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BSP sees
inflation
at1.4-2.2%
in October

By Katherine K. Chan

HEADLINE INFLATION may
have eased year on year in October
despite elevated prices of selected
commodities and the peso’s recent
weak performance, the Bangko
Sentral ng Pilipinas (BSP) said.

Based on the central bank’s
month-ahead forecast, inflation
likely settled between 1.4% and 2.2%
in October, slower than the 2.3%
print in the same month a year ago.

At the upper end of the fore-
cast, inflation likely acceler-
ated from 1.7% in September and
would be the fastest clip in nine
months or since the 2.9% clip in
January.

At the bottom end of the fore-
cast, inflation could have hit a
three-month low or since 0.9%
in July.

“Upward price pressures for
the month may stem from higher
prices of rice, fish, vegetables, and
electricity, as well as the depre-
ciation of the peso,” the BSP said
in a statement on Thursday.

The peso breached the P59
level on Tuesday, slipping by 23
centavos to P59.13 per US dollar
fromits P58.90 finish on Monday.
This was a new all-time low for
the peso, exceeding the previous
record of P59 on Dec. 19, 2024.

Data from the Department of
Agriculture (DA) showed the aver-
age price of local regular milled rice
slipped by 1.3% to P37.30 per kilo in
the Oct. 20-25 period from P37.79
per kilo a month ago. Well-milled
rice also declined by 0.9% month
on month to P42.72 per kilo from
P43.10, while special rice fell by
0.3%to P56.92 per kilo from P57.10.

John Paolo R. Rivera, a senior
research fellow at the Philippine
Institute for Development Studies,
said the BSP’s forecast is based on
the historical trend of rice prices,
which reflected elevated wholesale
prices during the first half.

“While DA and PSA (Philip-
pine Statistics Authority) data
show rice prices declined slightly
in late October, BSP likely re-
ferred to the overall price eleva-
tion that persisted for most of the
month, especially (in the first
half), when retail and wholesale
rice prices were still high due to
tight domestic supply, import de-
lays, and higher logistics costs,”
he said in a Viber message.
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NG debt dips to P1746 trillion as of end- September

THE NATIONAL GOVERNMENT’S (NG)
outstanding debt slid to P17.46 trillion at the
end of September, but remained above the
full-year projection, data from the Bureau of
the Treasury (BTr) showed.

BTr data showed the outstanding debt
dipped by 0.07% or P13.09 billion in Septem-
ber from P17.47 trillion at end-August.

September marked the second straight
month of decline in outstanding debt.

However, this was still 0.6% above the pro-
jected year-end debt level of P17.36 trillion.

“The continued decrease reflects the gov-
ernment’s sound fiscal discipline, strategic
borrowing strategy, and proactive liabil-
ity management, supported by steady market
conditions and robust domestic investor con-
fidence,” the Treasury said.

Year on year, NG debt rose by 9.83% from
P15.89 trillion at the end of September 2024,
the BTr said.

NG debt is the total amount owed by the
Philippine government to creditors such as

international financial institutions, develop-
ment partner countries, banks, global bond-
holders and other investors.

“The September figures affirm the Marcos,
Jr. administration’s strong fiscal discipline
and proactive debt management, ensuring
that government financing remains sustain-
able, strategic, and supportive of the country’s
growth priorities,” BTr said.

In September, the bulk or 68.6% of the total
debt stock came from domestic sources, while
the rest came from external sources. The BTr
said this was “consistent with the govern-
ment’s policy of reducing foreign exchange
risk while deepening domestic capital market
development.”

Domestic borrowings fell by 0.9% to P11.97
trillion at end-September from P12.09 trillion
atend-August. This was lower than the P12.04-
trillion year-end domestic debt projection.

“(The) government paid off more borrow-
ings than it issued new ones... Total repay-
ments exceeded new issuances by P117.29

billion, more than offsetting the P3.16-billion
upward revaluation from the peso deprecia-
tion against the retail dollar bonds,” the Trea-
sury said.

Year on year, domestic debt jumped by
9.48% from P10.94 trillion.

On the other hand, external debt rose by
1.9% to P5.48 trillion as of end-September
from P5.38 trillion at end-August, mainly due
to the weaker peso.

“This movement more than offset the P1.3-
billion in net loan repayments and P2.1 billion
in third-currency fluctuations,” the BTr said.

BTr data used a foreign exchange rate of
P58.149 per dollar at end-September, weaken-
ing from P57.042 per dollar at end-August and
P56.017 at end-September 2024.

Year on year, external debt increased by
10.6% from P4.96 trillion.

The latest external debt tally also exceeded
the P5.31-trillion year-end projection by
3.16%.
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Trade gap narrows to $4.35 hillion

By Isa Jane D. Acabal

THE PHILIPPINES’ trade defi-
cit in goods narrowed in Septem-
ber, as exports posted double-dig-
it growth, the Philippine Statistics
Authority (PSA) reported on
Thursday.

Preliminary data from the PSA
showed the country’s trade-in-
goods balance — the difference
between exports and imports —
stood at a deficit of $4.35 billion
in September, 14.7% smaller than
the $5.1-billion deficit a year ear-
lier.

Month on month, the trade
gap widened to a two-month high
from the revised $3.99 billion in
August.

The latest figure was the widest
trade deficit since the $4.42-bil-
lion gap in July 2025.

In the January-to-September
period, the trade deficit narrowed
to $37.18 billion, down 5.7% from
the $39.43-billion gap in the same
period last year.

The country’s trade balance
has been in deficit for over a de-
cade or since the $64.95-million
surplus recorded in May 2015.

Total outbound sales of Phil-
ippine-made goods climbed by
15.9% year on year in September
to $7.25 billion, faster than the
5.5% increase in August and a
reversal from the 7.6% drop in
September 2024.

It was the quickest pace for
exports in two months or since
the 17.6% growth in July.

Year to date, exports increased
by 13.1% to $63.02 billion.

On the other hand, merchan-
dise imports jumped by 2.1% year
on year in September, a turn-
around from the revised 0.3%
drop in August but slower than
the 10.1% expansion a year ago.

The import bill in September
reached $11.6 billion — the big-
gest in two months since $11.77
billion in July.

In the first nine months, im-
ports rose by 5.3% to $100.19
billion.

The Development Budget Co-
ordination Committee projects
a 2% contraction in exports and
3.5% growth in imports this year.

“The trade deficit slimmed on
a yearly basis as exports growth
outpaced imports growth. Ex-
ports (were) likely buoyed as for-
eign businesses stocked up ahead
of the (fourth-quarter) holiday
rush and with more certainty re-
garding the US tariff situation,”
Marco Antonio C. Agonia, an
economist from the University
of Asia and the Pacific, said in an
e-mail.

The US began imposing a 19%
tariff on many goods from the
Philippines on Aug. 7.
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PEZA expects 14 additional ecozone proclamations before end-2025

By Beatriz Marie D. Cruz

Reporter

THE PHILIPPINE Economic
Zone Authority (PEZA) is expect-
ing 14 additional economic zones
(ecozone) to be approved within
the year.

“We’re awaiting 14 more proc-
lamations happening hopefully
within the year,” PEZA Director-
General Tereso O. Panga told

reporters on the sidelines of an
event on Tuesday.

“We’'re still on track with the
ambitious target of having 30
proclamations within the year,”
he added.

The Office of the President
issues the proclamation which
officially designates specific par-
cels of land as special economic
zones, upon the recommendation
of PEZA.

Mr. Panga also noted that the
Palawan Mega Ecozone is likely

scheduled for ecozone proclama-
tion “maybe by next year.”
“There’s an official turnover
already by the Bureau of Correc-
tions (BuCor) of an initial 4,000
hectares (ha) out of 28,000 ha. So,
we will be doing the groundbreak-
ing, and also the visit to Palawan,
maybe by next month,” he said.
The Palawan Mega Ecozone will
be established within the 28,000-
ha Iwahig Prison and Penal Farm in
Puerto Princesa City, Palawan. It is
scheduled to be operational by 2028.

AccordingtoPEZA, theecozone
is expected to attract emerging
and high-value industries like
electric vehicle production, ad-
vanced manufacturing, green ores
processing and nano tech. It also
seeks to attract knowledge-based
and artificial intelligence-driven
industries as well as those related
to the medical field.

The initial 4,000 hectares
turned over by the BuCor will
cover the first phase of the devel-
opment, PEZA said.

BuCor Director-General Gre-
gorio Pio P. Catapang, Jr. also
recently announced plans to
develop a BuCor property in Sa-
blayan, Mindoro Occidental into
a township ecozone.

The Philippine government is
banking on ecozones to attract
more investments and generate
jobs for the country.

In the first half of the year,
President Ferdinand R. Marcos,
Jr. approved four ecozones —
the expansion of the Aboitiz-led

Lima Technology Center in Lipa
and Malvar, Batangas, as well
as the IT parks in Bacolod City
under Megaworld Corp., and the
Tagbilaran Uptown IT Hub 2 in
Bohol.

John Paolo R. Rivera, a senior
research fellow at the Philippine
Institute for Development Stud-
ies, said more ecozone approv-
als give investors predictability
and confidence to invest in the
country.
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