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PHILIPPINES STILL
AT ‘SIGNIFICANT’ LEVEL
IN POLITICAL RISK INDEX
The Philippines’ overall rating improved to 58 (out of 100) but 
still retained a “significant” risk temperature level in the first 
half of 2025, according to the latest edition of the Political 
Risk Index by global advisory, broking, and solution 
company WTW. The index assesses patterns in the 
world’s most vulnerable countries, covering key 
political perils from expropriation to currency 
inconvertibility and political violence.
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THE PHILIPPINE Economic Zone 
Authority (PEZA) saw a 59% increase in 
approved investment pledges in the first 
six months of 2025, despite a drop in ap-
provals in June.  

In a statement, PEZA said its board 
approved P72.362 billion worth of invest-
ments in the January-to-June period, up 
59.1% from the P45.481-billion invest-
ment pledges approved in the same period 
last year.   

“This continued surge in investments 
affirms PEZA’s role as a vital engine for 
economic growth and job creation for the 
country,” PEZA Director-General Tereso 
O. Panga said in a statement on Wednesday. 

“The confidence shown by both new 
and existing investors is a strong signal 
that our economic zones (ecozones) are 
thriving and open for business,” he added. 

However, the PEZA board only ap-
proved P6.022 billion worth of invest-
ments in June, down by 30.4% from 
P8.654 billion in the same month in 2024.

In June, the PEZA board greenlit 31 
new and expansion projects that are ex-
pected to bring in $166.426 million in 
export revenues and 3,646 jobs.

Fourteen of the approved projects 
will be undertaken by export-oriented 
enterprises, while seven projects are in 
the information technology and business 
process management (IT-BPM) sector.

Four projects involve domestic market-
oriented enterprises, while four projects 
are in logistics. 

Another project involves ecozone de-
velopment, while one project involves 
facility development.

The majority of the projects are ex-
pected to be located in Region IV-A or 
Calabarzon, while the rest will be in Cen-
tral Luzon, the National Capital Region, 
Davao Region, Central Visayas, Western 
Visayas and Ilocos Region.

For the January-to-June period, PEZA 
approved 133 projects that are expected 
to generate 32,983 jobs and have $1.26 
billion in export value.

The majority of these projects are in man-
ufacturing, while 39 are IT-BPM projects, 12 
are domestic market-oriented enterprises, 
10 are facility development projects, while 
nine are ecozone developments.

There are four utility projects and an-
other four are in logistics.

“South Koreans come in as the biggest 
investor for the first half of the year, fol-
lowed by the Americans, Chinese, Dutch 
and Japanese,” said PEZA. 

“In terms of sectoral investments, 
manufacturing of food and beverage prod-
ucts tops the list, followed by ecozone 
development and IT-BPM,” it added.

After the investment performance in 
the first half, Mr. Panga said he is “opti-
mistic” that PEZA will achieve its targets 
this year.

This year, PEZA is targeting invest-
ment approvals to reach at least P235 
billion, and a 5% increase in both actual 
exports and employment.

“The Philippines is surely in a sweet 
spot to attract foreign direct investments 
at this time, and surely, Filipinos and the 
whole country will reap the results of our 
combined hard work soon,” Mr. Panga said. 

PEZA said it is pursuing 50 investment 
leads, which it hopes will translate in ac-
tual investments.

“PEZA likewise welcomed several 
high-level inbound delegations during the 
period representing the US, China, Japan, 
Spain, Germany, Hong Kong, Taiwan, Sin-
gapore, Malaysia, the United Arab Emir-
ates, and even domestic exploratory mis-
sions within the Philippines,” PEZA said. 

It noted interest in electronics manu-
facturing and semiconductor manufac-
turing services, advanced manufactur-
ing activities, aviation, automotive and 
information technology-business process 
management sectors. — Justine Irish D. 
Tabile

THE PHILIPPINES is still 
classified as a lower middle-
income country after just miss-
ing the threshold to achieve 
upper middle-income country 
(UMIC) status, according to the 
World Bank.

The World Bank’s latest country 
income classification showed the 
Philippines posted a record gross 
national income (GNI) per capita 
of $4,470. This was higher than its 
GNI per capita of $4,230 in the 
previous year. 

Despite the increase in GNI per 
capita, the Philippines remains 
classified by the World Bank as a 
lower middle-income country — 
one with a GNI per capita of $1,136 
to $4,495. 

The Philippines’ GNI per 
capita was only $26 shy of the 
World Bank’s lower GNI per capita 

requirement of $4,496-$13,935 to 
become a UMIC. Last year, the GNI 
per capita requirement for a UMIC 
was between $4,516 and $14,005.

The World Bank computes a 
country’s GNI through the Atlas 
method, which serves as the basis 
of its income classifications — 
low, lower middle, upper middle 
and high. GNI refers to the total 
amount of money earned by its 
residents both inside and outside 
its borders.

In Southeast Asia, Vietnam 
overtook the Philippines in terms 
of GNI per capita with $4,490 but 
remained a lower middle-income 
country.

Cambodia ($2,520),  Laos 
($2,000), and Myanmar ($1,220) 
are also still classified as lower 
middle-income countries.

Philippines still a lower 
middle-income country, 
according to World Bank

THE DEPARTMENT of Trade 
and Industry (DTI) on Wednes-
day warned that the Trump ad-
ministration’s “One Big Beautiful 
Bill (BBB) Act” may have a nega-
tive impact on Philippine enter-
prises involved in electric vehicle 
manufacturing and supply-chain 
operations.

The US Senate on Tuesday ap-
proved the massive tax cut and 
spending bill by the narrowest of 
margins, advancing a package that 
would slash taxes, reduce social 
safety net programs and boost mili-
tary and immigration enforcement 
spending while adding $3.3 trillion 
to the national debt. (Related story 
on S1/9: “Trump risks voter blowback 
as ‘One Big Beautiful Bill’ advances”)

The legislation now heads to 
the House of Representatives for 
possible final approval. US Presi-
dent Donald J. Trump has said 
he wants to sign it into law by the 
July 4 Independence Day holiday.

“Noting that the Philippines is 
part of the electric vehicle (EV) 
supply chain, the BBB’s proposed 
changes may have an effect on the 
demand for the country’s green 
metals that feed into the EV sup-
ply chain in the US,” DTI said.

The US measure includes provi-
sions terminating federal tax cred-
its for new and used electric ve-
hicles and restricting the eligibility 
for clean vehicle tax incentives.

“The DTI advises all relevant 
industries and stakeholders — 
particularly those involved in EV 
manufacturing, supply-chain op-
erations, and financial services — 
to consider conducting an early 
assessment of potential impacts 
and prepare appropriate risk 
mitigation strategies,” it added.

The DTI cited Section 112002 
of the House-approved version of 
the bill, which will terminate the 
tax credit of up to $7,500 that US 
taxpayers can claim for electric 
vans, sport utility vehicles, and 
pickup trucks with a manufac-
turer’s suggested retail price of 
$80,000.

Middle-income, S1/9

EV stakeholders told
to brace for impact of 
‘One Big Beautiful Bill’

EV stakeholders, S1/9
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A STREET is seen in Quiapo, Manila. The World Bank still classifi es the Philippines 
as a lower middle-income country. 

By Justine Irish D. Tabile 
Reporter
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FUTURES PRICE ON NEAREST
MONTH OF DELIVERY

30 DAYS TO JULY 2, 2025

US$/UK POUND 1.3690 1.3770
US$/EURO 1.1772 1.1815
US$/AUST DOLLAR 0.6563 0.6586
CANADA DOLLAR/US$ 1.3650 1.3597
SWISS FRANC/US$ 0.7923 0.7884

$68.15/BBL
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DOW JONES 44,494.940 400.170
NASDAQ  20,202.889 -166.845
S&P 500  6,198.010 -6.940
FTSE 100 8,785.330 24.370
EURO STOXX50 4,452.920 -1.140

JAPAN (NIKKEI 225) 39,762.48 -223.85 -0.56
HONG KONG (HANG SENG) 24,221.41 149.13 0.62
TAIWAN (WEIGHTED) 22,577.74 24.02 0.11
THAILAND (SET INDEX)  1,112.21 2.20 0.20
S.KOREA (KSE COMPOSITE) 3,075.06 -14.59 -0.47
SINGAPORE (STRAITS TIMES) 4,005.25 15.49 0.39
SYDNEY (ALL ORDINARIES) 8,597.70 56.60 0.66
MALAYSIA (KLSE COMPOSITE) 1,550.21 8.68 0.56

JAPAN (YEN) 144.090 142.910
HONG KONG (HK DOLLAR) 7.850 7.850
TAIWAN (NT DOLLAR) 29.034 29.220
THAILAND (BAHT) 32.420 32.400
S. KOREA (WON) 1,358.910 1,352.940
SINGAPORE (DOLLAR) 1.274 1.270
INDONESIA (RUPIAH) 16,235 16,185
MALAYSIA (RINGGIT) 4.223 4.195

PSEi
OPEN: 6,416.95
HIGH: 6,419.05
LOW: 6,385.54
CLOSE: 6,419.05
VOL.: 0.792 B
VAL(P): 7.772 B

FX
OPEN P56.270
HIGH P56.260
LOW P56.420
CLOSE P56.365
W.AVE. P56.341
VOL. $1,587.40 M
SOURCE : BAP

 LATEST BID (0900GMT) PREVIOUS CLOSE NET %  CLOSE NET

4.80 PTS.
0.07%

JULY 2, 2025 JULY 1, 2025 JULY 2, 2025
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