
LOPEZ-LED First Gen Corp. will allo-
cate up to $80 million (P4.5 billion) as 
its initial investment in a geothermal 
development project in Indonesia with 
PT DSSR Daya Mas Sakti (DSSR), a local 
geothermal energy company.

“The fi rst phase is probably around 
$30 million,” First Gen President and 
Chief Operating Officer Francis Giles 
B. Puno told reporters last week, not-
ing the venture will move to a drilling 
campaign in later phases.

The drilling, expected to begin next 
year, would cost about $30 million to 
$50 million, he said.

First Gen Vice-President Erwin O. 
Avante said the companies are targeting 

a portfolio of six geothermal projects 
from the planned drilling campaigns.

In August, Energy Development 
Corp. (EDC) announced that its subsid-
iary PT First Gen Geothermal Indone-
sia had entered into an agreement with 
DSSR to develop geothermal resources 
with a total capacity of 440 megawatts 
(MW) across Indonesia.

The partnership will cover six stra-
tegic fi elds in West Java, Flores, Jambi, 

West Sumatra, and Central Sulawesi.
DSSR is an indirect subsidiary of PT 

Dian Swastatika Sentosa Tbk (DSSA), 
which is engaged in geothermal energy 
development.

Founded in 1996, DSSA is part of 
Sinar Mas, one of Indonesia’s largest 
conglomerates with businesses span-
ning energy, infrastructure, financial 
services, and real estate.

By Sheldeen Joy Talavera
Reporter
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First Gen Corp. eyes up to $80-M initial 
fund for Indonesia geothermal venture

Longer shelf registration
to ease capital-raising
pressures for companies
THE SECURITIES and Exchange 
Commission’s (SEC) extension of 
shelf registration validity to fi ve 
years from three years is expect-
ed to give companies greater fl ex-
ibility in timing securities o� er-
ings, allowing them to better align 
with market conditions, improve 
pricing, and reduce compliance 
hurdles, analysts said.

“Capital raising will be easier 
for Philippine companies, as 
regulators are now giving them 
a wider window to issue securi-
ties,” Unicapital Securities Equity 
Research Analyst Jeri R. Alfonso 
said in a Viber message on Tues-
day.

“For firms with staggered 
funding needs, this means no lon-
ger having to rush into the market 
just to keep up with the deadline.”

Philstocks Financial, Inc. 
Research Manager Japhet Louis 
O. Tantiangco said the extended 
validity enables companies to 
issue securities when market 
demand is strongest, potentially 
increasing the proceeds per share 
or bond.

“Easing the constraint gives 
companies more opportunity to 
assess market conditions in order 
to better time their capital rais-
ing, possibly selling their securi-
ties at more advantageous rates,” 
he said in a Viber message.

Under the amended Rule 8.1.2 
of the Securities Regulation Code 
(SRC), companies may now issue 
securities under a shelf registra-
tion for up to fi ve years instead of 
the previous three.

The SEC said the new validity 
applies to all active shelf registra-
tions when the amendments take 
e� ect, with the remaining period 
counted from the original regis-
tration’s e� ective date.

The commission also simpli-
fi ed fi ling requirements for sub-
sequent tranches under a shelf 
registration. Analysts said the 
streamlined Permit to Sell (PTS) 
process reduces compliance costs 
and makes follow-on offerings 
easier to execute, which could 
encourage wider adoption of the 
shelf mechanism.

“Timing is a crucial compo-
nent that could determine how 
a public offering will perform. 
Beyond improving access to the 
capital market, we want to make 
it easier for companies to maxi-
mize the advantages of tapping 
the capital market,” SEC Chair-
person Francis Ed. Lim said in a 
press release.

Market watchers said the 
rule change may boost the use 
of shelf registration in the Phil-
ippines, which has historically 
lagged regional peers due to 
narrower issuance windows 
a n d  h i g h e r  c o m p l i a n c e  r e -
quirements.

The reform is expected to 
benefi t companies in sectors with 
predictable capital needs, such 
as utilities, real estate, and infra-
structure, while giving investors 
a more steady, transparent, and 
strategically timed supply of se-
curities, according to analysts. 
— Alexandria Grace C. Magno
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