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Merchandise trade gap reaches four-year low in 2025
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THE Philippines’ trade-in-goods 
deficit narrowed to a four-year low 
in 2025, as exports rose by double-
digits and import growth remained 
muted, the Philippine Statistics Au-
thority (PSA) reported on Tuesday.

Analysts said that the narrow-
er trade deficit may have helped 
provide a modest lift to gross do-
mestic product (GDP) growth in 
2025.

Preliminary data from the 
PSA showed the country’s trade 
deficit fell by 9.5% year on year 
to $49.17-billion deficit in 2025, 
smaller than the $54.33-billion 
gap a year earlier. 

This was the smallest trade 
gap in four years or since the 
$42.19-billion deficit in 2021.

Merchandise exports climbed 
by 15.2% to $84.41 billion last year, 
better than the government’s pro-
jection of a 2% decline. The rise in 
exports was a turnaround from the 
0.5% contraction in exports in 2024.

Meanwhile,  imports grew 
by 4.7% year on year to $133.57 

billion in 2025, faster than the 
3.5% growth expected by the 
government for the year. This 
was also faster than the 1.1% 
gain in 2024. 

The trade deficit in 2025 
shrank year on year due to 
better-than-expected exports 
performance and subdued ap-
petite for imports, Marco Anto-
nio C. Agonia, an economist at 

the University of Asia and the 
Pacific, said in an e-mail.

“On the exports side, trade 
uncertainties encouraged export 
frontloading to duck erratic tariff 
announcements, [and were] also 
helped by a weakened peso mak-
ing exports more cost-competi-
tive,” he said.

Weak domestic demand, fol-
lowing the corruption scandal 

and consecutive natural disasters, 
coupled with a depreciated peso, 
dampened imports, he added.

Miguel Chanco, chief emerging 
Asia economist at Pantheon Mac-
roeconomics, said the narrowing 
trade deficit is due to a genuine 
recovery in exports, which grew 
by 15% overall compared to the 
previous year.

Trade gap, S1/10 

CAR SALES are expected to breach 
500,000 this year, driven by ris-
ing demand for electrified ve-
hicles (EVs) and multi-purpose 
vans, according to the Chamber 
of Automotive Manufacturers of 
the Philippines, Inc. (CAMPI).

“ We see that there’s a big 
chance that the market can reach 

500,000 this year. That’s around 
a 2% to 2.5% increase,” said Jose 
Maria M. Atienza on the sidelines 
of the CAMPI president turnover 
ceremony on Tuesday.

“We’re pegging it at around 
503,000,” he added. “But again, 
it would depend on how the 
market grows coming from the 
trend.”

Auto industry data showed 
t h a t  4 9 1 , 3 9 5  v e h i c l e s  w e r e 
sold in 2025,  up 3.7% from 
4 7 3, 8 4 2  i n  2 0 2 4 .  T h i s  i n -

c l u d e s  sa l e s  o f  CA M P I  a n d 
T r u c k  M a n u f a c t u r e r s  A s -
sociation, Inc.  (TMA) mem-
bers which reached 463,646 
i n  2 0 2 5 ,  d o w n  0. 8 %  f r o m 
467,252 units sold in 2024.
 “For CAMPI and TMA, same 
as our projection for industry, 
around 2%,” Mr. Atienza said.

Mr. Atienza said that the out-
look reflects the conservative 
optimism of the industry after 
seeing a sales decline in the sec-
ond half of 2025.

“Right now, we are just accept-
ing the reality of what happened 
during the second half but are 
still positive that at least we will 
bottom out and then see some 
growth,” he said. “But we are very 
hopeful that the market will reach 
500,000 units.”

In particular, he said that the 
imposition of excise tax on pickup 
trucks has resulted in a decline in 
the segment’s sales, especially in 
the second semester. 

SEC sets stricter 9-year limit for independent directors
By Alexandria Grace C. Magno THE BUREAU of Internal 

Revenue (BIR) is resuming the 
issuance of letters of author-
ity (LoA) and mission orders 
after a two-month suspension 
triggered by complaints these 
were being misused and wea-
ponized.

“We are lifting the suspen-
sion of issuing letters of au-
thority, mission order and field 
audits with reforms in place,” 
Finance Secretary Frederick D. 
Go said at a briefing on Tues-
day.

BIR Commissioner Char-
lito Martin R. Mendoza said 
the suspension of all field 
audits and related operations 
since Nov. 24 had allowed the 
agency to review audit proce-
dures, consult stakeholders, 
and implement reforms.

“That review has now been 
completed. We are lifting the 
suspension because key re-
forms are in place,” Mr. Men-
doza said at the same briefing.

The LoA is a document 
from the BIR that allows an 
examiner to inspect taxpayer 
accounts. It is required before 
any tax audit can proceed.

The Marcos administration 
had issued 82,228 LoAs from 
January until Nov. 3 in 2025, 
BIR data showed. This was near-
ly double the volume in 2022. 

Mr. Go said the compre-
hensive review led to concrete 
reforms to make tax audits 
fairer, more predictable, and 
more accountable.

“These changes align with 
the administration’s big, bold 
reforms to improve the ease of 
doing business and strengthen 
trust in government,” he said. 
“As audits resume, we urge 
taxpayers and the public to 
actively participate in imple-
menting these reforms.”

The BIR is set to issue 
a  m e m o r a n d u m  c i r c u l a r 
formalizing the end of the 
suspension, backed by the 
Technical Working Group on 
Assessment Integrity and Au-
dit Reform’s tweaked rules and 
process.

As tax audits resume, Mr. 
Mendoza said businesses 
should no longer fear these 
documents will be weapon-
ized, as additional safeguards 
are in place to protect taxpay-
ers.

“With all the new reforms 
that will be in place now with 
the lifting of the audit suspen-
sion, we are confident that the 
conduct of audits will now be 
more transparent and con-
trolled and with clearer over-
sight,” he said.

BIR resumes tax audits

THE SECURITIES and Exchange 
Commission (SEC) is imposing a 
maximum cumulative nine-year 
term limit for independent direc-
tors of publicly listed companies 
starting in February, a move that 
will boost board independence, 
analysts said.

SEC Memorandum Circular 
No. 7, which was signed by SEC 
Chairperson Francisco Ed. Lim 
on Jan. 26, stated that an inde-
pendent director is elected for a 
one-year term and can only serve 
for a maximum cumulative term 
of nine years in the same listed 
company.

The circular will take effect 
on Feb. 1 after publication in two 
newspapers of general circula-
tion.

Independent directors who 
were elected before the effec-
tivity of the circular will also be 
covered by the nine-year limit, 
starting from calendar year 2012. 

For continuous or consecutive 
service, the nine-year term limit 
will end on the date of the annual 
stockholders’ meeting or on an-
other date approved by the SEC.

In cases of intermittent service, 
the independent director’s total ten-
ure must still not exceed nine years.

Under the circular, if an in-
dependent director becomes a 
non-independent director or an 
officer of the company within the 

nine-year limit, that person may 
only be reappointed as an inde-
pendent director after a two-year 
cooling-off period starting from 
the date they stop serving in the 
non-independent role.

If an independent director 
serves more than six months, the 
term will be considered one full year.

All independent directors that 
have reached the nine-year limit 
will be “barred perpetually” from 
re-election as an independent 
director of the same company. 
However, the person can still 
serve as a non-independent di-
rector or officer of the same com-
pany without a cooling off period.

Incumbent independent direc-
tors that have served the maxi-
mum nine-year limit at the time of 

the circular issuance may continue 
to serve until the company’s 2026 
annual stockholders’ meeting.

Under the previous rules, per-
sons can serve as independent 
directors for up to nine years, but 
companies may apply for exemp-
tive relief to extend their term. 

The new SEC circular removes 
the flexibility of companies to 
seek exemptive relief.

Companies that exceed the 
maximum cumulative term limit 
for an independent director may 
face a basic penalty of P1 million 
per violation, plus P30,000 for 
each month that the director 
remains in office beyond the al-
lowed term, in addition to other 
sanctions under existing laws.

Car sales may reach 503,000 in 2026, says CAMPI
By Justine Irish D. Tabile 
Reporter
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US$/UK POUND 1.3678 1.3669
US$/EURO 1.1867 1.1859
US$/AUST DOLLAR 0.6912 0.6921
CANADA DOLLAR/US$ 1.3717 1.3675
SWISS FRANC/US$ 0.7771 0.7757

$63.56/BBL CLOSE             PREVIOUS
JAPAN (NIKKEI 225) 53,333.54 448.29 0.85
HONG KONG (HANG SENG) 27,126.95 361.43 1.35
TAIWAN (WEIGHTED) 32,317.92 253.40 0.79
THAILAND (SET INDEX)  1,332.83 25.76 1.97
S.KOREA (KSE COMPOSITE) 5,084.85 135.26 2.73
SINGAPORE (STRAITS TIMES) 4,911.66 50.73 1.04
SYDNEY (ALL ORDINARIES) 8,941.60 81.50 0.92
MALAYSIA (KLSE COMPOSITE) 1,771.25 27.18 1.56

JAPAN (YEN) 154.5800 153.6200
HONG KONG (HK DOLLAR) 7.8013 7.7972
TAIWAN (NT DOLLAR) 31.4740 31.4440
THAILAND (BAHT) 31.0600 31.0300
S. KOREA (WON) 1,448.5700 1,436.5000
SINGAPORE (DOLLAR) 1.2684 1.2681
INDONESIA (RUPIAH) 16,760.000 16,770.000
MALAYSIA (RINGGIT) 3.9520 3.9640
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DOW JONES 49,412.400 313.690
NASDAQ  23,601.356 100.112
S&P 500  6,950.230 34.620
FTSE 100 10,148.850 5.410
EURO STOXX50 5,071.400 12.420

FX
OPEN P59.050
HIGH P59.035
LOW P59.100
CLOSE P59.085
W.AVE. P59.078
VOL. $1,000.00M
SOURCE : BAP

11.40 CTVS
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PSEi
OPEN: 6,283.69
HIGH: 6,331.72
LOW: 6,283.69
CLOSE: 6,306.90
VOL.: 2.226 B
VAL(P): 15.848 B

33.03 PTS.
0.52%
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