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Gov’t raises $2.75B from dollar bonds

By Aaron Michael C. Sy

Reporter

THE PHILIPPINE government has
raised $2.75 billion (about P163 bil-
lion) worth of dollar bonds, as it re-
turned to the international capital
markets for the first time in a year.

The triple-tranche dollar bond
issuance was the Philippine govern-
ment’s largest US dollar deal in over
three years, the Bureau of the Trea-
sury (BTr) said. The amount raised
was also higher than the initial mini-
mum target amount of $1.5 billion.

“The exceptional reception for
ourfirstinternational bond issuance
of 2026 demonstrates the trust glob-

al investors place in the Philippines.
Their response affirms the dura-
bility of our economic foundation
despite challenging market condi-
tions,” Finance Secretary Frederick
D.Gosaid in a statement.
According to the term sheets,
the government raised $500 mil-
lion from the 5.5-year bonds at
a coupon rate of 4.25%, about

50 basis points (bps) above the
corresponding US Treasury yield
(3.847%) but 20 bps below the
70-bp target spread.

The 10-year paper was the larg-
esttranche at $1.5 billion. It fetched
a coupon rate of 5%, 80 bps above
the corresponding US Treasury
yield (4.287%) but still 20 bps be-
low the 100-bp target spread.

Lastly, the government raised
$750 million from the 25-year
papers at a 5.75% coupon, also
below the 5.9% target.

All three tranches of the global
bonds were priced with minimal to
nonewissue premiums, the BTrsaid.

“Notwithstanding elevated
market volatility and geopoliti-
cal uncertainties, the transaction

achieved tight pricing, a reflec-
tion of the Republic’s standing
as a benchmark for high-quality
emerging market credit and sig-
nals robust investor confidence in
the country’s credit strength and
long-term development trajec-
tory,” National Treasurer Sharon
P. Almanza said in a statement.
Dollar bonds, S1/5

Philippine economy
likely to expand by
9.3% in 2026 — AMRO

By Aubrey Rose A. Inosante

Reporter

THE Philippine economy is likely
to grow by 5.3% this year, driven by
robust domestic demand, although
private investment risks persist
amid the graft scandal, the ASE-
AN+3 Macroeconomic Research
Office (AMRO) said on Wednesday.

In its latest Regional Eco-
nomic Outlook quarterly update,
AMRO sees Philippine gross do-
mestic product (GDP) expanding
by 5.3% in 2026, unchanged from
its annual consultation report re-
leased in November.

This is still within the govern-
ment’s revised 5-6% GDP growth
target for 2026.

“The picture for the Philippine
economy is that it has been quite
steady, but there are some head-
winds against (this outlook) on
the investment side,” AMRO Chief
Economist Dong He said in a vir-
tual news briefing on Wednesday:.

“Private investment of course,
needs to be supported by investor
confidence, and the public invest-
ment had been affected by some

of the, for example, flood control
controversy,” Mr. He said.

If realized, the Philippines is
expected to be the second fastest-
growing economy in Southeast Asia
this year, after Vietham’s 7.6%.

The country’s growth will
likely outpace Cambodia (5.1%),
Indonesia (5%), Laos (4.6%),
Malaysia (4.4%), Singapore
(8%), Myanmar (2.5%), Thailand
(1.7%), and Brunei (1.6%).

The Philippines’ GDP growth
would also be above the region’s
average growth of 4.6% for 2026.

For 2025, AMRO said the Phil-
ippine economy likely grew by
5.2%, falling short of the govern-
ment’s 5.5-6.5% target.

Mr. He also noted that the
“fairly weak” third-quarter
growth in 2025 prompted a
downgrade in forecasts from the
October update.

A flood control corruption
scandal has weighed on growth,
investor confidence and con-
sumption.

In the third quarter, GDP grew
by 4%, the weakest growth in over
four years, bringing the nine-
month average to 5%.

Economy, S1/10

Trump’s remittance tax
pushes Filipino workers
toward digital transfers

By Katherine K. Chan

Reporter

NERISSA ENRIQUEZ, 55, used to
squeeze in a stop at a remittance
shop near her Florida hospital af-
terlong nursing shifts, wiring small
amounts several times a month to
relatives in the Philippines.

These days, most of her money
goes home through her phone —

The tax applies to cash-based
transfers such as cash payments,
money orders and cashier’s checks,
regardless of the sender’s citizen-
ship. It is charged on top of the
amount sent. Transfers made
through US banks, US-issued debit
and credit cards, electronic wallets
and even hand-carrying physical
cash are exempt — a carve-out that
is shaping how migrants respond.

While the charge amounts to
just $1for every $100 sent, Ms. En-

and she says she’s unlikely
to goback to cash counters.

A1%UStaxon certainre-
mittances, which took effect
on Jan. 1 under President
Donald J. Trump, is push-

FOCUS

riquez said the added cost
still stings, especially as
prices of imported goods
in the US remain elevated
following Mr. Trump’s tar-
iff push. If forced to rely on

ing overseas Filipinos like
Ms. Enriquez further toward digital
channels and away from cash-based
transfers that fall under the levy.

The change is modest on paper,
but for workers who send money
frequently, it adds another cost to
an already tight budget.

“I’ll probably have to cut back
on the amount because of the
tax,” said Ms. Enriquez, who has
worked in the US for almost two
decades. “I need to adjust it based
on my income because that’s all I
can afford.”

traditional channels, she
said she may trim what she sends
just to keep her usual schedule.

“They will probably end up
receiving less,” she said of her
family back home. “I feel sorry for
them, but that’s all I can do.”

The Philippines is one of the
world’s biggest recipients of remit-
tances, with money sent by overseas
Filipinos serving as a steady source
of household income and a buf-
fer for the economy during global
slowdowns. Any policy that touches
Remittance tax, S1/10
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Davao 12, Manila 40* most
traffic-congested cities in Traffic Index

64.1%

59.8% Davao City remains
the most congested
city in the

Philippines, ranking
12% globally out of 492
cities, according to the
latest TomTom Traffic
Index. On average,
commuters in Davao
City take 34 minutes to
travel 10 kilometers (km).
Meanwhile, Manila ranked
40" globally with an
average travel time of
nearly 32 minutes for a
10-km drive. The
Philippines, based on the
report, was the most
congested country in Asia.
The index assesses cities and
metropolitan areas on their
congestion levels, travel times,
and speeds.
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CPBRD says
slashing VAT
rate to 10%

Is ‘advisable’
despite revenue
loss concerns

By Kenneth Christiane L.
Basilio reporter

LOWERING the value-added tax
(VAT) rate to 10% from 12% is fis-
cally viable despite projected rev-
enue losses, a congressional think
tank said, adding that the reduc-
tion is even “advisable” despite
opposition from the Finance de-
partment.

The Congressional Policy and
Budget Research Department
(CPBRD) said in a January re-
port that revenue losses from a
proposal seeking to slash the VAT
rate would likely be offset by a
boost in consumption spending
and capital inflows.

“The proposed VAT reduc-
tion is fiscally manageable and
likely to yield positive economic
effects,” CPBRD said in a 12-page
report, which was authored by
David Joseph Emmanuel Barua
Yap, Jr., Edrei Y. Udaundo and
Jubels C. Santos. “A reduction in
the VAT rate, in particular, would
result in lower market prices and
greater consumer demand across
the board.”

Since 1988, the Philippines has
imposed VAT on most goods and
services, including essentials like
food and fuel. Raised to 12% from
10% in 2005, VAT has become
a key revenue source, though
critics have argued it dispropor-
tionately burdens working-class
Filipinos.

Batangas Rep. Leandro An-
tonio L. Leviste last year filed
House Bill (HB) No. 4302 seek-
ing to lower the VAT rate to 10%,
arguing the current tax system
is “regressive” and should be
reduced to make taxation more
progressive.

The proposal also allows au-
thorities to hike the VAT rate back
to 12% for a year if the projected
deficit is expected to exceed the
programmed deficit.

“Despite its simplicity, the
passage of the proposal will be
immensely consequential to the
fiscal position of the National
Government and, more impor-
tantly, Filipino consumers,” the
think tank said.

The CPBRD said a cut in the
VAT would make business op-
erations more viable, boosting
production and supply, creating
jobs for Filipinos and accelerat-
ing economic growth.

“All these, in turn, would
increase the number of transac-
tions that can ultimately be taxed
by the government,” the CPBRD
said.

VAT, S1/5




