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Peso to rise as Fed woes drag dollar
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USD/PHP moving towards the
P56 levels (from P56.50 levels
previously). The key reason for
the forecast change is mainly
global rather than local, with our
G10 team now seeing more US
dollar weakness with increas-
ing concerns around President
Trump’s attack on Fed inde-
pendence,” it said in its Foreign
Exchange Outlook report for
September.

On Tuesday, the peso closed at
P57.51 versus the dollar, plunging
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PHL attracting more investments from ASEAN neighbors — Bol

By Justine Irish D. Tabile

Reporter

INVESTMENT PLEDGES from
Association of Southeast Asian
Nations (ASEAN) countries have
reached P251.98 billion since
2020, reflecting the region’s in-
creasing confidence in the Phil-
ippines, the Board of Investments
(Bol) said.

“Aswebuild stronger trade and
investment ties with our ASEAN
neighbors, these numbers reflect
the growing confidence of foreign
investors in the Philippines as a
place for business growth,” Trade
Secretary and Bol Chairperson
Ma. Cristina A. Roque said in a
statement on Tuesday.

“We will keep working to
create a stable and welcoming
business environment, one that
brings in more investments and
opens up real opportunities for
Filipinos,” she added.

According to the Bol, Singa-
pore has been the biggest source
of investment pledges since 2020,
accounting for P245.97 billion of
the total. The other top sources
were Thailand with P4.34 billion,
Malaysia with P1.65 billion, and
Indonesia with P12.27 million.

In terms of industries, around
P170 billion of these investments
went to the information and com-
munication sector, while P74.2
billion went to the power sector.

“The Bol-approved projects
from ASEAN investors, particu-
larly those in the information and
communication and the renew-
able energy sectors, align with
the Philippines’ push for smart
and sustainable manufacturing
and services,” said Bol Executive
Director Evariste M. Cagatan.

The other top sectors were
manufacturing (P5.58 billion),
administrative and support ser-
vices (P1.41 billion), and agricul-
ture, forestry, and fishing (P930
million).

“Collectively, these projects
are projected to generate 15,358
new jobs for Filipinos from 2020
up to July 2025,” the Bol said.

Meanwhile, from January to
July this year, total approved
investment pledges from the
ASEAN region reached P58.07
billion, according to the agency.

Citing a report from the
Bangko Sentral ng Pilipinas, the
Bol said there is also a sustained
growth in foreign direct invest-
ment (FDI) inflows from South-
east Asian countries.

In the first seven months, net
FDI from ASEAN reached $95.78
million, with investments from
Singapore accounting for $63.61
million and Malaysia accounting
for $31.56 million.

Moving forward, the Bol said the
country’sparticipationinthe ASEAN
Investment Forum in Kuala Lumpur
next month will help to further boost
investments from the region.

The event is expected to show-
case investment-ready projects

under the ASEAN Regional In-
vestment Promotion Action Plan
2025-2030 spanning biofuels,
carbon capture and storage, med-
ical devices, solar photovoltaic
equipment, and regional supply
linkages.

High production costs and
labor shortages in their own
countries are causing ASEAN
economies to invest in the Philip-
pines, Rizal Commercial Banking
Corp. Chief Economist Michael L.
Ricafort said in a Viber message.

He said the Philippines’ large
and young population of over
114 million and leadership in the
business process outsourcing
sector also make it a viable mar-
ket for ASEAN investors.

“The Philippines can also be
an alternative, lower-cost desti-
nation for heavy industries such
as shipbuilding, due to being
cheaper and having a greater la-
bor supply, such as engineers at a
lower cost,” he said.
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Socialized housing remains unaffordable
despite expanded 4PH program — study

By Beatriz Marie D. Cruz

Reporter

POOR FILIPINOS will likely
remain unable to afford hous-
ing even under the government’s
expanded flagship program due
to low wages and the lack of job
security, according to a research
paper published by the Univer-
sity of the Philippines Center
for Integrative and Development
Studies.

“While the Expanded 4PH
provides diverse housing op-
tions, it may still fall short in
improving affordability and ac-

cessibility for the poorest and
is unlikely to address broader
structural barriers without
broader structural reforms,” ac-
cording to the study authored
by Rafael Vicente V. Dimalanta,
Vincent Eugenio, Abigail Roa,
and Jay-R Panagsagan.

“The diversification of
modalities has yet to resolve
the core accessibility and af-
fordability challenges of social
housing for the poorest, shaped
by broader structural issues
such as low wages, precarious
work, and weak land gover-
nance,” it said.

The study estimated that it
would cost a total of P8,324.06

monthly to avail oneself of a
housing unit under the expanded
Pambansang Pabahay Para sa
Pilipino (4PH) Program.

This comes as a mid-range
high-rise unit under the 4PH
Program that costs P1.5 million
will require a monthly amorti-
zation of P6,324.06 for the first
10 years, according to govern-
ment data. The researchers said
a 4PH beneficiary may incur
further additional expenses re-
lated to high-rise living, such as
maintenance and operational
fees, which could amount to
P2,000.

Citing data from the Phil-
ippine Statistics Authority,

the study noted that Filipino
households belonging to the
bottom 30% of income deciles
— the “primary beneficiaries”
of 4PH — earn monthly in-
comes of only P11,940. (first
decile), P15,217.50 (second
decile), and P17,369.17 (third
decile), respectively.

“Based on these figures, the
housing payment for a mid-
priced Expanded 4PH vertical
unit would consume 59.35% of
total household expenditures for
the bottom 10% income earners,
49.06% for the bottom 20%, and
43.99% for the bottom 30%,” ac-
cording to the study.
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Economic losses from
anomalous flood control
projects likely hit up to

P119 billion,

By Aubrey Rose A. Inosante
Reporter

CORRUPTION related to flood
control projects have cost the
Philippines up to P118.5 billion
in economic losses since 2023,
Finance Secretary Ralph G.
Recto said on Tuesday.

“Due to ‘ghost’ projects, our
economy lost between P42.3
billion and P118.5 billion from
2023 to 2025,” Mr. Recto said in
his presentation during a Sen-
ate Finance Committee hear-
ing.

These estimated average
economic losses are based on
information from “anecdotal
accounts” that put the extent of
corruption in the Department
of Public Works and Highways’
(DPWH) flood control projects
at around 25% to 70% of the
total project cost, the presenta-
tion showed.

These could have translated
to 95,000 to 266,000 jobs for
Filipinos, Mr. Recto said.

These allegedly anomalous
projects not only drained pub-
lic funds but also stunted eco-
nomic growth in the previous
years, the Finance chief said.

Philippine gross domestic
product (GDP) grew by 5.5% in
2023 and 5.7% in 2024.

“We just learned that the
extent of the problem with
flood control is this big. Maybe
if that money was spent better,
we could have grown by 6%,”
Mr. Recto told reporters.

Recto says

“It’s a waste. The economy
would have grown at a faster rate.
Ifthe moneywasn’t wasted, more
jobs would have been created.”

He added that the controver-
sy could also dampen investor
confidence in the Philippines.

Still, the economy remains
on track to meet the govern-
ment’s 5.5%-6.5% growth
target for 2025 despite higher
tariffs and adverse weather
conditions, Mr. Recto said.

Philippine GDP grew by 5.5%
in the second quarter, bringing
the first-semester average to
5.4%,atad below the state’s goal.

Thegovernmenthaslaunched
a widespread probe into alleged
anomalies in multibillion-peso
flood control programs, which
have longbeen flagged for irregu-
larities as the Philippines faces
more weather disturbances.

The DPWH is among the
largest recipients of the na-
tional budget, securing more
than P900 billion this year, a
substantial share of which is
earmarked for flood control
projects nationwide.

President Ferdinand R. Mar-
cos, Jr. earlier said that some P100
billion of the total P545 billion
in government funds that were
allocated for flood control proj-
ects nationwide since 2022 were
cornered by just 15 contractors.

Over the weekend, Mr. Mar-
cos appointed former Trans-
portation Secretary Vivencio
“Vince” B. Dizon as the new
Public Works chief after the res-
ignation of Manuel M. Bonoan.
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