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Meralco shares rise
as investors price
in upgrade plans

SHARES in Manila Electric Co.
(Meralco) climbed last week
as investors responded to an-
nouncements on the compa-
ny’s modernization initiatives,
including a partnership with
US-based Itron, Inc., aimed at
strengthening its distribution
network, analysts said.

Data from the Philippine
Stock Exchange (PSE) showed
Meralco was the seventh most
actively traded stock for the
week, with 1.98 million shares
worth P1.15 billion changing
hands. Its share price rose by
3.9% week on week to P579 on
Friday from P557 the previous
week, outperforming both the
industrial index and the bench-
mark PSE index, which slipped
by 0.4% and 1.7%, respectively.

Year to date, the stock has
gained 18.6% from its closing
price of P488 at end-2024.

The power distributor an-
nounced last week plans to
install 1,500 kilometers of un-
derground distribution cables
in key areas and to deploy
smart meters across Metro
Manila through a partnership
with Itron.

“These are certainly positive
developments, which [showed]
in Meralco’s stock performance
as investors welcomed its push
for smarter and more reliable
power systems,” Regina Capi-
tal Development Corp. Head of
Sales Luis A. Limlingan said in
a Viber message.

Froilan J. Savet, Meralco’s
first vice-president and head
of networks, said the under-
ground cable project will be
implemented in the first regu-
latory period of the company’s
multi-year capital expenditure
plan. Meralco plans to file its
application for the first period
with the Energy Regulatory
Commission by January 2026.

The utility giant said the
undergrounding initiative will
prioritize heavily trafficked ar-
eas such as business districts,
heritage sites, tourist destina-
tions, and typhoon-prone zones.

Diversified Securities, Inc.
trader Aniceto K. Pangan said

moving lines underground
would reduce power losses and
improve network resilience
during storms.

Meanwhile, the Itron part-
nership will roll out advanced
metering infrastructure al-
lowing real-time monitoring
of power use and faster outage
response. The system is com-
patible with multiple meter
brands, making it scalable
across Meralco’s franchise
area. About 73,000 meters in
Metro Manila are set for in-
stallation in the first phase.

Mr. Limlingan noted that
while sentiment was upbeat,
investors also priced in the
project’s “hefty capex and
regulatory hurdles.”

He added that some inves-
tors were positioning for Meral-
co’s upcoming earnings report,
which is expected to reflect
“solid” third-quarter results.

In the first half, Meralco’s at-
tributable net income grew by
5.3% year on year to P23.64 bil-
lion, while consolidated revenues
rose by 3.3% to P245.22 billion.

Mr. Pangan said higher
power rates in October may
have also supported the stock’s
performance. Meralco’s over-
all rate increased by P0.2331
per kilowatt-hour (kWh) to
P13.3182 per kWh following
a P0.831 per kWh reduction
in September, mainly due to
higher generation costs and
peso depreciation.

For this week, Mr. Limlin-
gan placed the stock’s support
levels at P595-P600 and re-
sistance at P570-P560, while
Mr. Pangan pegged immedi-
ate support at P545 and resis-
tance at P595.

Meralco’s controlling
stakeholder, Beacon Electric
Asset Holdings, Inc., is partly
owned by PLDT Inc. Hast-
ings Holdings, Inc., a unit of
the PLDT Beneficial Trust
Fund subsidiary MediaQuest
Holdings, Inc., has an inter-
est in BusinessWorld through
the Philippine Star Group,
which it controls. — Matthew
Miguel L. Castillo

SEC says unified lending ID
system still under development

THE Securities and Exchange
Commission (SEC) said the
proposed unified lending iden-
tification (ULI) system is still
under development.

“The SEC cannot give a specific
target at this time, as we are still in
the process of developing and per-
fecting the system. Rest assured
that we are focusing on delivering
this to the public as soon as pos-
sible to ultimately improve condi-
tions in the lending and financing
industry,” the Office of SEC Com-
missioner Rogelio V. Quevedo said
in an e-mailed reply to questions
on Wednesday last week.

AtaSenate hearingon Oct. 6, the
SEC announced plans to introduce
the ULI system to simplify credit
access and curb predatory lending
and abusive collection practices.

Mr. Quevedo earlier said the
ULI would rely on verified data
to ease credit access amid chal-
lenges in the implementation of
the national ID system.

From January to Sept. 15, the
SEC received 5,415 complaints,
mostly involving financing and
lending companies. About 66%
of these were related to unfair
collection practices, primarily
involving unregistered firms and
online lenders.

“The SEC faces difficulties in
efficiently auditing all lenders
in real time, which can lead to
regulatory blind spots. ULI [will]
ensure that all lender activities
and transactions are recorded,
verifiable, and accessible to regu-
lators instantly, closing com-
pliance gaps,” the Office of Mr.
Quevedo said.

The proposed ULI system
seeks to consolidate and secure
verified credit data to address
fragmentation, fraud, and regula-
tory inefficiencies, allowing faster
and safer loan processing.

“The ULI will be tied to the
national ID (PhilSys) or the eGov
App account and stores verifiable
credentials, KYC (Know Your
Customer) information, credit
history, and outstanding obliga-
tions of borrowers. This means
borrowers won’t have to repeat-
edly submit the same documents
to various lenders — their cre-
dentials are easily shared and
instantly verifiable across insti-
tutions,” it said.

Through the ULI, lenders will
be able to access verified bor-
rower data, expediting loan ap-
provals and minimizing fraud
such as duplicate applications.

The SEC said it plans to use
blockchain technology for real-
time audit trails, automated
compliance, and transparent
oversight to ensure financial sta-
bility and borrower protection.
Loan details will be securely re-
corded and encrypted for sharing
between lenders and regulators
to prevent overlapping loans and
excessive credit risk, it added.

“By integrating blockchain
with borrower identity, AI
compliance, and real-time SEC
oversight, the ULI system aims to
create an efficient, transparent,
and secure lending environment,
supporting financial inclusion
and consumer protection in the
Philippines,” the SEC said. —
Alexandria Grace C. Magno

Republic of the Philippines
DEPARTMENT OF ENERGY

(Kagawaran ng Enerhiya)

BAGONG PILIPINAS

DEPARTMENT CIRCULAR NO._PC2018-10- 001’%,

PRESCRIBING POLICIES TO ENHANCE THE
DISTRIBUTION UTILITIES’ PROCUREMENT OF POWER
SUPPLY FOR ITS CAPTIVE MARKET, AMENDING AND
SUPPLEMENTING FOR THIS PURPOSE DEPARTMENT

CIRCULAR NO. DC2023-06-0021

WHEREAS, Republic Act (RA) No. 9136, otherwise known as the
“Electric Power Industry Reform Act of 2001" or “EPIRA", declares the
policy of the State to, among others: (a) assure socially and
environmentally compatible energy sources and infrastructure; and (b)
promote the utilization of indigenous and new renewable energy (RE)
resources in power generation in order to reduce dependence on
imported energy;

WHEREAS, Section 2(f) of the EPIRA, further declares that it is also the
policy of the State to protect the public interest as it affected by the rates
and services of electric utilities and other providers of electric power,
while Section 23, paragraph 3 thereof provides that distribution utilities
(DUs) shall supply electricity in the least cost manner to its Captive
Market;

WHEREAS, RA No. 9513, otherwise known as the “Renewable Energy
Act of 2008" or the “RE Act’, declares the policy of the State to
accelerate the exploration and development of RE resources including
hybrid systems, to achieve self-reliance, strategies to reduce the
country’s dependence on fossil fuels and thereby minimize the country’'s
exposure to price fluctuations in the international markets, the effects of
which spiral down to almost all sectors of the economy;

WHEREAS, the RE Act further declares the policy of the State to
increase the utilization of RE by institutionalizing the development of
national and local capabilities in the use of RE Systems, and promoting
their efficient and cost-effective commercial application by providing
fiscal and non-fiscal incentives;

WHEREAS, on 22 December 2017, the Department of Energy (DOE)
issued Department Circular (DC) No. DC2017-12-0015, as amended,
implementing the Renewable Portfolio Standards (RPS) for On-Grid
areas;

WHEREAS, the DOE issued DC No. DC2021-03-0003, providing the
guidelines in the formulation of the Distribution Development Plan (DDP)
which serves as a reference by the Energy Regulatory Commission
(ERC) in the review and approval of the Power Supply Agreements
(PSA) and Capital Expenditures application of the DUs;

WHEREAS, on 30 June 2023, the DOE issued DC No. DC2023-06-
0021 entitled, “Prescribing the Policy for the Mandatory Conduct of the
Competitive Selection Process by the Distribution Ultilities for the
Procurement of Power Supply for their Captive Market”;

WHEREAS, the ERC issued Resolution No. 16, Series of 2023
prescribing the implementing guidelines of DC No. DC2023-06-0021;

WHEREAS, the National Electrification Administration (NEA) issued
Memorandum No. 2023-57 to all Electric Cooperatives (ECs) providing
the NEA's Competitive Selection Process (CSP) guidelines
implementing the DOE's DC No. DC2023-06-0021 and the ERC's
Resolution No. 16, Series of 2023;

WHEREAS, on 13 May 2025, the DOE conducted public consultation
through Microsoft Teams and Facebook Live on the proposed
amendments to DC No. DC2023-06-0021 to enhance the power supply
contracting of DUs from indigenous energy resources, thereby
increasing the utilization of indigenous energy resources;

NOW, THEREFORE, in consideration of the foregoing, the DOE hereby
issues and promulgates the following amendatory and supplementary
policies and mechanisms in the CSP policy:

Section 1. Objectives. — This Circular aims to:

(A) Prioritize the development and utilization of RE for power
generation projects;

(B) Further provide an efficient avenue for the offtake of RE projects;

(C) Strengthen grid infrastructure and flexibility to accommodate
increased integration of variable RE sources;

(D) Promote research, development, and adoption of emerging RE
technologies and energy storage systems to enhance system
reliability and long-term sustainability; and

(E) Strengthen the CSP and complementary mechanisms to further
ensure efficient, timely, transparent, and least-cost procurement
of power supply to the captive market.

Section 2. Section 1 (Governing Principles) of DC2023-06-0021 is
hereby amended and shall read as follows:

“SECTION 1. GOVERNING PRINCIPLES

The procurement by DUs of power supply for the Captive Market
shall be governed by the following principles:

1.1, xxx
1.2, xxx
1.3, xxx
1.4, xxx
1.5, xxx

1.6. Pursue energy transition to clean energy in accordance with
the targets set forth under the Philippine Energy Plan; and

1.7. Protect the interest of the general public, especially on the
rates and services of electric utilities and other providers of
electric power.”

Section 3. Section 2 (Coverage and Exceptions) of DC2023-06-0021 is
hereby amended to read as follows:

“SECTION 2. COVERAGE AND EXCEPTIONS
2.1, Xxx
2.2, XXX

2.3. In the following instances, the conduct of CSP shall not be
required:

2.3.1. XXX
2.3.2. XXX
2.3.3. XXX

2.3.4. Supply to any DU’s captive market from Covered RE
Facilities, wherein the contracted capacity shall not
exceed 10 MW per DU. Supply contracts pursuant to
this provision may be directly filed with the ERC for
approval.

“Covered RE Facilities” refers to existing or prospective
embedded or grid-connected RE power plants located
within the franchise area of a DU, whether partly or in
whole.

2.3.5. Procurement by a DU of supply for its captive market
exceeding 10 MW from a Covered RE Facility pursuant
to the exercise of its Right of First Refusal (ROFR)
under Section 4 of this Circular. Provided, That this
exemption shall only apply if: (a) the procurement is for
the DU's compliance with the annual RPS
requirements in accordance with the Distribution
Development Plan (DDP) and Power Supply
Procurement Plan (PSPP) duly accepted by the DOE
and as posted by the DU; and (b) the DU's distribution
system is capable to absorb the additional capacity;
Provided, further, That the DU, in coordination with the
Generation Company (GenCo) and the Transmission
Network Provider (TNP), shall adopt the necessary
measures to ensure that the operation of the
generating facility/ies shall not compromise the
reliability of the distribution and transmission networks.
For this purpose, the DU, the GenCo, and the TNP
shall seek the approval of the ERC on the measures to
be undertaken for the delivery of the contracted
capacity.

2.3.6. Negotiated procurement of Emergency power xxx xxx
xxx; and

2.3.7. Off-Grid Areas xxx XXX XxXX.

All the above instances are subject to the guidelines to be
set by ERC and its determination of the compliance by DU
with its obligation to supply electricity in the least cost
manner to its Captive Market, taking into consideration the
quality, affordability, sustainability and reliability of the
electric power supply.”

Section 2.3.5 and 2.3.6 of DC No. DC2023-06-0021 are renumbered
accordingly.

Section 4. New sections to be numbered as Sections 4 and 5 are
hereby inserted after Section 3 (Definition of Terms) of DC No. DC2023-
06-0021 to read as follows:

“SECTION 4. RIGHT OF FIRST REFUSAL OF DUS HOSTING
RE FACILITIES

A host DU shall have a ROFR over the capacity from a Covered
RE Facility that is needed for compliance with its annual RPS
requirements, consistent with its DDP and PSPP, duly accepted by
the DOE and posted by the DU, and with its RPS compliance plan.

RE developers of Covered RE Facilities shall first offer their
available capacity to the host DU. Such offer shall be made
whenever the RE developers have determined that there is
available capacity from its existing, expansion or new plants;
Provided, That the ROFR may be exercised by the host DU within
a period of three (3) months from the receipt of written notice from
the RE developers of such offer. After such period, the RE
developers of Covered RE Facilities may offer their capacity to
other offtakers.

The capacity offered by the RE developers in the Green Energy
Auction Program (GEAP) and capacity already covered by existing
supply agreements with customers under the Retail Competition
and Open Access Program or the GEOP shall not be required to
be offered to the host DU under this provision.”

“SECTION 5. GRID SUPPORT TECHNOLOGY

To promote higher RE penetration without compromising grid
reliability and security, the ERC and DOE shall issue guidelines
providing incentives for RE technologies with grid support
capabilities, within six (6) months from the effectivity of this
Circular.”

Sections 4 of DC No. DC2021-06-0021 is renumbered accordingly.

Section 5. Section 5 (Responsibility of the National Electrification
Administration) of DC No. DC2021-06-0021 shall be amended to read
as follows:

“SECTION 7. RESPONSIBILITY OF THE NATIONAL
ELECTRIFICATION ADMINISTRATION

7.1 Xxx
7.2 xxx
7.3 xxx
7.4 xxx
7.5 xxx
7.6 xxx

7.7 The NEA shall issue an endorsement to the DOE for the
ECs availing of Section 2.3.5 of this Circular based on the
consistency of the procurement with their DDP and PSPP,
which shall be issued no later than twenty (20) calendar
days upon receipt of the EC’s request.”

Sections 6 to 10 of DC No. DC2023-06-0021 are renumbered
accordingly.

Section 6. Regulatory Support. — In addition to those provided under
Section 6 (Regulatory Support) of DC No. DC2023-06-0021, the ERC, in
the exercise of its rate-making and regulatory authority, shall issue the
necessary regulatory provisions, or any amendments thereto, for the
effective implementation of the abovementioned policies and
mechanisms under this Circular.

Within thirty (30) days from the effectivity of this Circular, the ERC shall
issue rules which shall:

(a) Ensure that any capacity from Covered RE Facilities offered in
CSPs of other DUs has first been subjected to the ROFR of the
host DU;

(b) Establish benchmark prices for different RE technologies that
may serve as a reference for DUs in executing contracts
pursuant to their exercise of ROFR;

(c) Provide detailed guidelines for the exercise of the ROFR by
host DUs, taking into consideration the following, but not limited
to: (i) offer of capacity; (ii) acceptance or rejection of revised
offer; (iii) execution of PSAs; and (iv) failure of negotiations;

(d) Set forth the minimum terms and conditions of the PSA
between the host DU and the RE developer of a Covered RE
Facility;

(e) Set forth a procedure and timeline for the filing approval of

PSAs resulting from the DU’s exercise of ROFR;
() Provide a mechanism for the expedited resolution of
controversies arising from the exercise of ROFR;

(g9) Ensure that the TOR mandates power suppliers to fully absorb
the risk of line rental charges, promoting the procurement of
least-cost power supply. The guidelines must require that the
financial proposal from the GenCo includes line rental charges
based on either:

(i) A fixed, all-in tariff for the contract duration that is
inclusive of all line rental costs; or

(i)  Aline rental component that is subjected to a firm, pre-
agreed price cap for the entire contract term;

(h) In the exercise of its powers and functions under the EPIRA,
establish and impose fines and/or penalties for non-compliance
of electric power industry participants to support the
enforcement of this Circular; and

(i) Issue other rules necessary for the proper implementation of
this Circular.

Furthermore, the DOE, NEA and ERC shall promulgate the pertinent
guidelines for the posting of all relevant information relating to all PSAs
and other similar arrangements on their respective websites, bulletin
boards, and alike, without prejudice to the confidentiality of information
and data that are subject to the data privacy laws in such contracts and
agreements.

Section 7. Separability Clause. - If any provision of this Circular is
declared invalid or unconstitutional, the other provisions not affected
thereby shall remain valid and subsisting.

Section 8. Repealing Clause. — Any prior issuances, orders or circulars
inconsistent with this Circular are hereby repealed, amended or modified
accordingly.

Section 9. Effectivity. — This Circular shall take effect fifteen (15) days
after its publication in at least two (2) newspapers of general circulation.
Copies of this Circular shall be filed with the University of the Philippines
Law Center — Office of the National Administrative Register.

Issued this OCT 08 2025 at the DOE, Energy Center, Rizal
Drive cor. 34™ Street, Bonifacio Global City, Taguig City.




