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Anti-graft push tests political alliances

ODA, S1/9DoTr, S1/12

THE PHILIPPINE government’s 
response to corruption allega-
tions involving flood control 
projects could have far-reaching 
implications for its official de-
velopment assistance (ODA) 
portfolio, the Department of 
Economy, Planning, and Devel-
opment (DEPDev) said.

D E P D e v  U n d e r s e c r e t a r y 
Rosemarie G. Edillon said on 
Thursday that the country’s ODA 
partners will be looking at how 
the government will address 
the issues of corruption in flood 
control and other infrastructure 
projects.

“(ODA partners) will take note 
of the fact that (this) issue being 
discussed out in the open. They’ll 
be looking for details on how ex-
actly we address it,” Ms. Edillon 
told reporters on the sidelines 
of the Philippine Chamber of 
Commerce and Industry event on 
Thursday. 

 Infrastructure projects are 
now facing more scrutiny after 
allegations of corruption in flood 
control projects involving law-
makers and contractors.

Ms. Edillon said that ODA-
funded projects undergo strict 

appraisal and monitoring, and 
that additional safeguards are be-
ing considered.

“If it’s ODA, then it goes 
through us for appraisal, etcet-
era... We could assure them of 
other measures that we will be 
putting in place,” she said.

The country’s ODA portfo-
lio rose by 6% to $39.6 billion 
in 2024. ODA is a form of aid, 
typically loans and grants with 
concessional terms, provided by 
governments or international 
organizations to developing 
countries.

The country’s top sources of 
ODA include Japan, the Asian 
Development Bank, World Bank, 
the United States and South Ko-
rea.

Ms. Edillon also addressed 
concerns over job losses in the 
construction sector due to the 
ongoing investigations, describ-
ing them as temporary. 

She stressed the need for the 
government to address the cor-
ruption in public works proj-
ects, so that there will be no 
impact on jobs in the construc-
tion industry.

PHILIPPINE BANKS once again failed to 
meet the mandated lending quota for micro, 
small and medium enterprises (MSMEs), 
data from the central bank showed. 

Data from the Bangko Sentral ng Pili-
pinas (BSP) showed bank loans granted to 
MSMEs grew by 10.8% to P540.92 billion as 
of end-June from P488.13 billion a year ago. 

However, this was equivalent to 4.59% of 
their total loan portfolio of P11.78 trillion.

This was below the 10% overall require-
ment for banks under the Magna Carta for 
MSMEs. Under the law, banks must allocate 
8% of their loan portfolio to micro and small 
enterprises, and 2% to medium-sized busi-
nesses.

The law defines a microenterprise as a 
business with total assets not exceeding P3 
million, while a small enterprise’s assets 
range from more than P3 million to P15 mil-
lion, and a medium-sized enterprise’s assets 
would be over P15 million up to P100 million. 

Based on BSP data, loans to micro and small 
enterprises amounted to P220.55 billion as of 
end-June. This accounted for just 1.87% of their 
total loan book, well below the 8% quota.  

Banks disbursed P320.37 billion worth 
of loans to medium enterprises, which ac-
counted for 2.72% of their total portfolio, 
exceeding the 2% quota.

Most banks have opted to incur penalties 
for noncompliance with the MSME lending 

quota, instead of taking on the risks associ-
ated with lending to small businesses.

By type of bank, universal and commer-
cial banks provided a total of P139.65 billion 
in loans to micro and small enterprises at 
end-June. This represented 1.42% of their 
P10.74-trillion total loan portfolio.

Big banks’ loans to medium enterprises 
stood at P260.23 billion or 2.42% of the 
total. 

Thrift banks lent P46.95 billion to micro 
and small enterprises, which made up 4.04% 
of their P846.58-billion portfolio. Loans to 
medium enterprises reached P39.76 billion 
or 4.77% of their loan book. 

THE PHILIPPINES is doubling 
its efforts to find the operator 
for the North-South Commuter 
Railway (NSCR), the Depart-
ment of Transportation (DoTr) 
said, as it hopes to issue bidding 
documents later this month or 
early October. 

This came after the DoTr con-
cluded the final leg of its road-
show for the NSCR project which 
gained the interest of foreign 
companies, mainly from Japan.

“We’re very happy to see the 
attendance in this fourth leg for 
our O&M (operations and main-
tenance) roadshow. It only goes 

to show that we are in the right 
direction in terms of structuring 
and developing this O&M con-
cession,” Transportation Under-
secretary Timothy John R. Batan 
said in a statement on Thursday. 

He said there was a high turn-
out of participants during the 
final leg of the NSCR market 
sounding event in Japan.

Mr. Batan said around 28 
Japanese companies including 
Mitsubishi Corp., Hitachi Ltd., 
Tokyo Metro, Sumitomo Corp.; 
and Alstom Japan have signified 
their interest in the O&M for 
NSCR.

The DoTr has been ramping 
up its roadshows to promote the 
P229.32-billion O&M contract 
for the NSCR project. It had con-
ducted similar events in Singa-
pore and Paris, France.

The agency will now consoli-
date comments from roadshow 
participants which will be in-
cluded in the bidding document 
and concession agreement to be 
issued within this month or next 
month, Mr. Batan said.

Asian Development Bank 
(ADB) Director for Office of Mar-
kets Development and Public-Pri-
vate Partnership (PPP) Siddhartha 

Bhaskar Shah said the ADB and the 
DoTr expect to award the conces-
sion by March or April 2026. 

“The immediate next step to 
look forward to is the launching 
of the bid documents which we 
intend to do by the end of this 
month and will kick off the for-
mal bidding process which will 
continue over the next six months 
with the idea that the bid will be 
awarded sometime in the March-
April time frame,” he said. 

The ADB is the technical advi-
sory services provider of the DoTr 
for the NSCR project. 

PHL banks’ loans to MSMEs still below quota
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JULY MISERY INDEX CLIMBS TO 1-YEAR HIGH
The Philippines’ adjusted misery index climbed to 20.2% in July, the highest in a year when it 
logged 20.7%. It reflected easing inflation but worsening labor market conditions. The index, 
which now incorporates adjusted underemployment rate* alongside inflation and unemployment 
rates, o�ers a broader measure of economic discomfort. Originally developed by economist 
Arthur Okun, the misery index serves as a proxy for economic distress. A lower reading typically 
signals better economic health, though structural issues may still persist beneath the surface.

NOTE:
*Adjusted 
underemployment 
rate is underemployed 
population divided by 
labor force during the 
period.
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DoTr to issue NSCR bid soon amid interest from 28 Japanese fi rms

By Norman P. Aquino
Special Reports Editor  and
Kenneth Christiane L. Basilio 
Reporter

PHILIPPINE PRESIDENT Fer-
dinand R. Marcos, Jr.’s campaign 
targeting corruption in flood con-
trol projects could boost his cred-
ibility with voters and investors 

but risks straining political alli-
ances, analysts said.

The President, whose 
family remains linked 
in the public mind to 
t h e  m a s s i v e  c o r r u p -
tion of his late father’s 
administration, said he 
was deeply troubled by 
reports of anomalies in flood 
mitigation projects. Appearing 
emotional in a podcast at the 

weekend, Mr. Marcos said he 
had “sleepless nights” 
over the issue.

The drive began with 
warnings in his July State 
of the Nation Address, 
when he singled out com-
panies that allegedly ben-
efited from dike and river 

wall contracts. Since then, the 
President has ordered lifestyle 
checks on officials, conducted 

surprise inspections of projects 
and created an independent body 
to pursue cases. 

Mr. Marcos also said there’s 
no need to include flood control 
projects in the 2026 national bud-
get, adding that the P350-billion 
funding for these projects this 
year could be rolled over to next 
year.

Financial markets have been 
unaffected so far, though Mr. 

Marcos’ threat of not signing a 
General Appropriations bill that 
significantly departs from the na-
tional expenditure program risks 
hurting the economy and derail-
ing the Philippine transition to a 
higher income tier.

“President Marcos’ anti-graft 
campaign will only reshape his 
image and legacy if he demon-
strates genuine resolve,” Ederson 
DT. Tapia, a political science pro-

fessor at the University of Makati, 
said in a Facebook Messenger 
chat.

“It depends on how far he is 
willing to see this through. If he 
ensures that cases are filed and 
pursued against those respon-
sible, regardless of political con-
nections, this could mark a turn-
ing point in how his presidency is 
remembered,” he added.

Anti-graft push, S1/12

ODA partners may keep 
close eye on how PHL 
addresses corruption
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US$/UK POUND 1.3506 1.3536
US$/EURO 1.1689 1.1706
US$/AUST DOLLAR 0.6603 0.6605
CANADA DOLLAR/US$ 1.3882 1.3847
SWISS FRANC/US$ 0.7992 0.7969

$70.40/BBL CLOSE             PREVIOUS
DOW JONES 45,490.920 -220.420
NASDAQ  21,886.060 6.572
S&P 500  6,532.040 19.430
FTSE 100 9,225.390 -17.140
EURO STOXX50 4,555.960 -7.110

JAPAN (NIKKEI 225) 44,372.50 534.83 1.22
HONG KONG (HANG SENG) 26,086.32 -113.94 -0.43
TAIWAN (WEIGHTED) 25,215.71 23.12 0.09
THAILAND (SET INDEX)  1,288.46 10.41 0.81
S.KOREA (KSE COMPOSITE) 3,344.20 29.67 0.90
SINGAPORE (STRAITS TIMES) 4,349.53 3.07 0.07
SYDNEY (ALL ORDINARIES) 8,805.00 -25.40 -0.29
MALAYSIA (KLSE COMPOSITE) 1,582.85 -7.90 -0.50

JAPAN (YEN) 147.9100 147.4600
HONG KONG (HK DOLLAR) 7.7884 7.7892
TAIWAN (NT DOLLAR) 30.3490 30.2900
THAILAND (BAHT) 31.8400 31.7800
S. KOREA (WON) 1,393.0000 1,388.2300
SINGAPORE (DOLLAR) 1.2844 1.2825
INDONESIA (RUPIAH) 16,455.00 16,455.00
MALAYSIA (RINGGIT) 4.2190 4.2170

PSEi
OPEN: 6,137.72
HIGH: 6,138.27
LOW: 6,114.11
CLOSE: 6,126.89
VOL.: 3.087 B
VAL(P): 5.808 B

FX
OPEN P57.050
HIGH P57.040
LOW P57.280
CLOSE P57.191
W.AVE. P57.174
VOL. $1,571.50
SOURCE : BAP
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