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Remittances dip to 6-month low in Nov.
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By Katherine K. Chan

Reporter

MONEY SENT HOME by over-
seas Filipino workers (OFW) fell
to its lowest level in six months in
November, the Bangko Sentral ng
Pilipinas (BSP) reported.
Preliminary central bank data
released on Thursday showed that
cash remittances coursed through

banks rose by 3.6% to $2.91 billion
from $2.808 billion in the same
month in 2024.

This was the lowest remittance
level recorded in six months or
since the $2.658 billion in May.

In terms of growth, November
marked the fastest pace in two
months or since the 3.7% in Sep-
tember.

Meanwhile, remittances de-
clined by 8.2% from $3.171 billion
in October.

“November’s dip is really
just a timing story,” Jonathan L.
Ravelas, a senior adviser at Reyes
Tacandong & Co., said in a Viber
message. “A lot of the holiday
money was already sent in Oc-
tober, which is why we saw that
month heavy with remittances
— partly due to pre-holiday trans-
fers and even typhoon-related aid
being front-loaded.”

Mr. Ravelas noted that the
month-on-month dip was not a

“red flag” as it is a usual trend
seen before remittances surge in
December.

In November, land-based OFWs
sent home the bulk of cash remit-
tances, which went up by 3.6% year
onyear to $2.303 billion.

Remittances from sea-based
workers likewise grew by an an-
nual 3.6% to $606.592 million in
November.

BSP data also showed that per-
sonal remittances, which include

both cash coursed through banks
and informal channels and in-
kind remittances, rose by 3.6% to
$3.235 billion in November from
$3.121billion in the previous year.

Metropolitan Bank & Trust Co.
Chief Economist Nicholas An-
tonio T. Mapa said movements
in the foreign exchange market
likely drove the annual growth in
remittances.

In November, the peso touched
the P59-per-dollar level several

against the greenback on Nowv. 12,
breaking the previous record of
P59.13 seen on Oct. 28.

“Despite this development,
remittances proved to be a solid
and reliable source of FX (foreign
exchange) while also translating
into healthy purchasing power
that likely helped drive holiday
spending,” Mr. Mapa said in a
Viber message.
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Philippines slips in Conflict Index,
now classified as ‘turbulent’

The Philippines fell two places to 31 out of 244* countries in the 2025 release of the Conflict Index by the
Armed Conflict Location and Event Data (ACLED). The country was reclassified as “turbulent,” down from

31 “high” in the previous edition. The index assesses conflict using four key indicators: deadliness (fatality
rates), danger (the number of violent events targeting civilians), diffusion (the geographic distribution of
conflict), and fragmentation (the number of organized violent non-state groups).
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Gov’t partnerships with private sector seen
to boost transparency in public works projects

By Aubrey Rose A. Inosante
Reporter

TAPPING PRIVATE and development
partners for state infrastructure proj-

The Marcos administration is facing gov-
ernance concerns as a wide-scale controversy
involving anomalous state flood control and
infrastructure projects linked to Public Works
officials, lawmakers, and contractors has high-
lighted the systemic corruption that contin-

ues to hamper the delivery of public

ects may help improve efficiency and
transparency as the Philippine govern-
ment continues to deal with the eco-
nomic fallout from a corruption scan-
dal linked to public works.
Public-Private Partnership (PPP)
Center Executive Director and Under-

FOCUS

services, weighing on the Philippines’
economic prospects.

In the third quarter of 2025, Philip-
pine gross domestic product (GDP)
growth slowed to a more than four-
year low of 4% as the graft scandal
stalled both public and consumer

secretary Rizza Blanco-Latorre, who
took office on Dec. 11, said teaming up with pri-
vate entities for infrastructure projects could
be a “feasible” option for the government.
“(The) PPP option enables the public to
harness private sector expertise while at the
same time ensuring that project delivery
is performance-based, has optimal risks
allocation, and holds private partners ac-
countable throughout the project lifecycle,
she told BusinessWorld in a Viber message
on Dec. 19.

spending.

Analysts have said that minimizing the
government’s monopoly over infrastructure
projects could be a key to curbing corruption.

Under the PPP model, the government
can grant subsidies, tax breaks, guaranteed
revenues, or asset transfers to attract private
sector partners to help fund, build, and oper-
ate projects.

“The PPP Center has established relevant
projectdevelopment and project management
interventions, as well as capacity building

support, to enable concerned implementing
agencies to pursue the said PPP option,” Ms.
Blanco-Latorre said.

The PPP Code enables projects usu-
ally funded by the national budget to be
carried out through the model and also
allows for both solicited and unsolicited
proposals.

A solicited proposal refers to projects that
are identified by the implementing agency
from the list of their priority projects, for
which bids are invited from the public, while
an unsolicited proposal is submitted by pri-
vate sector proponents without formal solici-
tation from the government.

“We reiterate, though, the critical need to
diligently structure these projects as PPPs to
ensure the viability of private sector participa-
tion, manage implementation risks, and truly
secure the best deal for government and the
public,” she said.

PPP Center data as of Dec. 19 showed that
the project pipeline consists of 251 projects
valued at P2.81 trillion, while 290 projects
worth P3.61 trillion are under implementation.

Partnerships, S1/8

Philippines risks slowdown
this year as election
spending effect wanes

By Aubrey Rose A. Inosante
and Katherine K. Chan
Reporters

THE PHILIPPINES risks losing
economic momentum in 2026
unless reforms are carried out to
extend the lift from election-re-
lated spending last year, accord-
ing to a state think tank.

Growth last year has been
partly driven by higher household
consumption and public outlays
tied to the elections, but that
boost may fade once the politi-
cal cycle ends, said John Paolo R.
Rivera, a senior research fellow at
the Philippine Institute for De-
velopment Studies (PIDS).

Without structural reforms,
the economy could slow as tempo-
rary spending support unwinds,
he told a webinar on Thursday.

“But for 2026, we might face
post-election risks. Without
reforms, momentum will fade,
and sustainability depends
on reforms, not on political
cycles,” Mr. Rivera said.

The state think tank expects
Philippine gross domestic prod-
uct (GDP) to expand by 5.3% in
2026, within the government’s
revised 5-6% growth target.

It also noted that Philip-
pine GDP growth likely aver-
aged 5% in 2025, below the
government’s 5.5-6.5% target
and slower than the actual 5.7%
growth in 2024.

Mr. Rivera noted election
years stimulate growth, but its
effects are temporary and cycli-
cal. Forinstance, infrastructure
spending was frontloaded in
early 2025 ahead of an election
ban on public works.

Slowdown, S1/5
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MEN are at work on a road project in Tondo, Manila, June 7, 2025.

Job shortage tops
worries of Philippine
business leaders — WEF

A SHORTAGE ofjobs is emerg-
ing as the biggest worry for
Philippine business leaders,
according to the World Eco-
nomic Forum (WEF), a sign
that economic growth risks fall-
ing short of what’s needed to ab-
sorb workers over the next two
years.

Philippine executives
ranked weak public services
and social protection as their
second concern in the WEF’s
2026 Global Risks Report, with
respondents pointing to short-
comings in education, infra-
structure and pension systems.

Business leaders also
flagged the spread of misin-

formation and disinforma-
tion, unintended effects of
artificial intelligence, and
inflation as key threats to the
economy.

Leonardo A. Lanzona, an
economics professor at the
Ateneo de Manila Univer-
sity, said the Philippine ex-
ecutives’ concern over jobs
reflects the recent economic
slowdown.

“As the economy screeches
to a slowdown as a result of
the decrease in government
expenditures, aggregate de-
mand decreases,” he said in a
Messenger chat.

Job shortage, S1/5




