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Contractors to face tax fraud audit

THE BUREAU of Internal Revenue
PHILIPPINES SURPASSES GLOBAL AVERAGE D e o ol e manomalos
Dimensions Rank (Outof9) Score (Outaf100) ’g)rs guegedlylm"‘)l,"ed " anomal,‘;‘fs
Overall 42 52.85 ood contro pI‘O]f?CtS Oor possl : e
o tax fraud, according to Commis-
LA - o Internet affordability 35 54.56 ) R DL 3
The Philippines ranked 42" out of 96 countries in the Internet Cybersafety 18 56.40 sioner Romeo . LUMAgUL JI-
Connectivity Index by eSim service provider Saily. On a scale of 0 to 100, Internet quality A 543 The BIR will undertake a par-
h high trv i ibletot | th allel investigation of contractors
wnere a higher score means a country IS accessiole to travelers, the /. Internet freedom 69 4611 e gt
Philippines scored 52.85, surpassing the global average score of 50. implicated in irregular flood con-
The index rates a country’s internet connectivity through four pillars: Top 10 trol projects. We will support the
cybersafety, internet quality, internet freedom, and internet affordability. Rk Outo %) Couny Saore Outof 100) f}festlde“tts Cfusaie by a“dlttm%
e tax returns and payments o
58.84 58.46 G'°b§},%e0’age: 1 France 62.99 these entities,” Mr. Lumagui said
Score 2 Denmark 62.66 in a statement on Tuesday.
R 3 ltal 62.58 :
B 52.59 aly : The tax agency’s probe comes af-
2 50.07 4 Poland 62.18 ter President Ferdinand R. Marcos,
a;g’ -E- - - [ [ [ [ 5 Spain 62.13 Jr. ordered a sweeping crackdown
&u g 6 The Netherlands 6212 on corruption in public works,
E : 7 Finland 61.24 particularly in floolq conl’lc.rol. .
S _g’_\ 8 Lithuania 60.74 . Mr: Marcos earlier this mont
O<s identified 15 contractors that
S 9 Portugal 60.43 h d 4
SHBg 10 Romania 60.23 ave cornered around 20% or
3 e - P100 billion worth of flood con-
e, L i -
g5 sotom 0
: .
S g % Rank (Out of 96) .Country Score (Out of 100) Mr. Lumagui said the tax fraud
E E:E 96 Zlmb?bwe 17.22 investigation will focus on the
8 -l% 95 Algeria 32.59 contractors involved in these
L] 94 Pakistan 32.63 anomalous flood control projects
qE, "5’: 93 Venezuela 33.00 as identified by Mr. Marcos.
E E 92 Cameroon 3388 “Should any contractor be
s 91 Angola 33.92 found to have unde.rpaid or evad-
90 Cambodia 34.43 ed ::ia}iefi ihe BIlR will noilsstl}lle an
89  Uganda 36.08 Tho o be disnali.
Rank 88 0 3704 e contractor will be disquali-
(Out of 96) 15 18 33 42 44 49 57 74 78 90 g7 Bmar; desh 37'94 fied from participating in future
SNGPORE  JPANMAASA PHLPPNES THALAD  SOUTRKOREA  MOONESW VETWN  GHMA CMBon a?g a ,?SI p— government procurements, and
Countr A — RS oIl e SLeoInectivtyInae el the final settlement of their exist-
R 9 &£ P mm (e O P O il i overmment contrcts wil be
~ Y BusinessWorld Graphics: Bong R. Fortin suspended,” he said.
Contractors, S1/9

[llegal gambling boom
could put PHL at risk of

returning to

THE BANGKO SENTRAL ng
Pilipinas (BSP) is still studying
further regulations to help curb
risks related to e-gambling, as the
proliferation of illegal sites could
derail the country’s anti-money
laundering efforts.

BSP Governor Eli M. Remolona,
Jr. said the central bank can do
more to tighten safeguards on e-
gambling, after it ordered all elec-
tronic wallet providers to remove
in-app gambling assets.

“We’re still studying it. Basi-
cally, as before, we just want to
put sand in the wheels. Marami
pang pwedeng gawin (There’s
more that can be done)... along
the same lines,” he told reporters
on the sidelines of the 2025 Manila
Tech Summit in Taguig City.

Following the BSP’s order, e-
wallets, banks, and its other super-
vised institutions have removed
links that would direct users to
gaming or gambling websites.

Asked if the rise of e-gambling
could affect the Philippines’ ef-
forts to remain out of the Finan-
cial Action Task Force (FATF)
“gray list,” Mr. Remolona replied:
“Yes, but this will be resolved.”

He said illegal gambling sites
will be addressed by the Depart-
ment of Information and Com-
munications Technology.

In February, the FATF re-
moved the Philippines from
its list of jurisdictions under
increased monitoring for “dirty
money” after over three years or
since June 2021.

The next assessment is slated
for 2027, when the FATF will
verify if the country’s anti-money
laundering measures are being
sustained and still in place.

‘oray list’

In June, the European Commis-
sion removed the Philippines from
its list of “third countries” flagged
with “high risk” of money launder-
ing and terrorism financing.

“Exiting the FATF gray list and
EU’s (European Union) high-risk
list this year was not just compli-
ance, it was a global validation,”
Fintech Alliance.PH Chairman
and Rizal Commercial Banking
Corp. Executive Vice-President
and Chief Innovation and Inclu-
sion Officer Angelito “Lito” M.
Villanueva said in a speech during
the Tech Summit.

Mr. Villanueva said the orga-
nization condemns the misuse
of digital payment platforms for
e-gambling.

“We uphold a zero-tolerance
policy against the misuse of digi-
tal payment platforms for illegal
businesses, especially online
gambling,” Mr. Villanueva said.
“Consumer protection and indus-
try integrity are nonnegotiable.”

In recent years, e-wallets have
helped fuel the popularity of gam-
bling websites after integrating
gambling-related services in their
apps, making it easy for users to
access online casinos.

However, concerns over rising
gambling addiction and mount-
ing debt have prompted lawmak-
ers and regulators to consider
measures to ban or restrict online
gambling in the country.

Union Bank of the Philippines,
Inc. Chief Economist Ruben Car-
lo O. Asuncion said the govern-
ment risks losing its “hard-won
gains” against money laundering
ifit hasno clear action on unregu-
lated e-gambling platforms.

Gambling, S1/9

Philippines could be hit with more tariffs as
Trump threatens countries with digital taxes

By Aubrey Rose A. Inosante ana
Justine Irish D. Tabile reporters

THE PHILIPPINES may face additional
tariffs after US President Donald J. Trump’s
fresh tariff threat against countries that im-
pose digital taxes on US technology compa-
nies, analysts said.

In a post on Truth Social, Mr. Trump
threatened countries that have digital taxes
with “substantial additional tariffs” on their
exports to the US if they do not remove these
laws.

“With this truth, I put all countries
with digital taxes, legislation, rules, or
regulations, on notice that unless these
discriminatory actions are removed, I,
as President of the United States, will
impose substantial additional tariffs on
that country’s exports to the USA, and
institute export restrictions on our highly
protected technology and chips,” Mr.
Trump said.

The Philippines, which began enforcing
its digital tax law in June, may be among the
countries facing additional US tariffs.

“Likely to have an impact on us since we
impose 12% VAT (value-added tax) on digital
services,” Ateneo Center for Economic Re-
search and Development Director Ser Per-
cival K. Pefia-Reyes said in a Viber message.

Republic Act No. 12023 imposes a 12%
VAT on nonresident digital service providers
such as Netflix, Amazon, and Google. The
law aims to level the playing field between
local and foreign digital platforms.

“This could be part of Trump’s reciprocal
tariffs on digital transactions that are taxed by
different countries around the world, especial-
ly by developed countries,” Rizal Commercial
Banking Corp. Chief Economist Michael L.
Ricafort said in a Viber message.

“So, there is a risk of retaliatory US tariffs
in the country (Philippines), though the
effect could still be minimal or negligible,”
he added.

Mr. Pefia-Reyes warned that the US
may hike the current 19% tariff on Phil-

ippine goods since Mr. Trump remains
“unpredictable.”

The US began imposing a 19% tariff on
Philippines goods on Aug. 7.

Mr. Ricafort said the US president could
still try to get concessions in terms of re-
duced digital transaction taxes for US com-
panies as part of the trade negotiations.

Mr. Trump in February signed a memo-
randum to combat the digital service taxes
imposed by foreign governments on Ameri-
can companies.

The directive renewed the digital service
tax investigations that were initiated during
Mr. Trump’s first term while also investi-
gating additional countries that use digital
service tax.

Analysts cautioned the Philippine gov-
ernment against hastily lifting the VAT on
US technology firms.

“(Thisis) something the government should
study and weigh carefully — revenues lost from
lifting tax versus revenues from lower exports
due to higher tariff,” Mr. Pefia-Reyes said.

Digital taxes, S1/10

Steamlined rooftop solar financing needed to unlock potential

By Sheldeen Joy Talavera

Reporter

WHILE rooftop solar financing
in the Philippines is gaining trac-
tion, more efforts are needed to
unlock its potential, according to
major banks.

Dexter Lloyd C. Cuajotor, head
of retail lending at Bank of the
Philippine Islands (BPI), said the
demand for solar rooftop financing
solutions are expected to continue
to expand in the coming years.

“BPI is optimistic about the
rising demand for solar financing,

driven by the steady growth in so-
lar energy adoption, supported by
the continued decline in solar in-
stallation costs brought by more
solar panel providers in the mar-
ket, more favorable government
policies and stronger awareness
campaigns that highlight the ben-
efits of renewable energy,” he told
BusinessWorld.

Rooftop solar facility refers to
a solar photovoltaic (PV) energy
generating system built on the
rooftop of a residential, com-
mercial building, or industrial
facility, which is used for self-
consumption or commercial
purposes.

As of April, behind-the-meter
solar PV systems had an installed
capacity of 46 megawatts, data
from the Department of Energy
(DoE) showed.

Compared with large-scale re-
newable energy projects, rooftop
solar projects tend to be viewed
to be “lower risk and more scal-
able” as they require less capital
expenditures and are quicker to
implement, Mr. Cuajotor said.

He said that among the chal-
lenges faced by banks when evalu-
ating rooftop solar financing are
the availability of reliable solar
panel providers, insufficient col-
lateral property to cover the loan,

and when savings on electricity
do not cover the monthly amor-
tization.

“The financing requirements
of rooftop solar systems are
generally much smaller versus
utility-scale solar projects, so it
is understandable that there is
more attention on the latter,”
Juan Paolo E. Colet, managing
director of China Bank Capital
Corp., said via Viber.

Mr. Colet said that there are
banks that are supportive of
rooftop solar developers amid
growing demand for loans in the
sector.

Solar financing, S1/10




