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Trade deficit hits 6-month low in Aug.

By Lourdes O. Pilar

Researcher

THE Philippines’ trade deficit in
goods shrank to a six-month low
in August, as exports increased
while imports fell, the Philip-
pine Statistics Authority (PSA)
reported on Tuesday.

PHILIPPINE MERCHANDISE TRADE PERFORMANCE (August 2025)

Preliminary data from the PSA
showed the country’s trade-in-
goods deficit — the difference
between exports and imports —
narrowed to $3.54 billion in Au-
gust. This is 19.4% down from the
$4.4-billion deficit in the same
month in 2024.

Month on month, the trade
gap shrank from the revised $4.42
billion in July.

Free on board (FoB) value, in $ billion

==O===_Exports (Year-on-Year, % Change)

Imports (Year-on-Year, % Change)

August saw the narrowest
trade deficit since the $2.97-bil-
lion gap in February 2025.

Exports went up by 4.6% to
$7.06 billion in August, slowing
from the 17.6% increase in July
but faster than the 0.4% growth in
August 2024.

This was the slowest pace of ex-
port growth in eight months or since
the 1.9% drop in December 2024.

In terms of value, outbound
trade in goods in August is the
smallest in four months or since
the $6.78 billion recorded in
April.

On the other hand, imports in
August fell by an annual 4.9% to
$10.6 billion, ending two straight
months of growth. This was also
a reversal of the 2.9% growth in
August 2024, and the sharpest

decline in 14 months or since the
7.2% slump in June 2024.

Import value was the lowest
in six months or since the $9.76
billion in February 2025

8-MONTH TRADE GAP

For the first eight months,
the trade deficit narrowed to
$32.38 billion, 5.7% lower than
the $34.33-billion deficit dur-

ing the same period a year ago.
The country’s trade balance
has been in deficit for over a de-
cade or since the $64.95-million
surplus recorded in May 2015.
For the January-to-August
period, total outbound sales of
Philippine-made goods increased
by 12.6% to $55.7 billion, while im-
ports rose by 5.1% to $88.08 billion.
Trade deficit, S1/5
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ADB cuts PHL growth
forecast for 2026,
warns corruptionis a
‘heightened risk’

By Aubrey Rose A. Inosante
Reporter

THE ASIAN Development Bank
(ADB) has trimmed its gross do-
mestic product (GDP) growth
forecast for the Philippines for
2026, while keeping its projec-
tion this year, citing persistent
external headwinds that weigh on
investments.

At the same time, the ADB
warned widespread corruption
can impact economic growth and
investor sentiment, saying it is a
“heightened risk.”

In its latest Asian Develop-
ment Outlook, the multilateral
lender trimmed its Philippine
growth forecast to 5.7% in 2026
from 5.8% in its July projection.
This is below the Philippine gov-
ernment’s 6-7% growth goal for
2026.

For this year, the ADB kept
its growth forecast unchanged at
5.6%, which is within the govern-
ment’s 5.5 to 6.5% target.

“The Philippines’ growth
outlook remains resilient amid
a global environment of shifting
trade and investment policies
and heightened geopolitical un-
certainties,” ADB Country Direc-
tor for the Philippines Andrew
Jeffries said in a statement on
Tuesday.

“Though these uncertainties
pose increased risk, we see strong
domestic demand anchoring
growth, with sustained invest-
ments and an accommodative
monetary policy supporting the
economy’s expansion.”

ADB Senior Country Econo-
mist for the Philippines Jac-
queline Connell said the Philip-
pine growth forecast for 2026
was downgraded mainly due to
heightened uncertainty, shifting
trade and investment policies,
and lower growth outlook in ma-
jor advanced economies.

“We see that this will weigh on
trade and investment prospects,
so that’s the main reason,” she
said at a briefing on Tuesday.
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NG outstanding debt slips to P1/7.47 trillion at end-August

THE NATIONAL GOVERNMENT’S (NG)
outstanding debt slipped to P17.47 trillion at
the end of August, but still remained above
the full-year projection, data from the Bu-
reau of the Treasury (BTr) showed.

The latest data from the Treasury showed
outstanding debt dipped by 0.5% in August
from the record-high P17.56 trillion at end-July.

Despite the decline, the debt level is still
0.63% higher than the projected year-end

level of P17.36 trillion.

Year on year, NG debt jumped by 12.3%
from P15.55 trillion at the end of August

2024, the BTr said.

“This (debt reduction) was mainly due to
the government’s full repayment of its biggest
local bond for the year, worth P516.34 billion,

and a stronger peso, which reduced the value
of the country’s external debt,” the BTr said.

NG debt is the total amount owed by the
Philippine government to creditors such
as international financial institutions, de-
velopment partner-countries, banks, global
bondholders and other investors.

In August, the bulk or 69.2% of the debt
stock came from domestic sources, while
external obligations made up the rest.

“The debt reduction was accompanied
by an improvement in the country’s debt
profile as the share of domestic debt to total
borrowings increased to 69.2% from 68.9%
in the previous month,” the BTr said.

A larger share of domestic borrowings in
the country’s debt profile reflects “a gener-

year.

jection.

ally more favorable debt position” as local
debt is less vulnerable to shifts in foreign
exchange movements, it added.

Domestic debt, which was composed
of government securities, slid by 0.2% to
P12.09 trillion as of end-August from P12.11
trillion as of end-July. It also rose by 12%
annually from P10.79 trillion in August last

This was already 0.35% higher than the
P12.04-trillion year-end domestic debt pro-

“Year to date, the NG raised P1.84 trillion
in gross domestic financing, including the
highly successful issuance of Retail Treasury
Bond Tranche 31 (RTB-31),” the BTr said.
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Inflation may have picked up in September

BAD WEATHER continued to
push up food and electricity
prices in September, potentially
bringing headline inflation back
within he central bank’s target
band, Metropolitan Bank Trust &
Co. (Metrobank) said.

In a commentary on Monday,
Metrobank said it expects infla-
tion to pick up to 2.5% in Septem-
ber from 1.5% in August and 1.9%
in September 2024.

If realized, September’s print
would mark the first time in six

months that inflation would have
settled within the Bangko Sentral
ng Pilipinas’ (BSP) 2-4% target
range or since the 2.1% in February.

“Though rice inflation will
remain in negative territory,
food and energy will likely be the
primary drivers of faster price
growth for the month,” Metro-
bank said.

Metrobank said heavy rains
and typhoons may have pushed
up food prices, particularly veg-
etables and fish.

“Prices of vegetables and fish
shot up significantly, with vegetable
prices seeing a particularly dramatic
rise compared with last year’s weak-
er price base. Meanwhile, the price
of meat continued its upward trend,
albeit at a slower pace,” it said.

However, the prices of fruits
were “relatively stable” on a year-
on-year basis, it added.

Metrobank said rice inflation
will continue to soften, contrary to
earlier projections, as record-high
supplylevels stabilized global prices.

“In the local space, rice prices
also continue to drop amid the
harvest season,” it added.

In August, rice inflation de-
clined at a faster pace of -17%
from -15.9% in July.

Agriculture Secretary Fran-
cisco P. Tiu Laurel, Jr. said on
Monday that they have extended
therice import ban by 30 days and
are looking to extend it until year-
end amid falling farmgate prices
of unmilled rice.
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