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MINIMUM WAGE EARNERS
in Metro Manila are getting a
P50 daily wage increase — the
highest pay hike ever granted by
the National Wages and Produc-
tivity Commission — starting
July 18, the Labor department
said on Monday.

The raise would benefit about
1.2 million workers in the Phil-
ippine capital and nearby cities
and provinces, the Department of

Labor and Employment (DoLE)
said in a statement.

The new daily minimum wage
in the National Capital Region
(NCR) is expected to increase
to P695 from P645 for the non-
agriculture sector.

For workers in the agriculture
sector, and service and retail
establishments employing 15 or
less workers, daily wages will be
raised to P658 from P608.

Laborers working in manu-
facturing establishments em-
ploying less than 10 workers
will also receive a daily wage
of P658.

The daily pay hike is equivalent
to aP1,100 per month increase for
a five-day work week or a P1,300
increase for those working six
days a week, DoLE said.

It will take effect on July 18,
a year after the last daily wage

hike was implemented on July
17,2024.

The DoLE added that the NCR
wage board had considered the
country’s latest gross domestic
product (GDP), inflation rate, and
unemployment rate in approving
the wage increase.

In the first quarter, GDP grew
by a weaker-than-expected 5.4%,
sharply slowing from the 5.9%
expansion in the same quarter

last year but faster than 5.3% in
the fourth quarter.

Inflation averaged 1.9% in the
January-to-May period, slightly
below the central bank’s 2-4%
target range.

The unemployment rate aver-
aged 4% in the January-to-April
period, unchanged from the same
period in 2024.

The DoLE said about 1.7 million
full-time wage and salary workers

NCR workers get P50 daily wage hike

that earn above minimum wage
“may also indirectly benefit as a
result of upward adjustments at
the enterprise level arising from
the correction of wage distortion.”
It added that retail and service
establishments with not more
than 10 workers and enterprises
affected by natural calamities or
disasters can apply for exemption

from the wage increase.
Wage hike, S1/5

Central bank revises BoP
forecasts for 2025, 2026

THE BANGKO SENTRAL ng
Pilipinas (BSP) revised its bal-
ance of payments (BoP) fore-
casts for this year and 2026 amid
heightened global uncertainty.

In a statement, the BSP said
the overall BoP position is pro-
jected to end 2025 at a $6.3-bil-
lion deficit or -1.3% of gross
domestic product (GDP), wider
than the previous forecast of a
$4-billion deficit or -0.8% of GDP.

For 2026, the central bank ex-
pects the BoP deficit to shrink to
$2.8 billion or -0.5% of GDP from
the previous projection of $4.3
billion or -0.8% of GDP.

“This outlook reflects a contin-
ued current account shortfall and
moderating financial flows. While
the domestic economy benefits
from steady growth, low inflation,
and ongoing structural reforms,
these are offset by global trade un-
certainty, heightened geopoliti-
cal risks, and weakened investor
confidence,” the BSP said.

Latest BSP data showed the
country’s BoP stood at a $5.8-bil-
lion deficit in the January-to-May
period, areversal from a $1.6-billion
surplus in January to May 2024.

Meanwhile, the BSP also adjusted
the forecasts for the country’s cur-
rent account for this year and 2026.

This year’s current account
deficit is now expected to nar-
row to $16.3 billion or -3.3% of
GDP, a downgrade from the pre-
vious projection of a $19.8-billion
deficit or -3.9% of GDP.

For 2026, the current account
deficit is projected to further
shrink to $13.6 billion or -2.5% of
GDP, smaller than the previously
projected $21.2 billion or -3.9%
of GDP.

“The current account is ex-
pected to remain in deficit at
around 3% of GDP, indicating a
gap in savings over investment
amid global uncertainties. As
a result, external financing re-
mains necessary to support the
country’s infrastructure-led,
investment-driven growth strat-
egy,” the BSP said.

The BSP now expects goods
exports to contract by 1% this
year from the previous forecast
of 1% growth. Goods exports are
projected to grow by 2% in 2026.

“Goods exports continue to
face headwinds from global trade
uncertainty, lagging competitive-
ness, and constraints in the semi-
conductor industry,” the central
bank said.

The BSP also trimmed the
goods imports forecast to 1%
this year from 4% previously.
For 2026, goods imports are pro-
jected to grow by 2% from 4%
previously.

“Meanwhile, stable domes-
tic demand and infrastructure
spending support the growth in
imports, but import value is tem-
pered by declining global com-
modity prices, particularly, for
oil,” it said.

BoP, S1/9
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PHILIPPINES RANKS 79™ IN CLIMATE
FINANCE VULNERABILITY INDEX

The Philippines ranked 79" out of 188 countries in the inaugural Climate
Finance Vulnerability Index (CIiF-VI) by the Columbia Climate School’s
National Center for Disaster Preparedness. The index measures and
scores a country’s preparedness to handle climate shocks in

pessimistic scenarios until 2050 by quantifying climate

risk and financial vulnerability factors. The country scored

47.6, an average of both the climate risk value and financial
vulnerability value. A lower CliF-VI score means minimal

exposure to climate risks and less financial vulnerability.

2025 CliF-VI Ranks and
Scores of Select East and
Southeast Asian Countries

(Lower score is better)

49.5
47.6
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World economy faces
‘pivotal moment’ — BIS

LONDON — Trade tensions and
fractious geopolitics risk expos-
ing deep fault lines in the global
financial system, central bank
umbrella body the Bank for Inter-
national Settlements (BIS), said in
its latest assessment of the state
of the world economy.

Outgoing head of the BIS, often
dubbed the central bankers’ cen-
tral bank, Agustin Carstens, said
the US-driven trade war and other
policy shifts were fraying the long-
established economic order.

He said the global economy was
at a “pivotal moment,” entering a
“new era of heightened uncertain-
ty and unpredictability,” which
was testing public trust in institu-
tions, including central banks.

The bank’s report is published
just over a week before US Presi-
dent Donald J. Trump’s trade tar-
iff deadline of July 9 and comes
after six months of intense geopo-
litical upheaval.

When asked about Mr. Trump’s
criticisms of US Federal Reserve
Chair Jerome H. Powell, which
have included Mr. Trump labeling

Mr. Powell as “stupid,” he was not
overly critical.

“It is to be expected at certain
points in time that there will be
friction,” former Mexican central
bank governor Mr. Carstens told
reporters, referring to the rela-
tionship between governments
and central banks. “It is almost
by design.”

The BIS’ annual report, pub-
lished on Sunday, is viewed as an
important gauge of central bank-
ers’ thinking given the Switzer-
land-based forum’s regular meet-
ings of top policymakers.

Rising protectionism and trade
fragmentation were “particular
concerning” as they were exacer-
bating the already decades-long
decline in economic and produc-
tivity growth, Mr. Carstens said.

There is also evidence that the
world economy is becoming less
resilient to shocks, with popula-
tion aging, climate change, geo-
politics and supply chain issues
all contributing to a more volatile
environment.

World economy, S1/9
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BSP: June
inflation
could range

1.1%-1.9%

By Aubrey Rose A. Inosante
Reporter

HEADLINE INFLATION likely set-
tled below the 2-4% target band in
June, as rising prices of fuel and some
food items may have been tempered
by lower cost of rice and electric-
ity, the Bangko Sentral ng Pilipinas
(BSP) said on Monday.

In a statement, the central bank
said inflation may have settled within
the 1.1%-1.9% range in June.

If realized, the BSP’s forecast
would be much slower than the 3.7%
inflation print in June 2024.

At the upper end of the BSP fore-
cast, inflation likely picked up from
1.3% in May.

On the other hand, the low end
of the forecast showed June infla-
tion may have been the slowest in
57 months or since the 0.6% seen in
October 2019.

A BusinessWorld poll of 17 analysts
conducted last week yielded a median
estimate of 1.5% for the June con-
sumer price index (CPI).

Juneinflation datawill be released
on Friday (July 4).

“Upward price pressures for
(June) are likely to be driven by high-
er meat and vegetable prices, elevated
oil prices, and the depreciation of the
peso,” the BSP said in a statement.

In June, pump price adjustments
stood at a net increase of P6.30 a liter
for gasoline, P8.25 a liter for diesel
and P6.50 a liter for kerosene.

The peso closed at P56.33 per dol-
lar at the end of June, depreciating by
58.5 centavos from the P55.745 finish
at end-May.

“These pressures, however, could
be partially offset by lower prices of
rice, fish, and fruits, as well as lower
electricity rates,” the central bank
said.

Inflation, S1/5

FUEL PRICE TRACKER
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