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Meralco shares rise
as investors price
in upgrade plans
SHARES in Manila Electric Co. 
(Meralco) climbed last week 
as investors responded to an-
nouncements on the compa-
ny’s modernization initiatives, 
including a partnership with 
US-based Itron, Inc., aimed at 
strengthening its distribution 
network, analysts said.

Data from the Philippine 
Stock Exchange (PSE) showed 
Meralco was the seventh most 
actively traded stock for the 
week, with 1.98 million shares 
worth P1.15 billion changing 
hands. Its share price rose by 
3.9% week on week to P579 on 
Friday from P557 the previous 
week, outperforming both the 
industrial index and the bench-
mark PSE index, which slipped 
by 0.4% and 1.7%, respectively.

Year to date, the stock has 
gained 18.6% from its closing 
price of P488 at end-2024.

The power distributor an-
nounced last week plans to 
install 1,500 kilometers of un-
derground distribution cables 
in key areas and to deploy 
smart meters across Metro 
Manila through a partnership 
with Itron.

“These are certainly positive 
developments, which [showed] 
in Meralco’s stock performance 
as investors welcomed its push 
for smarter and more reliable 
power systems,” Regina Capi-
tal Development Corp. Head of 
Sales Luis A. Limlingan said in 
a Viber message.

Froilan J. Savet, Meralco’s 
first vice-president and head 
of networks, said the under-
ground cable project will be 
implemented in the fi rst regu-
latory period of the company’s 
multi-year capital expenditure 
plan. Meralco plans to fi le its 
application for the fi rst period 
with the Energy Regulatory 
Commission by January 2026.

The utility giant said the 
undergrounding initiative will 
prioritize heavily tra�  cked ar-
eas such as business districts, 
heritage sites, tourist destina-
tions, and typhoon-prone zones.

Diversified Securities, Inc. 
trader Aniceto K. Pangan said 

moving lines underground 
would reduce power losses and 
improve network resilience 
during storms.

Meanwhile, the Itron part-
nership will roll out advanced 
metering infrastructure al-
lowing real-time monitoring 
of power use and faster outage 
response. The system is com-
patible with multiple meter 
brands, making it scalable 
across Meralco’s franchise 
area. About 73,000 meters in 
Metro Manila are set for in-
stallation in the fi rst phase.

Mr. Limlingan noted that 
while sentiment was upbeat, 
investors also priced in the 
project’s “hefty capex and 
regulatory hurdles.”

He added that some inves-
tors were positioning for Meral-
co’s upcoming earnings report, 
which is expected to reflect 
“solid” third-quarter results.

In the fi rst half, Meralco’s at-
tributable net income grew by 
5.3% year on year to P23.64 bil-
lion, while consolidated revenues 
rose by 3.3% to P245.22 billion.

Mr. Pangan said higher 
power rates in October may 
have also supported the stock’s 
performance. Meralco’s over-
all rate increased by P0.2331 
per kilowatt-hour (kWh) to 
P13.3182 per kWh following 
a P0.831 per kWh reduction 
in September, mainly due to 
higher generation costs and 
peso depreciation.

For this week, Mr. Limlin-
gan placed the stock’s support 
levels at P595-P600 and re-
sistance at P570-P560, while 
Mr. Pangan pegged immedi-
ate support at P545 and resis-
tance at P595.

M e r a l c o ’s  c o n t r o l l i n g 
stakeholder, Beacon Electric 
Asset Holdings, Inc., is partly 
owned by PLDT Inc. Hast-
ings Holdings, Inc., a unit of 
the PLDT Beneficial Trust 
Fund subsidiary MediaQuest 
Holdings, Inc., has an inter-
est in BusinessWorld through 
the Philippine Star Group, 
which it controls. — Matthew 
Miguel L. Castillo

OUTLIER

THE Securities and Exchange 
Commission (SEC) said the 
proposed unified lending iden-
tification (ULI) system is still 
under development.

“The SEC cannot give a specifi c 
target at this time, as we are still in 
the process of developing and per-
fecting the system. Rest assured 
that we are focusing on delivering 
this to the public as soon as pos-
sible to ultimately improve condi-
tions in the lending and fi nancing 
industry,” the O�  ce of SEC Com-
missioner Rogelio V. Quevedo said 
in an e-mailed reply to questions 
on Wednesday last week.

At a Senate hearing on Oct. 6, the 
SEC announced plans to introduce 
the ULI system to simplify credit 
access and curb predatory lending 
and abusive collection practices.

Mr. Quevedo earlier said the 
ULI would rely on verified data 
to ease credit access amid chal-
lenges in the implementation of 
the national ID system. 

From January to Sept. 15, the 
SEC received 5,415 complaints, 
mostly involving financing and 
lending companies. About 66% 
of these were related to unfair 
collection practices, primarily 
involving unregistered fi rms and 
online lenders.

“The SEC faces di�  culties in 
efficiently auditing all lenders 
in real time, which can lead to 
regulatory blind spots. ULI [will] 
ensure that all lender activities 
and transactions are recorded, 
verifi able, and accessible to regu-
lators instantly, closing com-
pliance gaps,” the Office of Mr. 
Quevedo said.

The proposed ULI system 
seeks to consolidate and secure 
verified credit data to address 
fragmentation, fraud, and regula-
tory ine�  ciencies, allowing faster 
and safer loan processing.

“The ULI will be tied to the 
national ID (PhilSys) or the eGov 
App account and stores verifi able 
credentials, KYC (Know Your 
Customer) information, credit 
history, and outstanding obliga-
tions of borrowers. This means 
borrowers won’t have to repeat-
edly submit the same documents 
to various lenders — their cre-
dentials are easily shared and 
instantly verifi able across insti-
tutions,” it said.

Through the ULI, lenders will 
be able to access verified bor-
rower data, expediting loan ap-
provals and minimizing fraud 
such as duplicate applications.

The SEC said it plans to use 
blockchain technology for real-
time audit trails, automated 
compliance, and transparent 
oversight to ensure fi nancial sta-
bility and borrower protection. 
Loan details will be securely re-
corded and encrypted for sharing 
between lenders and regulators 
to prevent overlapping loans and 
excessive credit risk, it added.

“By integrating blockchain 
with borrower identity,  AI 
compliance, and real-time SEC 
oversight, the ULI system aims to 
create an efficient, transparent, 
and secure lending environment, 
supporting financial inclusion 
and consumer protection in the 
Philippines,” the SEC said. — 
Alexandria Grace C. Magno
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