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By Ashley Erika 0. Jose

Reporter

THE Department of Public Works
and Highways (DPWH) has sus-
pended the bidding of all locally
funded projects for two weeks, in
line with the government’s ongo-
inginvestigation into alleged irreg-
ularities in flood control projects.
“I will order today a pause to
all ongoing bidding of all locally

funded projects nationwide,” Pub-
lic Works and Highways Secretary
Vivencio “Vince” B. Dizon said at a
press briefing on Wednesday.

The suspension of ongoing bid-
ding processes will apply to all na-
tional, regional and district offices,
and will only be in effect for a maxi-
mum of two weeks, Mr. Dizon said,
adding this will help the agency
develop and implement safeguards
against so-called “ghost” projects.

He said all foreign-funded
projects will continue because he

is confident that foreign funding
agencies are closely monitoring
project implementation.

The agency’s decision is also in
line with President Ferdinand R.
Marcos, Jr’s State of the Nation
Address on July 28, directing the
DPWH to submit a full list of proj-
ects from the past three years and
ordering an investigation into
flood control projects.

The department has submit-
ted a list of over 9,000 projects
completed between July 2022

and May 2025. Of these, 160 proj-
ects have undergone validation,
with 15 reported as missing or
unlocated, according to former
DPWH Secretary Manuel M.
Bonoan.

Nigel Paul C. Villarete, a senior
adviser on public-private part-
nerships at the technical advi-
sory group Libra Konsult, Inc.,
said the suspension is a welcome
development especially if the aim
is to prevent any more irregulari-
ties.

He said it would be better if
the government just paused the
awarding of these projects.

“We can already incorporate
necessary checks and balances
considering the lessons learned
without necessarily placing set-
backs on our overall infrastruc-
ture development program.
Once the probe is completed,
then, these may be awarded, or
not, in consideration with the
findings of the probe,” Mr. Vil-
larete said.

DPWH pauses local project bidding

“What can be done is to allow
the continuation of these existing
bidding under a heightened trans-
parency monitoring, considering
the lessons learned, but up until
pre-final award only,” he added.

Rene S. Santiago, former presi-
dent of the Transportation Sci-
ence Society of the Philippines,
said it would be best to cancel the
bidding for any flood control
projects under the General Ap-
propriations Act of 2025.

DPWH, S1/9

WESM rates rose
in August on
plant outages

ELECTRICITY PRICES at the
Wholesale Electricity Spot Market
(WESM) climbed in August due to
higher demand and outages of sev-
eral plants, according to the Inde-
pendent Electricity Market Opera-
tor of the Philippines IEMOP).

Spot prices increased by 15.3%
to P4.59 per kilowatt-hour (kWh)
in August from P3.99 per kWh
a month earlier, data from the
TEMOP showed.

Between July 26 and Aug. 25,
the available supply slipped by
0.7% month on month to 20,611
megawatts (MW). Demand in-
creased by 1.7% month on month
to 14,052 MW.

The WESM prices for August
supply month will be reflected
in consumers’ electricity bills for
September.

On Luzon, the average electric-
ity rate slipped by 4.1% to P3.76
per kWh in August from P3.92 per
kWh a month ago.

The available supply increased
by 0.7% month on month to
14,646 MW while demand grew
by 1.8% to 9,882 MW.

“InLuzon, despite higher demand
and higher supply, prices dropped
slightly, even with more power
exports to Visayas through high-
voltage direct current (HVDC),”
IEMOP said in a statement.

WESM, S1/9

PHILIPPINES’ MANUFACTURING AS

SHARE OF GDP CONTINUES TO DROP

The Philippines’ manufacturlng value added dropped to 15.7% of
gross domestic product (GDP) in 2024, one of the lowest in the

East Asia & Pacific reglon according to the World Bank data.
It trailed the region’s 22.5% share, though it remained
slightly above the global share of 15.1%.

21.8%

26.3% 25.5% 24,99

CAMBODIA CHINA

B

24.2% 24.4%

25.04 24.3%

21.9% 22.5%

VIETNAM ~ THAILAND ~ MYANMAR

‘ifr.

SN

23.0% 2254

MALAYSIA

-y £ 4 AP

Ul 2023 [ 2024

18.7% 19.0%

0% 1634 16.2% 1575

INDONESIA ~~ SINGAPORE ~ PHILIPPINES

104 TL0%

=i

Source: World Bank Group’s World Development Indicators database (Last updated July 1, 2025)

BusinessWorld Research: Lourdes O. Pilar
BusinessWorld Graphics: Bong R. Fortin

9.2%

9.1y
6.34% 5.7%

BRUNE! LAOS MONGOLIA

U

East Asa By 874 574 3% »
&Pacific 2424 20 2 28 : 27 2.5
phi|ippinesng\QgL 96 g5, Philippines’ Manufacturing Value Added (as % of GDP)
— —o— MK 1854
i s
1634 : » 1635 :
158 3 3 162 158 158 W‘
X 0% O 5 .
World “— / 7~ Sa—] '] ¥
2014 2015 2016 2017 2018 2019 2020 2021 2022 2023 2024

Council OKs stricter approval
process for flood control projects

THE ECONOMY and Devel-
opment (ED) Council has ap-
proved a resolution to tighten
the approval process for flood
control projects, as the govern-
ment intensifies its investiga-
tion into alleged corruption
within the Department of Public
Works and Highways (DPWH).

In a statement on Wednesday,
the Department of Finance said
the ED Council’s Investment Co-
ordination Committee-Cabinet
Committee (ICC-CC) endorsed
a resolution mandating a “com-
prehensive review” of flood con-
trol initiatives.

The resolution, approved on
Aug. 12, was recommended by
the Infrastructure Development
Committee’s Sub-Committee
on Water Resources.

Under the new guidelines,
flood control and management
projects will be aggregated by river
basin rather than evaluated indi-
vidually with lower tagged costs.

This addresses a gap in cur-
rent ICC rules, which only
require a review for projects
exceeding P2.5 billion, which

leaves most flood control proj-
ects outside the ICC’s scope.

“By aggregating flood control
and management projects in a
single river basin, more of these
projects will be subjected to the
ICC evaluation, particularly in the
aspects of technical, environmen-
tal, social, and economic viability,
among others,” the Council said.

The Council said this resolu-
tionis expected to improve proj-
ect quality and readiness, while
promoting a unified strategy for
long-term flood mitigation.

The resolution also designates
the DPWH as the lead agency
responsible for submitting aggre-
gated projects to the ICC.

Following the approval
made by the ICC-CC and its
endorsement to the InfraCom-
CC, the resolution will be
elevated for the ED Council’s
consideration and final decision.
Finance Secretary Ralph G. Recto
said corruption related to flood
control projects may have cost
the Philippines up P118.5 billion
in economic losses since 2023. —
Aubrey Rose A. Inosante

By Kenneth Christiane L. Basilio

Reporter

THE DEPARTMENT of Finance (DoF) wants
the 20" Congress to prioritize several tax
measures to help support the government’s
fiscal consolidation effort, a Finance official
said on Wednesday.

The government is considering a domestic
top-up tax for multinational companies in the
Philippines and an excise tax on single-use
plastics, alongside general tax and estate tax
amnesties, Finance Undersecretary Karlo
Fermin S. Adriano said.

These measures could help bolster efforts
to cut down government debt and sustain
economic growth via state spending amid
global uncertainties, shifting trade relations
and geopolitical conflicts, he added.

“Right now, our debt-to-GDP (gross do-
mestic product) ratio is still around 61-62%,
and we want to have a fiscal buffer if there will
be a crisis,” Mr. Adriano told lawmakers at a
hearing at the House of Representatives. “We
want to do fiscal consolidation at the moment,
and at the same time we want to spend more
at the moment given global uncertainties.”

The government is hard-pressed to tap
new revenue streams as mounting public debt
adds strain to already limited fiscal space.

As of end June, the debt-to-GDP ratio rose
to 63.1%, its highest level since 2005. The
figure remains above the 60% threshold that

multilateral lenders view as manageable for
developing economies.

The DoF is pushing for an excise tax on
single-use plastics as a way to reduce the use
of plastic as the Philippines is among the top
contributors of plastic pollution in waterbod-
ies globally, said Mr. Adriano.

The proposal was one of the 28 priority
bills identified by the Legislative-Executive
Development Advisory Council in the 19
Congress. While it was approved by the House
on third reading in 2022, the measure never
made it out of the Senate Ways and Means
Committee.

The DoF is looking at levying a P150-per-
kilogram tax on single-use plastics with an
annual 4% increase, Mr. Adriano said.

“Previously, it only covered single-use
plastic bags, like semi-transparent plastics
and sando bags. Now, we’re considering to
expand the coverage,” he said.

Implementing an excise tax on single-use
plastics could net the government an average
of P11.59 billion in revenue annually over
the first five years of implementation, said
Mr. Adriano, with a portion of the collec-
tions being used to fund waste management
programs.

GLOBAL MINIMUM TAX

The DoF official said they are also looking
at pushing for a 15% domestic top-up tax for
multinationals with a global revenue exceed-
ing €750 million in two of the four preceding
fiscal years.

DoF asks Congress to prioritize key tax reforms

The Philippines is a party to the Base
Erosion and Profit Shifting program by the
Organisation for Economic Co-operation
and Development, a global initiative that
seeks to crack down on tax avoidance by
multinational companies. Signed by more
than 100 nations, it included a proposal to
introduce a 15% global minimum tax (GMT)
rate.

Mr. Adriano said the absence of a GMT
framework has cost the Philippines an es-
timated P162.9 billion in annual revenues
since it was globally implemented in 2021.

“If we do not have a legislated domestic
top-up tax here... we will not be able to col-
lect it. But if another jurisdiction has that
domestic top-up tax, they (multinationals)
will pay it in another jurisdiction,” he said.

Most multinationals operating in the
Philippines are Japanese companies, fol-
lowed by those from the US, UK, Germany
and France, according to a DoF presentation
to lawmakers.

The tax proposals are a “step in the right
direction” but are ill-timed due to challeng-
es in economic growth and inflation risks,
said Jonathan L. Ravelas, a senior adviser at
Reyes Tacandong & Co.

“The excise tax on single-use plastics and
the domestic top-up tax align with global
standards and can boost revenue while
promoting sustainability. But effectiveness
hinges on swift implementation and strong
enforcement,” he said in a Viber message.

Tax reforms, S1/9




