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Corruption to weigh on growth until 27

PHILIPPINE ECONOMIC GROWTH
may continue to undershoot the govern-
ment’s targets until 2027 amid the on-
going flood control corruption scandal,

Capital Economics said.

In a report on Monday, the think tank
said it projects gross domestic product
(GDP) growth to settle at 4% this year,

target.

well below the government’s 5.5-6.5%

Capital Economics sees Philippine
GDP to gradually pick up to 4.5% in 2026
and 5% in 2027. However, these are still
below the country’s 6-7% targets.

“The corruption scandal that has en-
gulfed the Philippines will continue to

weigh on growth over the coming quar-
tersandislikely to trigger a few more rate
cuts from the BSP,” Capital Economics
Senior Asia Economist Gareth Leather
said in a report on Monday.

Meanwhile, ANZ Research sees the
Philippine economy expanding by 4.8%
this year as the National Government con-

tinues to tighten its belt amid the ongoing
probe into public infrastructure projects.

In its ANZ Research Quarterly for Q1
2026, it trimmed its GDP growth esti-
mates for the Philippines to 4.8% for
2025 from 4.9% previously.

“In Malaysia and the Philippines,
the implied impulse for 2026 is nega-

tive,” ANZ Research Chief Economist
for Southeast Asia and India Sanjay
Mathur said. “In fact, our concern
for the Philippines is that budgeted
spending may not be realized as gov-
ernance-related issues lead to greater
scrutiny.”
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Maharlika fund to invest
P8B in Tanco-led ATI

By Aubrey Rose A. Inosante
and Ashley Erika 0. Jose

Reporters

THE PHILIPPINES’ sovereign
wealth fund plans to spend about
P8 billion to buy up to 11.2% of
port operator Asian Terminals,
Inc. (ATI) in a “strategic” move to
invest in the sector.

The transaction will lead to
ATT’s voluntary delisting from the
Philippine Stock Exchange (PSE).

In a statement on Tuesday,
the Maharlika Investment Corp.
(MIC) said it plans to buy a mi-
nority stake in the Tanco-led ATT
to “secure a significant position
in one of the country’s vital trade
gateways.”

The potential investment
amount is at least P8 billion, MIC
President and Chief Executive
Officer Rafael D. Consing, Jr. said
in a Viber message to Business-
World.

“The port sector is the circu-
latory system of the Philippine
economy. My previous tenure in

global logistics has reinforced
the conviction that port infra-
structure is not merely a busi-
ness, but a strategic national
asset,” Mr. Consing said in the
statement.

Mr. Consing said the fund aims
to “capture value” from utilities
that have “high barriers to entry
and a direct correlation to the
country’s GDP (gross domestic
product) growth.”

“This ensures that our portfo-
lio is resilient, cash-generative,
and aligned with national prog-
ress. Our entry into ATT is a defin-
itive move to anchor these assets
within the Philippine financial
ecosystem,” he said.

MIC’s investment in ATI
would be its second deal this
year, following the acquisition of
a 20% stake in Synergy Grid &
Development Phils., Inc. for P19.7
billion which gave it a “foothold”
in National Grid Corp. of the Phil-
ippines.

Maharlika has about P71 bil-
lion in deployable capital for fu-
ture investments.

Maharlika, S1/8

PEZA eyes P300-B
investments in 2026

THE PHILIPPINE Economic
Zone Authority (PEZA) is hoping
to breach the P300-billion level
in investment approvals in 2026
amid a strong pipeline.

“From its early years to its peak
of P319 billion in approved invest-
ments in 2011, PEZA has demon-
strated strength, adaptability, and
resilience amid global disruptions
and economic headwinds,” said
PEZA Director-General Tereso O.
Panga at the agency’s 30" anniver-
sary event on Monday.

“Itis our aspiration that, if not this
year, we will breach the P300-billion
mark by 2026 — bringing us back to
the heydays of PEZA when we were
approving an average of P290 billion

in annual investments during the
2011 to 2015 period,” he added.

Mr. Panga said he is antici-
pating the entry of a big-ticket
investment worth over P1 billion
from a US company.

“We are traveling to the US
to meet with another big-ticket
investor as early as January to
discuss their investment to start
the year with a bang,” he added.

Under the administration of
President Ferdinand R. Marcos,
Jr. the agency has approved 124
big-ticket projects worth P581bil-
lion. These projects are expected
to generate $7 billion in exports
and create 60,923 jobs.

PEZA, S1/8

Philippines edges up 4
to 54" in public e
integrity index

8.13
7.83

2025 IPI Score (Out of 10, higher is better)

2025 Overall Rank

ooy 16 21
wE @

SOUTHKOREA ~ JAPAN
Country

PR
9., @

53 54 55
U O 9O
MAAISA  PHLPPINES  THAIAND

S e

-
)

with a score of 6.48 out of

The Philippines climbed nine places to 54" out of 119 countries

10 in the 2025 edition of the Index of

Public Integrity (IPI) by the European Center for Anti-Corruption
and State-Building. This put the Philippines as the fourth most
transparent country among select countries in East and
Southeast Asia. The report assesses a society’s capacity to
control corruption and ensure that public resources are

spent without corrupt practices across six components.

Philippines’ Profile (2025)

Rank Component
Component (Outof119)  Score (Out of 10)
Administrative Transparency 3 7.00
Budget Transparency 9 8.93
Online Services 37 197
Judicial Independence 49 494
E-Citizenship 68 5.35
Freedom of the Press 77 470
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Source: European Center for Anti-Corruption and State-Building’s Index of Public Integrity 2025 (https./corruptionrisk.org/integrity/)  BusinessWorld Research: Lourdes O. Pilar
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Philippines still under heightened threat of money laundering

By Katherine K. Chan

THE PHILIPPINES remains under
heightened threat of money laun-
dering due to the prevalence of
crimes such as drug trafficking,

financial fraud and tax evasion, a
study by the Anti-Money Laun-
dering Council (AMLC) showed.
In its latest National Risk As-
sessment (NRA), the financial
intelligence unit noted that abuse
of digital platforms, cryptocur-
rency transfers, junket operators,

and cross-border schemes via off-
shore platforms and remittance
networks have quickly evolved in
the country.

“The Philippines continues
to face high (money laundering)
threat, driven primarily by the
scale and profitability of several

predicate crimes, including illegal
drug trafficking; fraud, swindling,
and cyber-enabled scams; envi-
ronmental crimes; tax evasion;
and corruption and securities-
related violations,” the AMLC
said in a statement on Monday.
Money laundering, S1/8




