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Rice tariff stays at 15% till November

THE 15% TARIFF on imported
rice will remain unchanged at
least until November, according
to the Department of Economy,
Planning, and Development
(DEPDev), as the government
seeks a “win-win” solution that
balances inflation control with
protecting local farmers.

“Not in the immediate [term],
but most likely by November,”
DEPDev Undersecretary for
Policy and Planning Rosemarie
G. Edillon told a news briefing on
Wednesday. “After four months,

we will submit the study to the
President.”

The lower tariff was intro-
duced through Executive Order
(EO) No. 62, which took effect
in July 2024 and slashed the im-
port duty on rice to 15% from 35%
until 2028. The EO mandates a
review every four months to as-
sess its impact.

The announcement comes
amid a petition from farmer
groups, including the Samahang
Industriya ng Agrikultura, to go
back to the original 35% duty to

shield local producers from the
influx of cheaper rice imports.

The Department of Agricul-
ture, meanwhile, said it would
recommend a gradual tariff in-
crease during the next harvest
season.

Ms. Edillon said they met to
discuss the review and petition,
and they agreed that the periodic
review is meant to report on what
has happened, not to make rec-
ommendations at this stage.

The lowered tariff appears to
be achieving its inflation-control

goals. Rice prices dropped by
14.3% in June, improving from
the 12.8% decline in May, accord-
ing to the local statistics agency.
It was the sharpest drop since
1995.

Rice supply also appears to
be stable. As of June, the coun-
try’s rice inventory reached 2.24
million metric tons (MT), 3.5%
more than ayear earlier. “Most of
them are still in the warehouses.
And we had the bumper harvest,
actually, for the first half,” Ms.
Edillon said.

She added that the rice import
volume would be capped at 3.5
million MT for the year.

The government is also
exploring more measures to
support farmers, including
enhanced access to the Rice
Competitiveness Enhancement
Fund, which provides planting
assistance.

The DEPDev is also partici-
pating in discussions on whether
to restore the regulatory powers
of the National Food Author-
ity (NFA), which was stripped

of many functions following the
Rice Tariffication Law.

Speaker Ferdinand Martin
G. Romualdez said the House of
Representatives is ready to act on
a draft bill that seeks to reinstate
the NFA’s market functions once
it reaches the chamber.

The Agriculture department
has said the draft legislation in-
cludes provisions for the NFA
to manage buffer stocks, regu-
late rice marketing and set floor
prices for rough rice.

Ricetariff; S1/3

Income-price gap keeps
Filipino families from
owning homes — ULI

By Beatriz Marie D. Cruz
Reporter

HOME OWNERSHIP in the
Philippines remains out of
reach for many households

“Home attainability is still a
problem in Metro Manila, to the
extent that many families, even
those working in one of the capi-
tal’s business districts, choose to
buy a landed home on the out-
skirts of the city and commute,”
ULI said in the report.

PHILIPPINES PLACES 74™ IN EDUCATION
FUTURES READINESS INDEX

The Philippines placed 74™ out of 177 countries in the Global

Education Futures Readiness Index (GEFRI) by Education

Futures LLC. The index measures a country’s preparedness

for the development of education by factoring in its
performance in the dimensions of infrastructure, human
capital, school access and gender parity, innovation, and
governance. With a GEFRI score of 56.32 out of 100, the
country was categorized among those with “emerging
and partial readiness,” implying the continuing presence
of structural and systemic barriers to progress.
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NCR wage
hike unlikely

to stoke prices

THE P50 daily minimum wage hike
for Metro Manila workers that will
take effect on July 18 is unlikely to
fuel inflation, according to econo-
mists.

Itslimited coverage meansit prob-
ably won’t be inflationary compared
with earlier proposals for a nation-

due to the wide gap between To be considered attainable, me- GEFRI Score 56.32 wide wage hike, said Ruben Carlo O.
residential property prices and  dian home prices should not exceed Indicator Score Asuncion, chief economist at Union
income, particularly in urban five times a household’s annual in- School Access and Gender Parity ~ 71.31 Bank of the Philippines, Inc.

areas like Metro Manila and come, while median monthly rents |nfraStrUCture 66.13 “It’s going to take effect this
Davao, according to the Urban  should take up no more than 30% Human Capital 3287 month, so that has to be factored in,”
Land Institute (ULI). of their monthly income. Metro %%\é)e\/;nt?grﬁe ggg he told Money Talks with Cathy Yang

In the 2025 ULI Asia-Pacific
Home Attainability Index, the
Philippine capital was identi-
fied as one of the most expensive
livable cities in the Asia-Pacific
region.

Condominium prices in Metro
Manila are now 19.8 times the me-
dian annual household income,
far exceeding affordable levels,
the Washington, DC nonprofit re-
search and education group said.
Townhouses are even more unat-
tainable at 33.4 times the average
income.

Manila and Davao, however, both
far exceed these thresholds.

ULI said the average rent for
a Metro Manila apartment con-
sumes about 141% of a house-
hold’s monthly income. In Davao,
rents take up 94% of earnings,
still significantly above the af-
fordability benchmark.

While Davao fares better than
Metro Manila, home prices are
still about 14 times the median
income, which ULI described as
“scarcely more attainable.”

Homes, S1/3

S&P sees 11-13% loan
orowth in next 2 years

S&P GLOBAL RATINGS expects
Philippine bank lending to grow
by 11% to 13% in the next two
years, supported by the country’s
resilience to global tariff shifts
and a growing focus on consumer
loans.

“The Philippine economy is
expected to be resilient to tar-
iffs due to its low reliance on
exports,” Nikita Anand, director
of financial institution ratings at
S&P Global Ratings, told a webi-
nar on Wednesday.

“This could benefit banks,
translating to stable operating
conditions for the next two years.
We forecast strong credit growth of

compared with corporate or
housing loans, providing oppor-
tunities for profitability improve-
ment.”

Corporate loan growth is ex-
pected to stabilize after rebound-
ing in 2024, while overall asset
quality is likely to remain steady
in the next two years, aided by
lower inflation and borrowing
costs.

The banking system’s bad loan
ratio rose to 3.39% in April from
3.3% in March, though it was
lower than 3.45% a year earlier.
This was the highest level since
3.54% in November 2024.

Still, Ms. Anand warned that
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on One News on July 2. “But versus
P100 to P200, I think P50 is a huge
difference from the huge uptick that
was originally proposed by Congress.”

The P50 wage hike is a “well-
calibrated move,” said Jonathan
L. Ravelas, senior adviser at Reyes
Tacandong & Co.

“It boosts worker income without
significantly stoking inflation,” he
said. “Given current low inflation and
soft growth, the impact should be
manageable — especially if business-
es adjust gradually and productivity
improves.”

“It’s a positive step, but we’ll need
to watch for second-round effects in
labor-intensive sectors,” he added.

The Labor department last week
said the P50 daily wage increase —
the biggest pay hike ever granted by
the National Wages and Productivity
Commission — would benefit about
1.2 million workers in the Philippine
capital and nearby cities and prov-
inces.

The new daily minimum wage in
the National Capital Region (NCR)
is expected to increase to P695 in the
nonagricultural sector.

The pay of workers in the farm sec-
tor, service and retail outlets with 15
or fewer staff members and factories
with fewer than 10 workers will go up
to P658.

Congress adjourned last month
without approving the bill seeking
to hike the daily minimum wage by
P100-P200. Economic managers had
warned that the legislated wage hike
could have “dangerous repercus-
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11%to13% over the nexttwoyears,”  the rising share of unsecured ‘9y S @ ) i R S sions” for the Philippine economy.
she added. She expects loans to  consumer credit and household Q,; = ? : ? = % : = qz’ % ? ? ? (? ? ? ? Philippine inflation picked up to
grow faster at about 18% after that. debt could pressure banks’ asset S § S g = '\E \% S g S = £ 5 § S B E S 1.4% in June from 1.3% in May amid
Outstanding loans of universal ~ quality. s 5 = = s g £ £ = 5 S :; & = higher utility costs, the government
and commercial banks rose 11.3% “We are observing an uptick in - 2 reported on Friday.
year onyearto P13.37 trillionasof =~ the nonperforming loan ratio of Top10 _ Bottom 10 _ This was slower than 3.7% in June
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Ms. Anand said banks’ in-  tinue over the next few years.” 3 South Korea 175 Chad median estimate in a BusinessWorld
creased focus on consumer lend- S&P Global Ratings also 4 Singapore 174 Somalia poll of 17 analysts.
ing would help diversify their  flagged potential vulnerabilities 5 Switzerland 173 Burundi National Statistician Claire Dennis
portfolios and boost profitability. ~ stemming from Philippine banks’ 6 Hong Kong SAR 172 FEritrea S.Mapa on Friday said the latest wage
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