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Peso slumps to new all-time low

By Aaron Michael C. Sy

Reporter

THE PESO fell to a new all-time
low against the dollar on Wednes-
day as the dollar was buoyed by
hopes of the US government re-

dragged by expectations of slower
growth.

The local unit closed at P59.17
versus the greenback, sliding by
18.5 centavos from its P58.985 fin-
ish on Tuesday, Bankers Associa-
tion of the Philippines datashowed.

This surpassed the previous
record of P59.13 against the US

Year to date, the peso has
depreciated by P1.325 or 2.24%
from its P57.845 finish on Dec.
27,2024.

The peso opened Wednes-
day’s session slightly stronger at
P58.95 versus the dollar. It logged
an intraday best of P58.91, while
its worst showing was at P59.19

Dollars exchanged rose to
$1.72 billion on Wednesday from
$1.47 billion on Tuesday.

The dollar was generally stron-
ger on Wednesday amid market
optimism on the possible end of
the US government shutdown,
Rizal Commercial Banking Corp.
Chief Economist Michael L.

“The peso weakened further
after the US Senate success-
fully endorsed a temporary
spending bill which will fund
the US government until Jan.
30, 2026,” a trader said in a
Viber message.

The US House of Repre-
sentatives was scheduled on

plan for government agencies
to end the longest shutdown in
US history, following the Sen-
ate’s approval of a compromise
on Monday.

Dollar demand was also sup-
ported by expectations that
the US Federal Reserve will
keep rates higher for longer,

opening, while the local unit was  dollar on Oct. 28. against the greenback. Ricafort said in a Viber message. Wednesday to vote on afunding Peso, S1/10
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tO catCh up The Philippine economy, as measured by the gross domestic product (GDP), slowed to a four-year low of
4% during the third quarter, dragged by a corruption scandal involving government infrastructure projects
o o that disrupted public construction and weakened both consumer and investor confidence. This infographic

Wlt lngapore 3.0  shows the percentage-point (ppt) contribution of each sector to the country’s GDP growth.
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In the third quarter, Philippine gross domestic - tea s - —
product (GDP) grew by 4%, its slowest pace in over four
years amid slower household and public infrastructure Source: Philippine Statistics Authority 1.0
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In the nine months to September, GDP growth
averaged 5%, putting the government’s 5.5%-6.5%
full-year growth target further out of reach. 0.3

“The Philippine economy is growing, but not
enough to close the economic gap with other coun-
tries,” Mr. Neri said. : :

He noted the Philippine GDP per capita is lower Household Government Gross Capital Net Exports
compared with other economies in the region. Citing Spending Spending Formation 01

International Monetary Fund (IMF) data, he said the
Philippines’ GDP per capita stood at $4,078 in 2024.

“At the current growth rate, it would take the Philip-
pines two years to catch up with the GDP per capita of
Vietnam, 4 years with Indonesia, 14 years with Thailand,
26 years with Malaysia, and 70 years with Singapore, as-
suming their incomes remain stagnant. In reality, their
GDP per capita continues to grow, which means the gap
could persist or even widen,” Mr. Neri said.

The Philippines lagged behind Singapore which had

Supply Side (percentage points)
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a GDP per capita of $90,674 in 2024, followed by South .
Korea ($36,128), Japan ($32,498), China ($13,312), Agrflggtstm - 032024 . 022025 - 032025
Malaysia ($12,540), Thailand ($7,491), Indonesia and fishingi
($4,958) and Vietnam ($4,535).
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succession plans
as wealth nears

Malls still ‘healthy’ despite slowing consumer spending

$99 trillion

ASIAN PRIVATE WEALTH is projected to reach
$99 trillion by 2029, yet many of the region’s wealthi-
estfamilies are unprepared for the handover of their
soaring fortunes, according to a report on Tuesday.
Nearly half of the region’s first-generation
wealth holders haven’t made proactive suc-
cession plans, according to research by UOB
Private Bank, Boston Consulting Group and the
National University of Singapore. They found
that many only make plans when forced to, with
37% waiting for a health crisis and 43% acting
only when business circumstances demand it.
The issue threatens more than just the family
fortune, the report warns. Much of Asia’s wealth
remains tied to founder-led businesses that em-
ploymillions and help anchor regional economies.
Chaotic handovers have the potential to freeze
assets in legal disputes, fragment family empires,
and destabilize companies that have grown rap-
idly but lack the governance structures that many
Western dynasties built over generations.
Succession, S1/10

PHILIPPINE MALLS’ occupancy levels are still
“healthy” despite slowing consumer spending, accord-
ing to real estate consultancy firm Colliers Philippines.

“Despite slower personal consumption expendi-
ture in 9M (first nine months of) 2025, malls across
Metro Manila continue to record healthy occupancy
levels,” Colliers said in its Third-Quarter Retail
Market Report.

The vacancy rate of malls in Metro Manila stood
at 11.4% as of the third quarter, the lowest since the
9.7% recorded in the first quarter of 2020, according
to Colliers data.

“We recorded significant take-up from recently
completed malls including GH Mall, Gateway Mall 2
and the SM Mall of Asia Expansion,” it said.

Colliers said it is maintaining its forecast that
malls’ vacancy rate will likely return to pre-pan-
demic levels by the end of 2026.

“The Philippine retail scene continues to in-
novate, effectively exciting mallgoers and foreign
brands. With retail spaces becoming more experi-
ential, more Filipinos now go to brick-and-mortar
malls and are enticed to stay longer and spend
more,” Colliers Philippines Director and Head of
Research Joey Roi H. Bondoc said in the report.

Colliers projects mall vacancy in Metro Manila
to fall to 9.5% by the third quarter of 2026. By the
first quarter of 2027, it expects vacancy rate to ease
to 8.2%, surpassing the 9.3% vacancy rate posted in
the third quarter of 2019.

Easing inflation and policy rate cuts should sup-
port faster consumer spending in malls.

“In our view, the lower-than-expected infla-
tion, holiday-induced spending, slightly improv-
ing consumer outlook, and the projected rise in
remittances should support retail demand growth,”
Colliers said.

Third-quarter gross domestic product (GDP)
grew by 4%, its weakest pace in over four years
amid muted household and public infrastructure
spending. This as a widening flood control scandal
dampened investor and consumer sentiment.

In the third quarter, household final consump-
tion expenditure, which accounts for over 70% of
the economy, grew by a slower 4.1% from 5.3% in
the second quarter. This brought the nine-month
average to 4.9%.

“With the holiday season fast approaching,
Colliers believes that mall operators and retailers
should continue to work with each other to capture

holiday-induced spending,” Mr. Bondoc said.

Mr. Bondoc said mall operators and developers
should further improve their omnichannel shop-
ping experience, with more customers expected to
combine online and offline holiday shopping.

“With retail vacancy nearing and consumer traf-
fic exceeding pre-pandemic levels, we believe that
brick-and-mortar stores are far from obsolete —
proving that physical stores remain essential to
Filipino shopping habits,” Colliers said.

Italso cited the growing demand for “experiential”
retail and new concepts like sip-and-shop, which
would increase take-up in brick-and-mortar spaces.

“A sustained retail space absorption is essen-
tial in ensuring that Metro Manila’s mall vacancy
reverts to pre-pandemic level by the end of 2026,”
Colliers said.

Colliers noted that the country’s biggest mall
operators have invested in upgrading their existing
malls to cater to growing consumer preference.

For instance, Ayala Land, Inc. allocated P17.5
billion for its mall renovation program, while SM
Supermalls earmarked P150 billion for redevelop-
ments and new malls.

Malls, S1/10




