demand dur-
ing the holidays, before easing 
again after the new year.

He said global oil prices and 
currency movements will shape 
producer price trends in the com-
ing months.

“Going  forward, (this will 
be) a function of global crude 
oil prices in view of geopolitical 
risks recently, as well as the peso 
exchange rate, with its effects 
on import costs,” Mr. Ricafort 
said via Viber. — Vonn Andrei E. 
Villamiel

THE Department of Agriculture 
(DA) said aggressive action is 
needed to stabilize food prices 
after they rose during the De-
cember holidays.

In a statement on Tuesday, 
Agriculture Secretary Francisco 
P. Tiu Laurel, Jr. said that while 
rice prices remain low, holiday 
demand, weather damage, and 
supply issues pushed up  Decem-
ber food inflation overall.

“The DA must move faster — 
tightening market monitoring, 
accelerating production, swiftly 
deploying available stocks, and 

expanding safety-net support 
like the P20 rice program to 
blunt price spikes,” he was quot-
ed as saying in the statement.

Food inflation accelerated to 
1.2% in December from 0.3% in 
November. A year earlier, the 
rate  had been 3.5%.

Inflation for households in 
the bottom 30% of the income 
table was also 1.1%, ending a six-
month streak of deflation.

Rice prices fell 12.3% year 
on year in December against a 
15.4% drop in November. Veg-
etable, tuber and plantain prices 

accelerated 11.6% from 4% a 
month earlier.

Other staples, including 
flour, bakery products, pasta, 
fish, and ready-to-eat food 
products, also accelerated in 
terms of price growth.

Partly offsetting these gains 
were softer inflation in meat, dairy 
products, eggs and oils and fats. 
Sugar and confectionery prices, 
meanwhile, declined year on year.

Food accounted for nearly a 
quarter of December’s headline 
inflation,  contributing 0.4 per-
centage point.

To ease the inflation burden, 
the DA said it is expanding the 
reach of its P20-per-kilo rice 
program to up to 15 million 
households, or roughly 60 mil-
lion people, by the end of 2026.

The subsidized-rice program 
is intended to improve access to 
the staple grain for vulnerable 
members of society.

The DA said the expansion will 
be accompanied by production 
support to address both seasonal 
demand surges and weather-re-
lated supply disruptions. — Vonn 
Andrei E. Villamiel

THE national rice inventory rose 5.8% year 
on year to 2.7 million metric tons (MMT) as 
of Dec. 1, the Philippine Statistics Authority 
(PSA) reported.

Of the total stock, 45.2% was held by com-
mercial traders, 38% by households, and 16.9% 
by the National Food Authority (NFA).

Rice held by the NFA more than tripled to 
456,140 MT as of Dec. 1, it said.

Rice held by commercial establishments 

amounted to 1.22 MMT, down 19.2% from a 
year earlier.

Rice held by households rose 14.3% to 1.03 
MMT.

 Month on month, the volume of rice stocks 
grew 5.9%.

“In comparison to November 2025, in-
crement was noted in the rice stocks in the 
commercial sector by 29.4%. Meanwhile, de-
creases in the rice inventory were noted in 

the holdings of households by 10.7% and NFA 
depositories by 1%,” the PSA said.

The PSA also reported a 23.1% year-on-year 
increase in the corn inventory to 675,000 MT 
as of Dec. 1.

Corn held by the commercial sector ac-
counted for 86.4% of the total, with the re-
mainder held by households.

Month on month, the corn inventory de-
clined 14.6%. — Vonn Andrei E. Villamiel

Stronger action needed to stabilize food prices — Agri dep’t

Fiscal discipline seen 
eroded by unchecked 
budget allocations

CARS funding veto ‘breaks
promises’ made to investors

PHILIPPINE STAR/NOEL B. PABALATE

PRESIDENT Ferdinand R. Marcos, Jr. tours the manual transmission plant of Toyota 
Aisin Philippines inside the Toyota Special Economic Zone in Sta. Rosa, Laguna on 
Aug. 22, 2023. 

Manufacturing PPI growth slows to 0.1% in Nov.

Rice inventory up 5.8% in Dec. as NFA holdings rise sharply

THE Bureau of Internal Revenue 
(BIR) and the Fiscal Incentives 
Review Board (FIRB) said the da-
ta-sharing agreement they signed 
last year allows reciprocal access 
to taxpayer records and tax-in-
centive information.

BIR Commissioner Martin R. 
Mendoza released the full text 
on Tuesday of the data sharing 
agreement between the BIR and 
the FIRB.

The agreement was entered 
into on Oct. 27.

“This agreement allows the 
FIRB Secretariat to access tax-
payer registration information 
from BIR systems and grants 
the BIR access to tax incentive 
information of Registered Busi-
ness Enterprises through the 
Fiscal Incentives Registration 
and Monitoring System (FIRMS) 
platform,” he said.

Mr. Mendoza said the agree-
ment ensures secure and e�  cient 
data sharing compliant with the 
Data Privacy Act of 2012 and 
National Privacy Commission 
Circular No. 16-02.

Under the agreement, the 
FIRB Secretariat will have access 
to taxpayer registration records 
with on-site and online access to 
BIR documents and databases, 
he said.

The BIR will share its taxpayer 
registration information with the 
FIRB Secretariat, limited to the 
registered name and taxpayer 
identifi cation number.

Meanwhile, the FIRB Sec-
retariat will provide real-time 
access to FIRMS data like the 
master list of registered busi-
ness enterprises and verify the 
Certifi cate of Entitlement to Tax 
Incentives submitted to the BIR. 
It will also grant access to the 
fi rm-level Annual Tax Incentives 
Report data.

The agreement runs for five 
years from the date of signing, 
“unless pre-terminated by either 
party for reasonable grounds, 
without prejudice to entering 
into a new data-sharing agree-
ment before or upon the expira-
tion thereof.” — Aubrey Rose A. 
Inosante

BIR, FIRB data-sharing deal 
grants reciprocal access to tax 
records, incentives information


