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BSP sees July inflation
settling at 0.5% to 1.3%

By Luisa Maria Jacinta C.
Jocson senior Reporter

THE BANGKO SENTRAL ng
Pilipinas (BSP) on Thursday said
it expects headline inflation to
settle below 2% in July.

The central bank’s month-ahead
forecast showed that inflation likely
fell within the 0.5%-to-1.3% range
in July. If realized, July inflation
would be slower than the 1.4% print
in June and the 4.4% clip a year ago.

“Upward price pressures for
the month are likely to be driven
by higher meat and vegetable
prices partly due to unfavorable
weather conditions, increased
electricity rates, elevated domes-
tic fuel costs, and the deprecia-
tion of the peso,” it said.

Manila Electric Co. (Meralco)
hiked rates by P0.4883 per kilo-
watt-hour (kWh) in July, bring-
ing the overall rate for a typical
household to P12.6435 per kWh
from P12.1552 per kWh a month
earlier.

The peso fell to P58.32 against
the greenback at end-July from
its finish of P56.33 at end-June.
The peso’s close at end-July was
its weakest in almost six months
or since its P58.34 finish on Feb. 4.

“These price pressures, how-
ever, could be partially offset
by the continued decline in rice
prices,” the BSP added.

Riceinflation hasbeen steadily
declining for the past few months
amid several government inter-
ventions for the staple grain. In
June, rice inflation contracted
for the sixth straight month to
a record 14.3%, the biggest drop
since 1995.

“Going forward, the BSP will
continue to monitor develop-
ments affecting the outlook for
inflation and growth in line with
its data-dependent approach to
monetary policy decision-mak-
ing.”

The local statistics agency is
set to release the July inflation
data on Aug. 5 (Tuesday).

IMF FORECAST
Meanwhile, the International
Monetary Fund (IMF) projects
Philippine headline inflation to
settle below 2% this year, giving
the central bank more space to
ease policy rates further.
Following the release of its
World Economic Outlook (WEO),
the IMF said it expects inflation
to average 1.8% this year, below
the central bank’s 2-4% target.
“The headline inflation pro-
jections have been revised down
by 0.8 percentage point (ppt)
and 0.6 ppt for 2025 and 2026
respectively, reflecting lower-
than-expected inflation outturn
in the first half of 2025,” an IMF
spokesperson said in an e-mail.
Inflation, S1/12

Details of PHL-US trade
deal still being finalized

THE PHILIPPINES’ reciprocal
trade agreement with the US is
still being finalized a day before
its expected implementation,
the Department of Trade and In-
dustry (DTI) said.

“Our talks are still ongoing. We
just have to see what will hap-
pen on Aug. 1,” said Trade Under-
secretary Allan B. Gepty on the
sidelines of the British Chamber
of Commerce Philippines 2025
Midyear Economic Briefing.

“The announcement is 19%
but let us see what will happen.
There are still a lot of things that
we are ironing out,” he added.

The US is expected to imple-
ment the 19% tariff on Philip-
pine goods starting today (Aug.
1), slightly lower than the 20%
rate that US President Donald J.
Trump threatened to impose.

While this is the second-lowest
rate in Southeast Asia, the rate
is still higher than the 17% an-
nounced in April.

Philippine government offi-
cials have justified the modest
tariff shift to the few concessions
it had offered. The Philippines
had agreed to grant zero tariffs on
automobiles, wheat, soy, medical
equipment, and pharmaceutical
products from the US.

“Well, maybe what I can say is
that we are working on the details.
So, the details, of course, cover
other terms and conditions of the
agreement because it’s not just
market access,” said Mr. Gepty.

“So, there is a set of rules that
we are negotiating. But of course,
as I have mentioned before, it is

covered by our nondisclosure
agreement,” he added.

Citing previous US pro-
nouncements, Mr. Gepty said that
Washington is also interested in
a lot of measures that basically
affect trade.

“So, that is why we also have
to address those measures, like
the nontariff barriers,” he said.
“Definitely there will be some an-
nouncements to be made once
there is a set of parameters that
will be agreed upon by both sides.”

“What is really important is
that we engage with the US. Be-
cause the US is a major trading
and investment partner of the
country. And of course, we're re-
ally advocating for a free trade
agreement (FTA),” he added.

LIMITED IMPACT

Meanwhile, Finance Under-
secretary and Chief Economist
Domini S. Velasquez said the
impact of the US tariff on the
Philippine economy will likely
be “very limited.”

“It’s not just the Philippines,
but we compare it with others.
Until we have that kind of clarity,
we don’t know. We know it’s lim-
ited given that we have smaller
exports compared to the rest of
the world,” she told reporters
on the sidelines of an event on
Thursday.

“(For) full-year GDP, (the im-
pact is) very limited. For exports,
of course, it will have an impact...
but we need to see the whole pic-
ture,” she added.

Trade, S1/11

PHILIPPINE CORPORATE TAX SYSTEM RANKS
THIRD-MOST COMPLEX IN ASIA FOR MNCs

The Philippines slid 12 places to 63 out of 71 countries,

scoring 0.46 (0 = not complex; 1= extremely complex), Year

in the 2025 edition of the biennial Tax Complexity
Index by Accounting for Transparency. The country
now ranks as Asia’s third-most complex corporate tax
system for multinational companies (MNCs), based on
20 indicators across tax code and framework.
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THE SOCIAL Security System
(SSS) isimplementing alandmark
pension reform program start-
ing this September, which will
gradually increase the monthly
pensions of all pensioners over a
three-year period.

The Social Security Commis-
sion (SSC) approved the SSS
Pension Reform Program, which
features a structured, three-year
increase in pensions for all SSS
pensioners, on July 11.

This is the first multi-year ad-
justment of pensions in the SSS’
68-year history.

“After careful actuarial re-
view, we are rolling out arational
and sustainable pension increase
that uplifts all pensioners with-
out compromising the fund’s
actuarial soundness,” SSS Presi-
dent and Chief Executive Officer
Robert Joseph M. De Claro said
in a statement.

Starting this year, all pension-
ers as of Aug. 31, 2025, will receive
annual pension increases every
September until 2027.

The pension for retirement
and disability pensioners will be
raised by 10% every September
until 2027. The pension for death
or survivor pensioners will be in-
creased by 5%.

“After three years, pensions
will have increased by approxi-
mately 33% for retirement/dis-
ability pensioners and 16% for
death/survivor pensioners,” the
SSS said.

Around 3.8 million pensioners
will benefit from the pension re-
form. This includes 2.6 million re-
tirement/disability pensioners and
1.2 million survivor pensioners.

The SSS said the pension re-
form program “will not neces-
sitate any contribution increase.”

Mr. De Claro said the actuarial
team confirms that the pension
fund “remains financially sound.”

Quoting its chief actuary, the
SSS said the reform will slightly
shorten the fund’s lifespan — to
2049 from 2053 previously, but
this is offset by strong cash flow
from previous contribution re-
forms and better collection ef-
forts.

Mr. De Claro said they are
“committed to restoring fund life
back to 2053 through coverage
expansion and improved collec-
tion efficiency.”

Finance Secretary Ralph G.
Recto, who chairs the SSC, said
the pension hike will help spur
economic growth as pensioners
will have additional spending
power.

SSS, SI/11

Government looks to raise P30 billion from RTBs

THE GOVERNMENT is looking
to raise at least P30 billion from
the sale of its first retail Treasury
bond (RTB) offering this year.

In anotice on its website dated
July 30, the Bureau of the Trea-
sury (BTr) said it is planning to
sell a minimum P30 billion worth
of five-year peso-denominated
RTBs due in 2030.

This will be the government’s
31** RTB offering and the first
time that small-denominated
government securities will be
available on an e-wallet.

The rate-setting auction is
scheduled for Aug. 5.

“The interest rate shall be
based on current market levels
of comparable securities rounded
down to the nearest one-eighth

(1/8) of one percent (1%),” the
BTr said.

The final interest rate will be
determined through a Dutch auc-
tion with the government securi-
ties eligible dealers. In a Dutch
auction, the rate for the bond is
determined by starting with the
highest rate and incrementally
lowering it until it is accepted by
the auction participants.

The public offer period will
run from Aug. 5 to Aug. 15, unless
ended earlier by the Treasury.

The RTBs are scheduled to be
issued and settled on Aug. 20. It
will also mature on Aug. 20, 2030.

The RTB 31 will be sold in min-
imum denominations of P5,000
and in multiples of P5,000 there-
after, with a maximum invest-

ment amount of P500,000, while
each exchange offer will have a
minimum amount of P5,000.

Due to the RTB offer, the BTr
will cancel the scheduled auction
for five-year Treasury bonds on
Aug. 5.

The Treasury is also offering
a bond exchange program for
holders of government bonds
maturing on Sept. 9,2025 (FXTN
10-60), Feb. 4, 2026 (FXTN 03-
01), and Feb. 14, 2026 (FXTN
07-62). The exchange offer also
runs from Aug. 5 to 15.

“The purpose of the invitation
is to present a reinvestment op-
portunity for holders of the Eli-
gible Bonds given its forthcoming
maturity dates. The Exchange
Offeris likewise intended to man-

age refinancing risk in the debt
portfolio of the Republic and is an
integral part of its overall liability
management program,” the BTr
said.

BTr set the repurchase price
foreligiblebondholders at 99.79%
of the face value to be exchanged
for the FXTN 10-60, 99.92% for
FXTN 03-01, and at 100.42% for
the FXTN 07-62.

The RTBs will be available
through over-the-counter place-
mentinbank branches and digital
channels such as the BTr Online
Ordering Facility, the Bonds.PH
mobile app, the Overseas Filipino
Bank mobile banking app, and
the Land Bank of the Philippines
mobile banking app.

RTBs, S1/12




