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PHILIPPINES
DROPS IN GLOBAL
TALENT RANKING

The Philippines fell a notch to 
64th out of 69 economies with a 
score of 34.72 (out of 100) in the 
2025 World Talent Ranking by 
the Institute for Management 
Development (IMD) World 
Competitiveness Center. This 
was the country’s worst finish 
since 2005. Out of 14 economies 
in the Asia-Pacific region, the 
Philippines ranked second to 
last, ahead only of Mongolia 
(69th overall).
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THE PHILIPPINES fell to near 
bottom in an annual global rank-
ing of countries’ ability to attract 
and retain a skilled workforce, 
amid a decline in the quality of 
life, the Institute for Manage-
ment Development (IMD) World 
Competitiveness Center said. 

In the IMD’s World Talent 
Ranking (WTR) 2025, the Philip-
pines slipped a spot to 64th out of 
69 countries. Last year, it ranked 
63rd out of 67 economies. 

This was the Philippines’ worst 
showing in 20 years or since 2005.

The Philippines’ talent competi-
tiveness also continued to lag behind 
Asia-Pacifi c neighbors. It ranked 13th

out of 14 Asia-Pacifi c countries, bet-
ter only than Mongolia (69th overall). 

Hong Kong (4th) was the 
highest-ranking economy in the 
Asia-Pacifi c. It was followed by Sin-
gapore (7th), Taiwan (17th), Australia 
(19th), Malaysia (25th), New Zealand 
(33rd), South Korea (37th), China 
(38th), Japan (40th), Thailand (43rd), 
Indonesia (53rd), and India (63rd).

The global talent index was 
again dominated by European 
economies led by Switzerland (1st

overall), Luxembourg (2nd), and 
Iceland (3rd).

By Justine Irish D. Tabile 
Reporter
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MANUFACTURING OUTPUT fell to a five-
month low in July amid uncertainty over US 
tariff policies and bad weather, analysts said.

Preliminary results of the Philippine Statis-
tics Authority’s (PSA) latest Monthly Integrat-
ed Survey of Selected Industries showed that 
factory output, as measured by the volume of 
production index (VoPI), shrank by 1.1% year 
on year in July.

This was a reversal of the 7% growth a 
year ago and 1.6% expansion in June.

It was also the lowest in five months since 
the 1.9% decline in February. 

On a monthly basis, July’s output picked 
up by 3.4%, a reversal from the 4.3% decline 
in June. Stripping out seasonality factors, it 
inched up by 2.6%.

In the seven months to July, manufactur-
ing output growth averaged 0.4%, signifi-
cantly slower than the 2.7% a year ago.

The PSA attributed the contraction in 
July factory output to the slowdown in pro-
duction of food (16.5% in July from 22.4% 
in June); computer, electronic, and optical 
products (5% from 7.3%); and transporta-
tion equipment (9.3% from 13%).

Ten other divisions saw a slowdown, 
while nine posted annual increments.

PSA data showed the three largest con-
tributors to the year-on-year decline in the 
VoPI were the faster contraction seen in 
the divisions of basic metals (-25.4% from 
-24.9%), coke and refi ned petroleum prod-
ucts (-15.7% from -15.2%), and chemicals and 
chemical products (-22.2% from -14.9%).

Nicholas Antonio T. Mapa, chief economist 
at Metropolitan Bank & Trust Co., said in a 
Viber message the annual contraction in July 
may be due to weather disturbances that may 
have slowed factory activity across sectors.

Data from the Philippine Atmospheric, 
Geophysical Astronomical Services Admin-
istration’s (PAGASA) Climate Impact Assess-
ment for July showed that several weather 
systems caused excessive rainfall that month.

University of Asia and the Pacific econo-
mist Cid L. Terosa said the demand for 
computer products in July was affected by 
external headwinds.

“The slowdown in computer products re-
flected the slowdown and fragile conditions 
faced by the global electronics and computer 
industry due to US reciprocal tariffs,” Mr. 
Terosa said in an e-mail.

US President Donald J. Trump’s seesaw 
tariff policies caused confusion and mar-
ket instability since April. The US initially 
slapped a 17% reciprocal tariff on goods from 
the Philippines, then raised it to 20%, before 
eventually setting a 19% tariff rate that was 
implemented in August.

Sergio R. Ortiz-Luis, Jr., president of Philip-
pine Exporters Confederation, Inc., said the 
flip-flopping US trade policy dampened overall 
demand for computer and electronic products.

Separate data from the PSA showed elec-
tronic products had the highest share of ex-
ported goods by value in July, accounting for 
53.5% or $3.92 billion of the $7.34-billion total.

AT LEAST 52 infrastructure 
flagship projects (IFPs) of the 
government are set for comple-
tion by 2028, the Department of 
Economy, Planning, and Devel-
opment (DEPDev) said. 

At a briefing at the House of 
Representatives on Tuesday, 
DEPDev Assistant Secretary 
Roderick M. Planta said 52 of the 
207 total fl agship infrastructure 
projects and programs will be 
done within President Ferdinand 
R. Marcos, Jr.’s administration. 

“Fifty-two will be completed 
within the (current) administra-
tion, by 2028. There are 60, but 
eight of those are studies and 52 
are the actual projects,” he said. 

Of the 52, 23 projects are on 
schedule, while 29 are delayed by at 
least two months, the DEPDev said. 

Among those with delayed 
projects are the departments 
of Agriculture, Information 
and Communications Technol-
ogy, Transportation, and Public 
Works and Highways.

The Local Water Utilities Ad-
ministration, Metropolitan Wa-
terworks and Sewerage System, 
National Irrigation Administration, 
Philippine Statistics Authority, Uni-
versity of the Philippines and Toll 
Regulatory Board also have delays 
in implementing some projects.

Data from the DEPDev showed 
32 IFPs that are supposed to be com-
pleted by 2028 are under the physi-
cal connectivity sector, while eight 
projects involve water resources. 
Four projects are each under the 

digital connectivity and health sec-
tors, while three are for agriculture 
and one for power and energy. 

“All department secretaries are 
asked for their recommendations 
on what should be added to the new 
list,” Mr. Planta said in Filipino. 

“The same criteria apply — it 
should be game-changing for the 
Philippines. In a way, these are 
big-ticket items in the sense that 
they have a signifi cant impact on 
the community,” he added. 

Twenty-one of the IFPs, worth 
around P1 billion in total, are in 
the National Capital Region, Cen-
tral Luzon and Calabarzon. 

The Economy department said 
issues with site conditions or avail-
ability, contractors and consultants, 
budget constraints, procurement 
and legal policies have been hinder-
ing the projects’ progress.  

To address these issues, agen-
cies have been implementing 
measures such as simplifying pro-
cesses to ease site access and right-
of-way acquisition, establishing 
performance monitoring systems, 
enhancing procurement planning, 
and addressing legal issues.

Last year, Mr. Marcos signed 
Executive Order No. 59 which 
slashed the number of IFP-
licensing agencies to 12-18 from 
30 to streamline the process of 
acquiring permits for IFPs.  

The DEPDev also launched 
an IFP monitoring and report-
ing system and an IFP dashboard 
designed to track the progress of 
each project. 

Meanwhile, DEPDev reported 
that only seven of the 207 IFPs 
have been completed as of June.  

Manufacturing output drops to 5-month low

TOP EXECUTIVES in the 
Philippines are pushing for the 
faster digitalization and artifi-
cial intelligence (AI) adoption 
to stay ahead amid global un-
certainties.  

At the 23rd Management As-
sociation of the Philippines 
(MAP) International CEO Con-
ference, executives emphasized 
that with the rapid develop-
ments in technology, companies 
have to adapt quickly or risk 
being left behind. 

“There will always be more 
disruptions ahead, including dis-
ruptions at an existential level 
like AI. But disruption is a friend,” 
Orlando B. Vea, chief executive of-
ficer (CEO) and founder of Maya 
Philippines, said in a speech on 
Tuesday in Taguig. 

“If we live with clarity of pur-
pose and a spirit of innovation, we 
can turn those disruptions into 
game-changing opportunities,” 
Mr. Vea said. 

MAP President Alfredo S. 
Panlilio said there is a need for 
leaders to anticipate and lead 
transformation before the rest of 
the world catches up. 

“This is a timely call, as the 
world continues to evolve at an 
accelerated pace, and those who 
can sense, interpret, and act upon 
emerging signals will be better 
positioned to lead with confi-
dence and purpose,” Mr. Panlilio 
said. 

A survey conducted by PwC 
Philippines in partnership with 
MAP showed that 68% of CEOs 
have explicitly factored AI into 
their business plans, while 60% 
have begun implementing AI ini-
tiatives. 

Executives said AI is already 
helping improve productivity, 
increase revenue and enhance 
customer engagement.  

Over the next year, 82% said 
they plan to invest in their work-
force, 78% in automation, and 
63% in advanced technologies. 

H e a l t h  S o l u t i o n s  C o r p. 
President and CEO Alma Rita 
R. Jimenez said disruption is no 
longer confined to specific indus-
tries, while success depends on 
how well organizations adapt and 
innovate. 

“We face a world moving at 
lightning speed, where technol-
ogy is rewriting the rules of en-
gagement, geopolitics is reshap-
ing the balance of power, and 
invisible forces are redefining 
how we work, how we consume 
and connect,” she said. 

PLDT and Smart Senior Vice-
President and Head for Enter-
prise Business Group Patricio 
“Blums” Pineda III said that dur-
ing unprecedented disruptions, 
“you’re either the cannibal or 
you’re the lunch.” 

“Volatility, uncertainty, com-
plexity, ambiguity, market forces, 
and tech disruption, these are 
what we live in,” he said, noting 
that responses still vary by in-
dustries, companies, and market 
situations. 

“But digital transformation is a 
common thread of your response, 
as you need the full leverage of 
connectivity, tech, data to grow 
your businesses, develop relevant 
products, and build customer de-
light.”  

At the same time, Philstar 
Media Group and BusinessWorld
President and CEO Miguel G. 
Belmonte warned of challenges 
posed by AI-generated content 
and deepfakes that are hamper-
ing truth-telling.  

Philippine CEOs push 
for faster AI adoption
By Aubrey Rose A. Inosante 
Reporter

By Matthew Miguel L. Castillo 
Researcher

DEPDev: 52 flagship projects to be completed by 2028
By Katherine K. Chan
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