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100 THE PHILIPPINES’ unemploy-

ment rate went down to 3.9% in
May from 4.1% in April, with the
number of individuals in the la-
bor force hitting an all-time high,

) the government reported on
Tuesday.

The number of jobless Fili-
pinos declined to 2.03 million
in May from 2.06 million in

9 April and 2.11 million a year
earlier, according to the re-
sults of the Philippine Statis-
tics Authority’s (PSA) latest
Labor Force Survey released

6 on Tuesday.

Year on year, the jobless rate
likewise went down from 4.1% in
May 2024.

The country’s unemployment

3 rate averaged at 4% in the first
five months of 2025, unchanged
from the same period last year.

National Statistician Claire
Dennis S. Mapa attributed the

0 drop in the May unemployment
rate to a “substantial” growth
in the ranks of Filipinos aged
15 years and older in the labor
force.
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PHL manufacturing )5 veserves inch up to $105.32 billion in June

output growth hits
10-month high in May

MANUFACTURING OUTPUT
increased for a second straight
month in May at its fastest pace in
10 months, driven by food prod-
ucts, the Philippine Statistics Au-
thority (PSA) reported on Tuesday.

However, analysts said linger-
ing uncertainty over US Presi-
dent Donald J. Trump’s planned
reciprocal tariffs could dampen
demand for locally made goods.

Manufacturing output, mea-
sured by the volume of produc-
tion index (VoPI), climbed to
4.9% year on year in May, accord-
ing to the preliminary results of
the Monthly Integrated Survey of
Selected Industries.

This was faster than 4.2% in
the same month last year and
4.3% in April. It was also the
quickest growth in 10 months or
since 7.2% in July 2024.

Adjusting for seasonality fac-
tors, VoPI declined 2.9%, a steep
fall from the 15% growth in the
previous month.

The May VoPI reading brought
average manufacturing output
growth to 1.8% for the first five
months, a tad faster than the 1.7%
seen in the same period in 2024.

The PSA attributed the year-
on-year acceleration in the VoPI
to the faster manufacture of food
products, which rose by 15.7% from
April’s 11.2% and 3.1% in May last
year. The food products index ac-
counted for 18.7% of factory output.

This was followed by trans-
port equipment, which recorded
a 13.5% increase from 7.4% the
month prior.

Average capacity utilization,
or the extent to which industry
resources are used in producing
goods, averaged 76.9% in May.
This was slightly higher than
76.7% in the previous month and
75.2% in May 2023.

“Manufacturing is slowly but
surely growing. Hopefully, it will

foreign-issued securities, monetary gold, and
foreign exchange. These are supplemented by
claims to the International Monetary Fund

By Aubrey Rose A. Inosante reporter

$86.13 billion the month prior. It likewise
went down by 4.81% from $89.99 billion in
the same period last year.

continue the trend,” Philippine
Exporters Confederation, Inc.
President Sergio R. Ortiz-Luis, Jr.
said in a phone interview.

Reinielle Matt M. Erece, an
economist at Oikonomia Ad-
visory and Research, Inc., said
strong domestic demand was the
primary driver of manufacturing
activity.

“Despite external factors and
global trade tensions weighing
down on exports, household de-
mand continues to be strong and
is one of the primary drivers of
growth,” he said in an e-mail.

In May, the country’s trade
deficit in goods further narrowed
to a three-month low in May as ex-
ports grew while imports further
declined. The trade deficit nar-
rowed to $3.29 billion in May from
the $4.73-billion gap in the same
month last year, PSA data showed.

Exports grew for the fifth
straight month in May by 15.1% to
$7.29 billion. Meanwhile, imports
fell for the second consecutive
month in May by 4.4% to $10.58
billion.

Moving forward, Mr. Erece
said Mr. Trump’s reciprocal tar-
iffs could weigh on exports and
factory activity.

“However, the country’s ad-
vantage of having relatively lower
tariffs than other neighboring
countries will be good for pro-
duction,” he said. “In addition, if
trade negotiations with the US
become successful, these devel-
opments will further increase
demand for produced goods by
Philippine industries.”

Miguel Chanco, chief emerg-
ing Asia economist at Pantheon
Macroeconomics, added that the
delayed deadline for the Trump’s
administration’s proposed higher
tariffs is sparking renewed global
trade uncertainty.
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THE PHILIPPINES’ dollar reserves inched
up to $105.32 billion as of end-June on the
back of the National Government’s foreign
currency deposits and the central bank’s in-
vestment earnings.

Preliminary data from the Bangko Sen-
tral ng Pilipinas (BSP) released late on Mon-
day showed that the end-June gross inter-
national reserves (GIR) edged up by 0.14%
from the $105.18 billion recorded as of May.

This marked the first month-on-month
increase since February.

The central bank said the rise was “mainly
due to foreign currency deposits by the Na-
tional Government with the Bangko Sentral ng
Pilipinas and income from BSP investments.”

Year on year, dollar reserves also inched
up by 0.13% from $105.19 billion.

International reserves are foreign assets
of the BSP held mostly as investments in

(IMF) in the form of reserve position in the
fund and special drawing rights (SDRs).

Ample reserves help protect the country
from market volatility and external shocks
and ensure that it is capable of financing its
imports and paying its debt obligations, as
well as stabilizing the currency, in the event
of an economic downturn.

The BSP said the end-June GIR level cov-
ers about 3.3 times the country’s short-term
external debt based on residual maturity.

It is also equivalent to 7.2 months’ worth
ofimports of goods and payments of services
and primary income, providing a “robust”
liquidity buffer.

Broken down, the BSP’s foreign exchange
holdings surged by 73.89% to $1.24 billion at
end-June from $712.2 million as of May. Year on
year, it climbed by 54.36% from $802.2 million.

Meanwhile, foreign investments slipped
by 0.55% to $85.66 billion as of June from

The value of the central bank’s gold hold-

ings inched up by 0.56% to $13.8 billion at
end-June from $13.73 billion as of May. Year
on year, it climbed by 39.3% from $9.91 billion.

The country’s reserve position in the IMF

rose by 2.32% to $732.4 million in the period
from $715.8 million a month earlier but was
down by 1.08% from $740.4 million a year ago.

SDRs — or the amount which the Philip-

pines can tap from the IMF’s reserve cur-
rency basket — was unchanged month on
month at $3.89 billion at end-June. Year on
year, it went up by 3.85% from $3.75 billion.

Meanwhile, net international reserves

increased by 0.29% to $105.3 billion at end-
June from $105 billion as of end-May. Net
international reserves refer to the differ-
ence between the GIR and reserve liabili-
ties, including short-term foreign debt, and
credit and loans from the IMF.
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Bank lending expansion
picks up to 11.3% — BSP

BANK LENDING GROWTH
picked up anew in May, driven by
loans to businesses and consum-
ers, the Bangko Sentral ng Pilipi-
nas (BSP) said.

Preliminary BSP data re-
leased late on Monday showed
that outstanding loans of uni-
versal and commercial banks
increased by 11.3% year on year
to P13.37 trillion as of May from
P12.02 trillion in the same pe-
riod in 2024.

This was faster than the 11.2%
expansion in April. This comes as
lending growth has slowed month
on month since February.

“After adjusting for seasonal
fluctuations, the outstanding
loans increased by 0.9% in May
compared with the previous
month,” the BSP added.

Outstanding loans to residents
rose by 11.8% year on year to

P13.05 trillion in May, a tad slow-
er than the 11.9% growth posted
in the previous month.

Meanwhile, loans to non-
residents declined by 6.6% year
on year to P323.83 billion that
month following a 10% drop
posted in April.

BSP data showed that out-
standing loans to residents to
fund business activities expanded
by 10.2% to P11.35 trillion in May,
easing from the 10.3% growth a
month prior.

“Loan growth eased slightly
due to the slower expansion in
lending to key industries such
as: real estate activities (8.7%);
wholesale and retail trade, and re-
pair of motor vehicles and motor-
cycles (9.8%); and transportation
and storage (14%),” the central
bank said.
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AIM confers Honorary Degree of
Doctorate in Management to Andrew Tan

THE Asian Institute of Management (AIM), led by its President
and Dean, Jikyeong Kang (bottom, 4 from left), and Chairman
of the Board of Trustees, Dr. Erramon Aboitiz (bottom, 2" from
left), confers the Honorary Degree of Doctorate in Management
to Dr. Andrew L. Tan (bottom, center) during the institute’s 2025
graduation ceremony held at the Marriott Grand Ballroom in
Newport City, Pasay. AIM has recognized Dr. Tan for his exceptional
achievements in business and his contributions to nation-building
through Alliance Global Group, Inc. (AGI) and its companies.




