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ANALYSTS are divided on the
Philippine central bank’s easing
trajectory for the rest of 2025, as
an escalating conflict in the Mid-
dle East and oil price spike clouds
the inflation outlook.

“We still see room for further
policy easing to support economic

P57.350
P919,654,207 | Value
-P0.700 V¥ -0.509% | -P2.950 V¥ -4.892%

Analysts split on BSP easing path
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momentum, and expect another
rate cut of 25 basis points (bps)
by the end of the year,” Moody’s
Analytics economist Sarah Tan
said in an e-mail.

“Policy easing will continue
into 2026 as well. Monetary eas-
ing would support the domestic
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economy amid a complex exter-
nal environment,” she added.
The Bangko Sentral ng Pili-
pinas (BSP) on Thursday cut
the target reverse repurchase
rate by 25 bps to 5.25% from
5.5% amid a moderating infla-
tion outlook and weaker-than-
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expected first-quarter econom-
ic growth.

BSP Governor Eli M. Remolo-
na, Jr. said on Friday that a rate
cut in August was on the table
depending on the data and a fur-
ther escalation in the Middle East
conflict.
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“We could do another rate cut
in August or we could pause and do
the rate cut in October instead of
August. That’s one possibility. But
we’re looking at the data every day
and we’re going to decide in August
what the next move should be,” he
said in an interview with CNBC.
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The Monetary Board’s remain-
ing policy meetings this year are
scheduled for Aug. 28, Oct. 9, and
Dec. 11.

Deutsche Bank Research also
expects the BSP to cut by 25 bps
in August.

Easing, S1/11

PHILIPPINES CLIMBS IN GLOBAL CHILD RIGHTS INDEX

The Philippines inched up by two spots to 72" out of 194 countries in the 2025 edition of the
KidsRights Index (KRI) by the KidsRights Foundation. The country scored 0.722 out of 1, where a
higher score means a positive contribution to children’s rights. The index assesses and ranks how
countries adhere to and are equipped to improve children’s rights based on five domains: the right to

life, health, education, protection, and environment for child rights.
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Note: The overall score is

calculated as the geometric
mean of the five domain scores.
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Philippine banks’ real estate
exposure sinks to 6-year low

By Aubrey Rose A. Inosante

Reporter

THE EXPOSURE of Philippine banks
and trust entities to the property sector
dropped to a six-year low at the end of
March, data from the Bangko Sentral ng

Pilipinas (BSP) reported.

Banks’ real estate exposure ratio
slipped to 1941% as of end-March from
19.75% at end-December. It was also lower
than 20.31% in the same period last year.

This was also the lowest real estate
exposure ratio recorded in six years or
since the 19.2% at end-March 2019.

The BSP monitors lenders’ exposure
to the real estate industry as part of its
mandate to maintain financial stability.

Investments and loans extended by
Philippine banks and trust departments

March 2024.

P136.79 billion a year prior.

to the real estate sector rose by 7.76%
to P3.34 trillion as of March from P3.1
trillion in the same period in 2024.
Broken down, real estate loans in-
creased by 9.1% to P2.97 trillion as of
end-March from P2.72 trillion at end-

Residential real estate loans increased
by an annual 11% to P1.13 trillion, while
commercial real estate loans also went up
by an annual 7.96% to P1.83 trillion.

Past due real estate loans stood at
P149.52 billion, higher by 9.3% from

Broken down, past due residential real
estate loans climbed by 14.74% to P107.62
billion, while past due commercial real
estate loans fell by 2.56% to P41.9 billion.

Gross nonperforming real estate loans
inched up by 0.44% to P111.27 billion at
end-March from P110.79 billion a year ago.

Real estate, SI/5

Superman lands at SM Mall of Asia

SM SUPERMALLS President Steven T. Tan presented
to the creative team and stars of Superman custom-
made jeepneys as special tokens during the red carpet
event held at the SM Mall of Asia Music Hall. In photo
(from left): DC Studios Co-chairman and Co-Chief
Executive Officer Peter Safran, Superman director
James Gunn, Rachel Brosnahan (who plays Lois Lane),
David Corenswet (who plays Clark Kent/Superman),
and Mr. Tan. Superman is set to premiere in cinemas
nationwide starting July 9, with tickets now available
for purchase at SM Cinema.

Philippine exports to S. Korea expected to recover in 2" half

By Justine Irish D. Tabile

Reporter

PHILIPPINE EXPORTS to South
Korea are expected to rebound in
the second half of the year amid
better economic and business
conditions in Seoul, which have
hindered the country from see-

ing increased trade under the free
trade agreement (FTA).

Rizal Commercial Banking
Corp. (RCBC) Chief Economist
Michael L. Ricafort said that eco-
nomic and political uncertainties
in South Korea since December
2024 may have slowed down the
country’s economic and business
activities, including imports from
the Philippines.

“The weaker South Korean
currency (won) since late 2024
could have also made Philippine
exports more expensive from
South Korea’s point of view,” he
said in a Viber message.

“This could also be a func-
tion of competition from other
Association of Southeast Asian
Nations (ASEAN) or Asian
exporters such as Vietnam on

exports such as bananas, among
others,” he added.

Philippine Statistics Authority
data showed Philippine exports
to South Korea declined by 25.5%
to $1 billion in the January-to-
April period from $1.348 billion
a year earlier. This despite the
Philippine-South Korea FTA in
effect for four months.
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Oil prices seen to spike
after US strikes on Iran

By Sheldeen Joy Talavera
and Aubrey Rose A. Inosante
Reporters

GLOBAL OIL PRICES are ex-
pected to soar amid a widening
conflict in the Middle East after
the US attacked Iranian nuclear
sites.

“World oil prices could rise
further because of the new devel-
opment. The potential increase
in premium and freight, which
are projected to rise because of
the expanded scope of hostilities,
could be factored in the expected
movement on domestic prices
next week,” Jetti Petroleum, Inc.
President Leo P. Bellas said in a
Viber message.

The impact of the potential
increase in freight would be
determined “as soon as trad-
ing commences early (Monday)
morning,” Mr. Bellas said.

As of June 21, diesel is pro-
jected to go up by P4.90 to P5.10
per liter; and gasoline by P3.20 to
P3.40 per liter, an industry player
said.

If realized, this would be the
sixth consecutive week of price
hike for gasoline and four straight
weeks for diesel.

The US launched airstrikes on
three nuclear sites in Iran, US

President Donald J. Trump said
late on Saturday, saying these
facilities “have been completely
and totally obliterated,” Reuters
reported. (Related story “Strikes
on Iran’s nuclear sites mark
Trump’s riskiest foreign policy
gamble” on page S1/9).

Mr. Bellas said that industry
players are set to meet with the
Department of Energy (DoE) on
Monday to look for ways to cush-
ion the impact of the looming big-
time price hike.

He said that the meeting aims
“to discuss the implementation
of the price increase (this week)
on staggered basis, promos and
discount offerings of stations
to help mitigate the impact of
the price increase, among other
things.”

Before the US attack on Sat-
urday, analysts at Oxford Eco-
nomics modeled three scenarios,
including a de-escalation of the
conflict, a complete shutdown
in Iranian oil production and a
closure of the Strait of Hormuz,
“each with increasingly large
impacts on global oil prices,” Re-
uters reported.

In the most severe case, global
oil prices jump to around $130
per barrel, driving US inflation
near 6% by the end of this year,
Oxford said in the note.

Oil prices, SI/8




