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Megaworld launches P2-B share buyback,
earmarks P2.21B from REIT for townships

PROPERTY DEVELOPER Mega-
world Corp. has launched a P2-billion 
share buyback program while allocat-
ing P2.21 billion raised from its listed 
real estate investment trust unit Mega-
world Real Estate Investment Trust, 
Inc. (MREIT) for township projects in 
Cebu, Palawan, and Bacolod.

The buyback program will run for 
24 months starting Thursday, the 
company said in a regulatory fi ling.

“The board believes that current 
market prices do not refl ect the true 
value of the company’s shares and 
seeks to enhance shareholder value 
through a share buyback program,” 
Megaworld said.

The program will be funded inter-
nally, with the purchased shares to be 
booked as treasury shares.

Share purchases will be made 
through the trading facilities of the 
Philippine Stock Exchange (PSE), it 
added.

As of end-August, the company 
had an authorized capital stock of 
P45.7 billion, consisting of 45.64 bil-
lion common shares with a par value 
of P1 apiece and six billion voting 
preferred shares with a par value of 
P0.01 each.

Of the authorized capital, 32.56 
billion common shares and six bil-
lion preferred shares are issued and 
outstanding, with 1.19 billion trea-
sury shares.

“The buyback is positive for 
shareholders as it will support the 
company’s stock price and increase 
earnings per share over time,” China 
Bank Capital Corp. Managing Direc-
tor Juan Paolo E. Colet said in a Viber 
message.

“Megaworld’s fi nancial resources 
and profi tability can easily bankroll 
the buyback while keeping their 
capital expenditure plans on track,” 
he added.

In a separate disclosure, Mega-
world said it will allocate the P2.21 
billion raised from its recent sale 
of MREIT shares to fund projects 
in its Cebu, Palawan, and Bacolod 
townships.

“Megaworld intends to use net pro-
ceeds received from the sale to fund 
ongoing and future investments in 
real estate properties in three town-
ships located in Cebu, Bacolod, and 
Palawan or the development of malls, 
o�  ces, and other developments with-
in each township, which Megaworld 
may undertake on its own or through 
other subsidiaries,” it said.

“While the company is not con-
templating acquiring land at this 
time, there is nothing preventing it 

from doing so in the future in accor-
dance with the requirements of the 
law, if the timing and opportunity is 
right,” it added.

Megaworld is set to disburse P845 
million for the Paragua Coastown 
project in Palawan, which is 42% 
completed and expected to be fin-
ished by 2028.

It is also allocating P830 million 
for The Mactan Newtown in Cebu, 
which has a 73% completion rate and 
is scheduled for completion in 2028.

The remaining P537.92 million 
has been earmarked for upcoming 
malls, o�  ces, and land developments 
in Bacolod, the company said.

Megaworld said it will submit 
quarterly progress reports and a fi nal 
reinvestment plan report to the PSE, 
certifi ed by its chief fi nancial o�  cer, 
treasurer, and external auditor.

In the second quarter, Mega-
world’s attributable net income rose 
by 35% to P5.6 billion from P4.15 bil-
lion a year earlier, driven by growth 
in its leasing, residential, and hospi-
tality segments.

Its fi rst-half attributable net profi t 
climbed by 25% to P10.7 billion from 
P8.55 billion last year.

At the local bourse on Thursday, 
Megaworld shares fell by 0.98% or 
two centavos to close at P2.02 apiece, 
while MREIT shares slipped by 
0.88% or 12 centavos to P13.48 each.
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Green equity 
tag requires 
over 50% green 
revenues, 
investments
THE SECURITIES and Exchange 
Commission (SEC) has released 
the country’s fi rst green equity 
guidelines, requiring companies 
to derive over half of their rev-
enues from environmentally sus-
tainable activities and allocate 
most of their investments toward 
such initiatives to qualify for the 
label.

Under Memorandum Circular 
No. 13, series of 2025, companies 
listed or preparing to list on the 
Philippine Stock Exchange (PSE) 
may apply for the Philippine 
Green Equity Label if more than 
50% of their revenues and more 
than half of their capital and op-
erating expenditures are from or 
directed toward green activities, 
as defined under the Philippine 
Sustainable Finance Taxonomy 
Guidelines or the ASEAN Tax-
onomy for Sustainable Finance.

Revenues from fossil fuel–re-
lated operations must be limited 
to less than 5%, the SEC said.

Applicants must submit an 
external review assessment re-
port to the SEC, which will also be 
made public. Label holders will 
undergo an annual assessment 
by the PSE to ensure compliance.

The SEC said the label is ex-
pected to expand the investor 
base for listed companies by 
boosting market liquidity and 
channeling more funds into sus-
tainable enterprises.

“The issuance of the SEC 
Green Equity Guidelines is a 
game-changing initiative that will 
help develop the capital market 
not only by boosting liquidity but 
also by supporting our climate 
goals,” SEC Chairperson Fran-
cisco Ed. Lim said in a statement.

“This also positions the coun-
try as an emerging destination for 
foreign investors seeking cred-
ible, transparent, and meaningful 
green investments,” he added.

The guidelines are part of the 
SEC’s sustainable fi nance frame-
work designed to complement 
the P1.02-trillion sustainable 
finance fixed-income market by 
providing an equity-based option 
for green investments.

The SEC said adequate reliefs 
would be available for compa-
nies transitioning toward full 
alignment with the sustainable 
finance taxonomies, but appli-
cants are expected to demon-
strate that their green activities 
make a substantial contribution 
to at least one environmental 
objective and to attest that these 
do not cause harm or violate 
minimum social safeguards. — 
A.G.C. Magno 

House resolution seeks expanded market 
access for subsidiaries via preferred shares

A LAWMAKER has fi led a resolution in the 
House of Representatives urging the Se-
curities and Exchange Commission (SEC) 
and the Philippine Stock Exchange (PSE) 
to review their regulatory framework to 
allow subsidiaries of listed companies to 
issue and list preferred shares in the stock 
market, while ensuring investor protec-
tion, transparency, and market integrity.

House Resolution No. 263, introduced 
by Albay Rep. Raymond Adrian E. Salceda 
on Sept. 9, is pending with the Committee 
on Trade and Industry.

The resolution noted that subsidiar-
ies in sectors such as power generation, 
renewable energy, water utilities, telecom-
munications, and infrastructure require 
expanded fi nancing options.

Allowing them to issue preferred shares 
would provide additional avenues for rais-
ing capital beyond traditional bank loans, 
it said.

China Bank Capital Corp. Managing 
Director Juan Paolo E. Colet said that in 
2022, the PSE established rules allowing 
companies to conduct initial public o� er-
ings and list preferred shares, e� ectively 

making this capital-raising option avail-
able to subsidiaries of listed fi rms.

“However, the House Resolution should 
give the SEC and PSE an opportunity to 
revisit these rules to make it easier for such 
subsidiaries to access the market for pre-
ferred shares,” he said in a Viber message.

In 2022, the PSE introduced a rule that 
permits companies to list preferred shares 

for their initial public offering without 
listing common shares, which enabled sub-
sidiaries of listed companies to raise capital 
exclusively through preferred shares. The 
rule required a minimum public o� ering 
size of P1 billion or 20% of the preferred 
shares’ market capitalization, along with 
at least 1,000 stockholders at the time of 
listing.

Mr. Colet highlighted potential reforms 
worth exploring. “First, lowering or remov-
ing the requirement to have at least 1,000 
shareholders and a 20% public fl oat, and 
second, liberalizing the rules on operating 
history and fi nancial track record,” he said.

The resolution also calls for updated regu-
latory frameworks that would include safe-
guards such as consolidated group reporting 
and transparent disclosures to protect inves-
tors and maintain market integrity.

Meanwhile, SM Investments Corp. 
Economist Robert Dan J. Roces said the 
measure may open the door for more com-
panies to tap the stock market e�  ciently.

“It could let subsidiaries raise long-term 
funding without weighing down the parent, 
while still under SEC oversight,” he said in 
a Viber message.

“The [House resolution] broadens in-
vestor choice, deepens the capital market, 
and supports growth sectors like infra-
structure and energy,” he added.

For his part, Rizal Commercial Banking 
Corp. Chief Economist Michael L. Ricafort 
said: “This is one innovative way to further 
develop the capital markets with a cus-
tomized regulatory approach that adapts 
to market realities and investor require-
ments, while also easing administrative re-
quirements for subsidiaries of listed fi rms.”

By Alexandria Grace C. Magno
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ALI injects P2.7B 
into New World, 
Mandarin Oriental, 
and Arbor Lanes
LISTED property giant Ayala Land, Inc. (ALI) has dis-
bursed over P2.7 billion raised from last year’s sale of 75 
million shares in its real estate investment trust unit, 
AREIT, Inc., using the proceeds to fund hotel and resi-
dential developments.

The company disbursed P1.44 billion to New World 
Hotel, a fi ve-star property in Makati City that ALI ac-
quired in July, it said in a regulatory fi ling on Thursday.

About P699.21 million was allocated to Arbor Lanes, 
a five-tower mid-rise development under ALI’s luxury 
residential brand, Ayala Land Premier. The property is 
located within the 74-hectare ARCA South in Taguig City.

ALI also disbursed P559.42 million to the 276-room 
Mandarin Oriental. The project, located within Ayala 
Triangle Gardens in Makati City, is slated to open by 
2026.

In September last year, the company raised P2.72 bil-
lion from the block sale of AREIT shares at P36.20 apiece 
under a placement agreement with UBS AG Singapore 
Branch and BPI Capital Corp.

Last month, ALI announced plans to launch P57 bil-
lion worth of property development projects in the sec-
ond half of the year, covering the completion of upgrades 
to its malls and hotels.

Around two-thirds of the planned launches will be 
under the premium segment, while the remaining one-
third will be part of the core segment, ALI President and 
Chief Executive O�  cer Anna Ma. Margarita Bautista-Dy 
said earlier.

ALI’s hospitality arm, Ayala Land Hospitality, also noted 
plans to invest $500 million (around P28.63 billion) over 
the next fi ve years to increase its room capacity to 8,000.

The company recorded an 8% increase in fi rst-half net 
income to P14.2 billion, while its property development 
revenue rose slightly by 0.77% to P52.3 billion, driven by 
strong commercial and industrial lot sales and bookings in 
its premium residential segment.

At the local bourse on Thursday, ALI shares declined 
by 2.26% or 60 centavos to close at P26 apiece, while 
AREIT were up by 0.23%, or 10 centavos, to close at 
P43.45 each. — Beatriz Marie D. Cruz
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