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FDI net inflows fall 40% in October

-PO.I0 'V -1.366% | P2.000

By Katherine K. Chan

Reporter

NET INFLOWS of foreign direct
investments (FDI) into the Phil-
ippines plunged nearly 40% year
on year in October, as foreigners’
net investments in debt instru-
ments slumped.

Based on preliminary Bangko
Sentral ng Pilipinas (BSP) data,
FDI net inflows declined by
39.8% to $642 million in October

from $1.067 billion in the same
month in 2024.

Despite this, October saw the
highest monthly FDIlevelin three
months or since the $1.271-billion
net inflows posted in July.

Month on month, inflows
more than doubled (100.6%) from
the five-year low of $320 million
in September.

“Foreign direct investments
into the Philippines posted net
inflows of $642 million in October
2025,” the BSP said in a statement
released late on Monday. “Japan

was the top source of FDIs, while
corporations engaged in financial
and insurance activities were the
biggest recipients of FDIs during
the month.”

The year-on-year decline came
as nonresidents’ net investments
in debt instruments plummeted
by an annual 50.7% to $437 mil-
lion from $888 million.

However, this was tempered
by higher inflows recorded across
other FDI components.

Investments in equity and in-
vestment fund shares jumped by

14.5% to $205 million in October
2025 from $179 million in the
same month in the previous year.

Nonresidents’ netinvestments
in equity capital, other than the
reinvestment of earnings, jumped
by 17.1% to $117 million in Oc-
tober from $100 million a year
earlier.

Broken down, equity capital
placements grew by 10.7% to $135
million in October from $122 mil-
lion a year ago, while withdrawals
dropped by 17.4% to $19 million
from $23 million a year ago.

Meanwhile, reinvestment of
earnings rose by 11.3% year on
year to $88 million in October
from $79 million a year ago.

HSBC economist for ASEAN
Aris D. Dacanay noted that the an-
nual drop indicated that the on-
going corruption scandal curbed
FDI inflows, prompting investors
to adopt a cautious “wait-and-
see” stance.

“I think it does show that it
is affected by the scandal,” he
told a press briefing on Tuesday.
“The dip in itself has led foreign

investors to have this wait-and-
see approach on what’s happen-
ing in the Philippines. So, I can’t
say that it doesn’t (affect FDIs).
What I have to say is that it won’t
totally reverse it.”

Last year, a series of wide-
spread flooding across the
country exposed multiple
anomalous flood control proj-
ects and embroiled Public
Works officials, lawmakers and
private contractors in corrup-
tion allegations.
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Solar Philippines faces
P24-B penalties over
terminated RE contracts

SOLAR PHILIPPINES Power Project Holdings, Inc. is
facing P24 billion in fines for its failure to deliver near-
ly 12,000 megawatts (MW) of renewable energy (RE)
over the last two years, according to the Department of

Energy (DoE).

“Out of the 17,904 MW of terminated contracts for
2025 and 2024... Solar Philippines would be 11,427 MW.
That’s more or less equivalent to 64% of the terminated
contracts,” Energy Secretary Sharon S. Garin said in a press

chat on Tuesday.

Ms. Garin said the DoE terminated 33 service con-
tracts held by Solar Philippines, a company founded by
businessman-turned-politician Rep. Leandro L. Leviste,

due to project delays.

These service contracts could have supplied 11,427.83

MW of capacity to the grid.

The DoE said it seeks to collect around P24 billion in
penalties from Solar Philippines which covers contractual
obligations, performance bonds and financial obligations
arising from the revoked contracts.

“We have consistently sent notices even show-cause
orders request for them to renew their bonds. We have not
received any response from the company,” she said.

Sought for comment, Mr. Leviste has yet to respond as

of press time.

The DoE said it has recorded nearly 18,000 MW worth
of potential capacity from 163 terminated and relinquished

service contracts

Ms. Garin said that 70 contracts were terminated and
relinquished in 2024 and 93 contacts in 2025.

These terminated and relinquished contracts were
composed of hydro, solar, wind, geothermal, and biomass
that were awarded after application and green energy auc-

tions (GEAs).

“This could have covered actually the annual increase
of our electricity demand in the country. Unfortunately,
we had to cancel these contracts. They’re not complying
with the requirements and in accordance with their GEA
contract. This is why we had to cancel them because they
really woundn’t move,” Ms. Garin said.

Under the revised omnibus guidelines governing the
award and administration of RE contracts issued in 2024,
the Renewable Energy Management Bureau can recom-
mend termination of the contractif the RE developer failed
to secure and submit needed requirements.
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How powerful is the Philippine passport?

The Philippine passport ranked 73" out of 199 passports in the January 2026 update of the Henley Passport Index
(HPI). Filipino citizens enjoy visa-free or visa-on-arrival access to only 64 out of 227 destinations worldwide.
The country’s passport ranking ties with Mongolia. The HPI is an authoritative ranking of all the world’s

passports measuring how freely citizens can travel without a prior visa based on the number of destinations.

Top Ranking Passports nesses.
Rank Number of
(Outof199%) Passport Visa-Free Destinations
1 Singapore 192
= Japan
= South Korea 188
= Denmark 186
= Luxembourg 186
= Spain 186
= Sweden 186 I
Read the related story = Switzerland 196 office.
“PHL passport ranks 73in
global ranking” by scanning the  Bottom Ranking Passports
QR code or by typing the link Rank Number of
<tinyurl.com/23ph2jp8> (Out of 199%) Passport Visa-Free Destinations

94 101 Afghanistan 24
100  Syria 26
99 Iraq 29 UAE.
=08  Pakistan 3
=08  Yemen 31
97  Somalia 33
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Philippines inks
FTA with UAE

THE PHILIPPINES and the United Arab
Emirates (UAE) signed on Tuesday a land-
mark free trade agreement (FTA) which
is expected to boost Philippine exports to
the Gulf state by more than 9.13%, expand
market access, and create new opportuni-
ties for Filipino professionals and busi-

President Ferdinand R. Marcos, Jr. wit-
nessed the signing of the Comprehensive
188 Economic Partnership Agreement (CEPA)
alongside UAE President Sheikh Mohamed
bin Zayed Al Nahyan on the sidelines of the
Abu Dhabi Sustainability Week 2026 Summit,
according to a statement from Mr. Marcos’

Trade Secretary Ma. Cristina A. Roque
signed the pact on behalf of Manila, while
UAE Minister of State for Foreign Trade Dr.
Thani bin Ahmed Al Zeyoudi signed for the

The CEPA marks the Philippines’ first free
trade deal with a Middle Eastern country,
signaling a strategic push to broaden its global
trade footprint.

The deal aims to reduce tariffs, increase
investment flows and facilitate the par-
ticipation of Filipino micro, small and me-
4 dium enterprises across sectors, including
information technology and business pro-
cess management, healthcare, education,
tourism and construction.

The agreement also covers digital trade,
sustainable development, intellectual prop-
erty, competition and consumer protection,
government procurement, and technical
cooperation.

Among key Philippine exports ex-
pected to benefit are bananas, pine-
apples, canned tuna, electronics and
machinery.

Bilateral trade between Manila and Abu
Dhabi reached nearly $1.83 billion in 2024.
The UAE ranked as the Philippines’ 18
largest trading partner and accounts for
almost 39% of Philippine exports to the
Middle East.
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Philippines targets 4.3% of GDP for infrastructure spending this year

By Chloe Mari A. Hufana

Reporter

THE DEPARTMENT of Budget
and Management (DBM) cut its
infrastructure spending target to
4.3% of gross domestic product
(GDP) this year from 5.1% previ-
ously, as a corruption scandal
weighed on government spend-
ing and economic growth last year.

The lower target translates to
aboutP1.3 trillion in infrastructure
outlays, Acting Budget Secretary
Rolando U. Toledo said on Tuesday,
signaling amore cautious spending
stance as the government works to
restore confidence and streamline
disbursements.

“Based on our approved Gen-
eral Appropriations Act, we’re

looking at achieving our infra-
structure target as [a percentage
of our] GDP at 4.3%, and even at a

PHILIPPINE STAR/MIGUEL DE GUZMAN
CONSTRUCTION of the Philippine Cancer Center located in Quezon City is underway.

nominal level, that is equivalent to
P1.3trillion,” he told a Palace brief-
ing in mixed English and Filipino.

Infrastructure spending has
been a key pillar of President Fer-
dinand R. Marcos, Jr.’s growth
strategy, though execution slowed
last year due to budget adjust-
ments and project bottlenecks
amid a massive graft scandal in-
volving flood control projects.

The government had earlier set a
target of 5.1% of GDP for infrastruc-
ture spending in 2026, equivalent to
P1.56 trillion, lower than the 2025
target of 5.3% of GDP or P1.51 trillion.

In 2024, infrastructure spend-
ing accounted for 5.8% of GDP or
P1.545 trillion.

Mr. Toledo said the govern-
ment is still determined to boost
investments in infrastructure in
the medium term.

He said there is little risk of de-
lays in infrastructure projects this
year, after a “clean” budget process.

“There is no reason for us to de-
lay,” Mr. Toledo said, adding that the
2026 national budget contains no
“ghost projects” and that allocations
across programs are fully specified,
supporting the government’s ability
to meet its infrastructure goals.

Mr. Marcos on Jan. 5 signed a
record P6.793-trillion national
budget amid a graft scandal,
which has prompted tighter
scrutiny of public spending and
a more cautious approach to the
release of funds for infrastructure
and other major projects.

John Paolo R. Rivera, a senior
research fellow at the Philip-
pine Institute for Development
Studies, said slower public works
spending may temper economic
momentum because infrastruc-
ture has one of the highest multi-
plier effects in the economy.

“It may cap growth momen-
tum, as public works have one of
the highest multiplier effects in
the economy,” he said via Viber.

“The more cautious stance may
help restore governance credibili-
ty, but it also means less crowding-
in of private investment, weaker
job creation in construction and
allied sectors, and slower produc-
tivity gains,” he added.

Economy Secretary Arsenio
M. Balisacan last week said eco-
nomic growth in the Philippines
likely eased to between 4.8%
and 5% in 2025, reflecting the
impact of the graft scandal on
the economy.

The Philippine Statistics Au-
thority is set to publish official
fourth-quarter and full-year 2025
GDP figures on Jan. 29.
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