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| M F Sees Slower oy ) ) By Chloe Mari A. Hufana
- OkE Philippines’ trade uncertainty and Sheldeen Joy Talavera
° Reporters
Philippine growth = worsens in December
: 0.449 The Philippines’ trade uncertainty, as measured THE PHILIPPINES has made its
a m | d g ra ft Sca n d a | » Bt by the monthly World Trade Uncertainty first major natural gas discovery in
Index, worsened to 0.286 in December from more than a decade, a development
g | 0 b 3 | S h 0C k S 0.191in November. This was also the country’s that could strengthen domestic
0.391 highest level of trade uncertainty in 2025. energy supply and support rising
= 0.387 Theindex, by economic analysts Hites Ahir, power demand, President Ferdinand
THE PHILIPPINE ECONOMY may expand Nick Bloom, and Davide Furceri, measures the R. Marcos, Jr. said on Monday.
slower until next year as global uncertainties uncertainty in a country’s world trade by The reservoir, called Malam-
and the local corruption controversy continue tracking mentions of “uncertainty” near I paya East-1, lies about 5 kilome-
to drag growth, the International Monetary trade-related words in country reports by | ters east of the existing Malampa-
Fund (IMF) said. N the Economist Intelligence Unit. | am ya gas field off Palawan province.

In its latest World Economic Outlook = “This additional resource can
(WEO) released on Monday, the IMF said it % SO e Ly e (morihly dataseh by Hies afi - Countries with the worst trade uncertainty help support the government’s ef-
expects Philippine gross domestic product T 0.286 BusinessWorld Research: Matthew Miguel L. Castillo 7 Delce(!!mbngOZS forts for the stabilization of our
(GDP) to grow by 5.6% this year, within the S 0.274 0.264 Businessarc s R R C dountry n1e;(2;ore power supply,” Mr. Marcos said in a
government’s 5%-6% goal. % . 0.251 le;?‘:: 0' 861 video posted on his Facebook page.

This is the same projection given following 3 : 0.240 Switzerland 0'793 In a statement on Monday, Ra-
its Article IV Consultation with the country § Netherlands 0.656 zon-led Prime Energy Resources
last December, but slightly lower than its 5.7% = ’ Development B.V., the operator
estimate in the previous WEO. g_, Isr§el b of the Malampaya deep water

. . e United States 0.534 . .

At the same time, the IMF cut its Philippine S — - gas-to-power project, said that
GDP growth forecast for 2027 to 5.8% from its S Dominican Republic 0.519 the newly discovered reservoir is
6% projection in October. This also falls within S 0.164 Bangladesh 0.477 estimated to hold an estimated 98
the government’s 5.5%-6.5% target. 'g 0.159 Hong Kong, SAR 0.449 cubic feet of gas in place.

“The downward revision in GDP growth e:\/ 0.145 Sweden 0.437 The discovery is equivalent to
pI'O_]eCt-lOIlS for 2026 and 2027 reﬂe.ct.s th.e car- Philippines’ 2025 trade uncertainty scores roughly 1.4 .bIHIOIl kilowatt-hours
ryover impact from a downward revision in the Honth Soore of electricity a year, enough to
IMPF’s growth forecast for 2025 — from 5.4% to January 0.000 supply about 5.7 million house-
5.1% — and a slower pace of capital accumula- February 0.082 holds, 9,500 buildings or about
tion,” an IMF spokesperson said in an e-mail. March 0.082 200,000 schools annually.

For 2025, the multilateral lender expected April 0'000 Initial tests showed the well
Philippine GDP to grow by 5.1%, unchanged May 0'000 flowing at about 60 million cu-
from December forecast. However, this is be- ’ bic feet of gas per day, a level Mr.
low its 5.4% forecast given in October. June 0.000 Marcos said is comparable to the

This came after the flood control corrup- July 01800 original Malampaya wells and in-
tion mess led to slower economic growth and August 0.000 dicates strong productivity.
government spending, In the third quarter, SOz L0010 0015 -0103 +0.095 -0271 -0.095 -0.091 -0.002 +0.000 -0000 -0093  September 0.100 The find alsoincludes condensate,
GDP grew by 4% — the weakest growth in over HONGKONG<e  INDONESIA  SINGAPORE ~ PHILIPPINES ~ MALAYSA  THAIAND  VIETNAM  TAWANca  SOUTHKOREA  CHINA JAPAN October 0.099 ahigh-valueliquid fuel that could fur-
four years. This brought year-to-date GDP (oury G é ‘ "?.'3: 0 ® November 0.191 ther support efforts to stabilize the
growth to 5%. = pE December 0.286 electricity supply, Mr. Marcos said.
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Foreign debt service bill falls nearly 23% at end-October
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¢ Jan. 20, 12:01 a.m. — Caltex Philippines
* Jan. 20, 6 a.m. — Petron Corp.; Phoenix
Petroleum; Shell Pilipinas Corp.; PTT
Philippines Corp.; Seaoil Philippines, Inc.
* Jan. 20, 8:01a.m. — Cleanfuel (Shaw
Autogas, Inc.)

By Katherine K. Chan

Reporter

THE PHILIPPINES’ debt service
on foreign loans went down by
about 23% year on year at end-
October as principal and interest
payments fell, the Bangko Sentral
ng Pilipinas (BSP) reported.

Based on preliminary cen-
tral bank data, the foreign
debt service bill declined by
22.94% to $11.02 billion in the
10-month period from $14.3
billion a year ago.

October marked the fifth
straight month that the country’s
external debt service burden fell
on an annual basis.

This came as principal pay-
ments plunged by an annual
41.04% to $4.513 billion at end-
October from $7.654 billion ayear
ago.

Meanwhile, interest payments
stood at $6.507 billion at end-
October, slipping by 2.09% from
$6.646 billion in the previous year.

“(This was) largely due to lower
foreign debt maturities, as well as
reduced share of foreign borrow-
ings in the National Government’s
(NG) borrowing mix in the total
borrowing mix in recent years to
better manage forex (foreign ex-
change) risks entailed in external
borrowings,” Rizal Commercial
Banking Corp. Chief Economist
Michael L. Ricafort said in a Viber
message.

In 2025, the NG sought to
borrow 81% or P2.11 trillion of
its P2.6-trillion financing from
local lenders. It previously ob-
served a 75:25 borrowing mix
in 2024 in favor of domestic
creditors.

The debt service bill repre-
sents principal and interest pay-
ments after rescheduling, accord-
ing to the BSP.

This includes principal and
interest payments on fixed me-
dium- and long-term credits, in-
cluding International Monetary
Fund credits, loans covered by the
Paris Club and commercial bank
rescheduling, and New Money
Facilities.

It also covers interest pay-
ments on fixed and revolving

short-term liabilities of banks
and nonbanks.

However, the debt service data
exclude prepayments on future
years’ maturities of foreign loans
and principal payments on fixed
and revolving short-term liabili-
ties of banks and nonbanks.

At end-October, the external
debt service burden as a share of
gross domestic product (GDP)
stood at 2.9%, lower than the
3.9% from the previous year.

“We’re seeing the external
debt service burden ease because
borrowers — both public and
private — managed to refinance
more smartly as global rates
stabilized, reducing the amount
of high-cost foreign obligations
falling due this year,” Jonathan L.

Ravelas, a senior adviser at Reyes
Tacandong & Co., said via Viber.

Mr. Ricafort also noted that
the US Federal Reserve’s recent
rate cuts lowered interest pay-
ments on foreign debts.

The Fed has so far lowered
key borrowing costs by 175 basis
points since September 2024,
bringing its policy rate to the
3.5%-3.75% range.

BSP data also showed that the
country’s outstanding external
debt rose to its highest yet at
$149.093 billion as of September,
up by 6.77% from $139.643 billion
ayear ago.

This topped the previous re-
cord of $148.873 billion seen in
the second quarter.
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