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Marcos vows to ramp up spending

PHILIPPINE President Ferdinand
R. Marcos, Jr. on Thursday pledged
to ramp up government spending in
the fourth quarter, as a corruption
scandal contributed to weaker-than-
expected growth in the third quarter.

“We have implemented many
measures because public spend-
ing will now be increased to make
sure that by the end of the year,

with our original plan — so we
can recover what was lost in the
third quarter,” Mr. Marcos said in
mixed English and Filipino during
apress briefing in Malacafiang.
The Department of Budget
and Management (DBM) earlier
said it has programmed P1.31 tril-
lion for disbursement during the
October-to-December period to

In the third quarter, the Phil-
ippine gross domestic product
(GDP) growth slowed to a four-
year low of 4% from the 5.5% ex-
pansionin the second quarter and
5.2% a year ago.

The sharp economic slowdown
was mainly attributed to the cor-
ruption mess that dampened gov-
ernment spending and affected

For the first nine months of
the year, GDP growth averaged
5%, slower than 5.9% in the same
period last year, and below the gov-
ernment’s 5.5-6.5% full-year target.

The government is probing
a multibillion-peso corruption
scandal involving public works
projects, where government of-
ficials allegedly colluded with pri-

and approve ghost infrastructure.
It has affected investor confi-
dence in the Philippines, weigh-
ing on the stock market and the
Philippine peso.

Mr. Marcos vowed to put
the culprits behind bars before
Christmastime.

“They won’t have a Merry
Christmas. Before Christmas,

Mr. Marcos said the slowdown
in economic activity in the third
quarter can be partly blamed on
the string of typhoons.

“There really was a downturn
in economic activity. You have to
remember that it’s not only be-
cause of these problems. Because
of the typhoons, we lost working
days in the economy,” he said.
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pledges plunged nearly 50% in
the third quarter as investor sen-
timent soured due to the corrup-
tion scandal involving govern-
ment infrastructure projects, the
local statistics agency said.

Preliminary data from the
Philippine Statistics Authority
(PSA) showed the value of for-
eign commitments approved by
investment promotion agencies
(IPAs) fell by 48.7% to P73.68
billion in the July-to-September
period from P143.74 billion in
same period last year.

However, this was the highest
amount of investment pledges
since the third quarter of 2024.

Ser Percival K. Pefia-Reyes,
director of the Ateneo Center
for Economic Research and De-
velopment, said the decline in
approved investments can be at-
tributed to the weaker investor
sentiment.

“Tingin ko. Wala pang naku-
kulong eh (I think so. No one has
been imprisoned yet),” he said
in a Viber message, when asked
if this sharp slump in approved
investments will likely persist in
the fourth quarter until 2026.

Quarter on quarter, the ap-
proved pledges rose by 9.34%
from P67.38 billion in the second
quarter.

Singapore was the top source
of foreign investment pledges in
the third quarter with P20.26 bil-
lion (27.5%), followed by Japan
with P13.59 billion (18.4%) and
Cayman Islands with P13.14 bil-
lion (17.8%).

Investment commitments
from South Korea stood at P5.57
billion (7.6%), while those from
Chinastood at P4.51 billion (6.1%)
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SEIPI urges gov’t to help sector

Finance Usec. Mendoza takes over BIR

as It loses competitiveness

By Justine Irish D. Tabile reporter

THE Semiconductor and Electronics In-
dustries in the Philippines Foundation,
Inc. (SEIP]) is seeking government sup-
port for the sector as it loses its competi-
tiveness amid new US trade deals with
Southeast Asian neighbors.

SEIPI President Danilo C. Lachica
said the Philippines lost its edge when
the US reciprocal tariff rates on other
electronics exporter-countries were
lowered.

“What you’re up against is the power
cost, the logistics cost, the water cost,
and the aggressiveness of the govern-
ment,” he told BusinessWorld on the
sidelines of the PASTAWORLD 2025
Annual Supply Chain Conference on
Thursday.

“Our edge was the reciprocal tariff.
But now, it’s a level playing field in terms
of the tariff,” he added.

In August, the US began imposing a
19% tariff on most goods from the Philip-
pines, Malaysia and Thailand, while a
20% tariff is charged on Vietnam.
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By Chloe Mari A. Hufana reporter

PRESIDENT Ferdinand R. Marcos, Jr.
has appointed Finance Undersecretary
Charlito Martin R. Mendoza as the new
commissioner of the Bureau of Inter-
nal Revenue (BIR), replacing Romeo D.
Lumagui, Jr., as the agency struggles to
meet its 2025 revenue collection target.

InaViberchattoreporters on Wednes-
day evening, acting Press Secretary Dave
M. Gomez confirmed the change within
the agency but did not elaborate further.

Mr. Mendoza took his oath of office

before Mr. Marcos at Malacafian Palace
on Thursday morning.

Finance Secretary Ralph G. Recto on
Thursday expressed confidence the BIR
will exceed its revenue targets under Mr.
Mendoza, who was undersecretary of
the Department of Finance (DoF).

“I trust that under (Mendoza’s)
leadership, the BIR will meet and even
exceed our revenue targets. Above all, I
trust that he will always keep the well-
being of our taxpayers at the heart of
all your efforts,” Mr. Recto said in a
statement on Thursday.

Mr. Recto called the new BIR chief
a “steady hand and reform-driven

leader,” citing his prior roles as Finance
undersecretary since April 2024.

As undersecretary, Mr. Mendoza
headed the Finance department’s
Revenue Operations Group, working
closely with the BIR and the Bureau of
Customs (BoC).

He previously served as district col-
lector of the BoC Port of Cebu from July
2019 to October 2022. Under his leader-
ship, the port achieved record-breaking
revenue collections and notable mile-
stones in border protection, according
to an April 2024 statement from the
DoF.
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