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PHL external debt jumps to $149B
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US$/UK POUND 1.3556 1.3506
US$/EURO 1.1733 1.1689
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CANADA DOLLAR/US$ 1.3839 1.3882
SWISS FRANC/US$ 0.7963 0.7992
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HONG KONG (HK DOLLAR) 7.7802 7.7884
TAIWAN (NT DOLLAR) 30.2850 30.3490
THAILAND (BAHT) 31.6400 31.8400
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In the latest BusinessWorld quarterly banking 
report, the aggregate assets of 44 universal and 
commercial banks in the country rose 9.05% 
year on year to P27.37 trillion in the second 
quarter. BDO Unibank, Inc. still remained the 
largest bank by assets (P5.05 trillion). 
Meanwhile, Security Bank Corp. logged the 
fastest asset growth rate of 25.6% among banks 
with at least P100 billion in assets.
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Big banks, S1/9 External debt, S1/9

THE GROWTH in combined 
assets and loans of the country’s 
biggest lenders eased as of end-
June, dragged by weaker econom-
ic output in the second quarter 
despite cheaper borrowing costs 
and slower inflation. 

The latest edition of Busi-
nessWorld’s quarterly banking 
report showed that the ag-
gregate assets of 44 universal 
and commercial banks grew by 
9.05% year on year to P27.37 
trillion in the second quarter 
from P25.09 trillion a year ear-
lier. 

This pace was slower than the 
9.51% logged in the first three 
months of the year and the 10.7% 
growth in the second quarter of 
2024. 

Asset growth during the period 
was the weakest in five quarters 
or since the 8.69% expansion 
recorded in the first quarter of 
2024. 

Meanwhile, the aggregate 
loans of the country’s biggest 
lenders went up by 12.38% year 
on year to P14.4 trillion in the 
April-to-June period. 

This expansion was slower 
than the 13.46% recorded in 
the first quarter and the 14.01% 
growth in the second quarter of 
last year. 

Lending growth was also the 
weakest in the five quarters 
or since the 12.32% observed 
in the first three months last 
year. 

This modest growth in both 
assets and loans mirrored eco-
nomic developments such as 
slowing economic growth and 
benign inflation.

In the second quarter, the 
country’s gross domestic prod-
uct (GDP) expanded by an an-
nual 5.5%, slower than the 6.5% 
growth in the same period last 
year but slightly faster than the 

5.4% expansion in the January-
to-March period. 

This brought GDP growth to 
5.4% in the first semester, slow-
ing from 6.2% a year earlier. 

Meanwhile, inflation in June 
picked up to 1.4%, a tad faster 
than the 1.3% in May. Still, this 
was slower than the 3.7% in June 
last year. 

For the first half, inflation av-
eraged 1.8%, decelerating from 
the 3.6% average in the first six 
months of 2024. 

At its June meeting, the Bang-
ko Sentral ng Pilipinas (BSP) 
delivered a 25-basis-point rate 
cut to bring its key rate to 5.25% 
— the lowest level in two and a 
half years. 

Data also showed the share 
of bad loans to the total loan 
portfolio, also known as the non-
performing loan ratio, jumped 
to 3.39% in the second quarter. 
This was higher than the 3.25% a 
year earlier and 3.24% in the first 
quarter. 

Loans are considered nonper-
forming if any principal and/or 
interest are left unpaid for over 
90 days from the contractual 
due date or accrued interests for 
more than 90 days have been 
capitalized, refinanced, or de-
layed by agreement.    

Meanwhile, the banks’ me-
dian return on equity (RoE), 
which is an indicator of profit-
ability, dipped to 7.69% in the 
second quarter from 8.93% in 
the second quarter of 2024. The 
RoE measures the amount that 
shareholders make on every peso 
they invest in a company. 

A d d i t i o n a l l y,  t h e  l a r g e st 
b a n k s ’  m e d i a n  c a p i t a l  a d -
equacy ratio — which reflects 
the lender’s ability to absorb 
losses from risk-weighted as-
sets — stood at 19.18% during 
the period. 

This was higher than the 
18.8% recorded in the same pe-
riod last year but lower than the 
19.71% a quarter earlier.   

THE PHILIPPINES’ outstanding 
external debt jumped to a record 
$148.87 billion as of end-June 
amid the weakening of the US 
dollar, the Bangko Sentral ng Pili-
pinas (BSP) said.

Central bank data showed the 
country’s external debt rose by 
14.4% from $130.318 billion in the 
same period last year.

“The increase in external debt 
was driven primarily by borrow-
ings, which included bond issu-
ances by the National Government 
amounting to $5.83 billion and 
external financing tapped by local 
banks amounting to $3.44 billion,” 
the BSP said in a statement. 

Quarter on quarter, external 
debt inched up by 1.5% from the 
$146.74 billion logged at the end 
of the first quarter. 

“The increase in external debt 
for Q2 (second quarter) 2025 was 
primarily due to valuation effects 
from the depreciation of the US 
dollar,” the BSP said.

External debt accounts for all 
borrowings by residents from 
nonresidents.

The BSP said the external debt 
level remained “sustainable,” equiv-
alent to 31.2% of gross domestic 
product. This was better than the 
31.5% in the previous quarter but 
higher than the 28.9% a year ago.

The central bank said the 
weaker greenback increased the 
US dollar equivalent of borrow-
ings denominated in other cur-
rencies by $1.49 billion. 

In the April-to-June period, 
the peso recorded a strong perfor-
mance against the dollar as it traded 
between the P55 and P56 level, av-
eraging P56.581 as of end-June. 

“The net acquisition of Philip-
pine debt securities amounting to 
$660.96 million also contributed 
to the increase (in external debt), 
while net repayments amounting 
to $315.67 million partially tem-
pered the increase in the coun-
try’s external debt,” the BSP said. 

Most of the country’s public sec-
tor obligations, amounting to $88.371 
billion, were from the National 
Government while the rest came 
from the BSP ($3.919 billion) and 
government banks ($1.81 billion).

Japan remained the Philip-
pines top creditor with loans 
amounting to $15.599 billion, 
followed by the United Kingdom 
with $6.358 billion and Singapore 
with $4.837 billion.

PHL big banks post 
slower growth in assets, 
loans in 2nd quarter
By Abigail Marie P. Yraola
Deputy Research Head

THE PHILIPPINES’ largest business 
groups on Sunday expressed confidence 
the newly created Independent Commis-
sion on Infrastructure (ICI) could help 
restore investor confidence in the coun-
try’s public works program.

The Philippine Chamber of Com-
merce and Industry (PCCI) said the com-
mission, tasked with probing anomalies 
in projects such as flood-control systems, 
is well positioned to drive systemic re-
forms that will improve governance and 
efficiency in big-ticket projects. 

“The ICI, as currently composed and 
empowered, is a strong signal of the 
President’s political will to address infra-
structure anomalies, especially in flood 
control,” the group said in a statement.

The ICI will be composed of former 
Public Works and Highways Secretary 
Rogelio L. Singson and former Chair of 
the Procurement Policy Board-Technical 
Support Office, Rossana A. Fajardo. Ms. 

Fajardo is now the country managing 
partner at SGV and Co.

Baguio City Mayor Benjamin B. Mag-
along will also be an adviser.

Mr. Marcos is expected to name the 
chairman this week.

“This strategically balanced team 
combines operational, institutional, and 
investigative strengths that can translate 
findings into actionable reforms,” the 
PCCI said.

This comes as the government intensi-
fies efforts to crack down on corruption that 
led to incomplete and nonexistent flood 
mitigation projects worth billions of pesos.

“With its strong legal foundation and 
credible composition, the ICI can be-
come a cornerstone institution for safe-
guarding public funds and ensuring that 
infrastructure projects deliver real value 
to the Filipino people,” the group said.

The PCCI said sustained funding, in-
dependence from political influence, and 

seamless interagency cooperation will 
determine whether the ICI can close pro-
curement loopholes and reduce corrup-
tion risks that have historically delayed 
infrastructure pipelines.

The Federation of Philippine Indus-
tries (FPI) also welcomed the commis-
sion’s creation, saying it aligns with its 
long-standing push for a clean, rules-
based market anchored on strict Philip-
pine National Standards compliance.

“The ICI’s work will clean up a de-
cade of flood control anomalies, restore 
trust in public works, and cut the corrup-
tion premium that drives up costs,” FPI 
Chairperson Elizabeth H. Lee said in a 
statement on Sunday.

“That means cheaper financing, 
stronger investor confidence, and a man-
ufacturing sector that wins on standards, 
integrity, and quality — now and for years 
to come.”

Business groups say independent body can 
help restore investor confidence in PHL

THE OPERATOR of the Ninoy Aquino 
International Airport (NAIA) began 
charging higher terminal fees on Sun-
day, a year after it took over the coun-
try’s main gateway.

In a statement, the New NAIA In-
frastructure Corp. (NNIC) said the ter-
minal fees were adjusted for the first 
time in 20 years to sustain the airport’s 
operations and upgrades. 

“Even with the adjustment — set by 
government with the Asian Develop-
ment Bank as adviser — NAIA’s rates 
will only match other local airports and 
remain among the lowest in Asia,” the 
company said.

The passenger service charge (PSC), 
also known as terminal fee, nearly dou-
bled to P950 from P550 for international 
departures. The terminal fee for domestic 
departures was raised to P390 from P200. 

Since NNIC took over the opera-
tions last year, the company said it has 
already remitted P48.3 billion to the 
government, including a P30-billion 
upfront payment, with 82% of rev-
enues going directly to the state. 

NAIA received 51.7 million passen-
gers since Sept. 13, 2024, a 6% increase 
year on year, and handled 283,771 flights.

“Operational changes such as re-
configuring aircraft parking stands, 
expanding taxiway movements, and 
removing abandoned aircraft freed up 
valuable space for smoother airside 
operations,” the company said.

NNIC also said it is preparing to 
introduce a facial recognition system 
that will allow travelers to “check in, 
drop bags, clear security and board 
flights using just their face.”

Higher terminal fees take 
effect at Manila’s main airport


