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BSP delivers 2nd straight rate cut 

PHILIPPINES RISES IN GLOBAL PEACE INDEX 2025
The Philippines climbed six places to 105th out of 163 countries in the 2025 Global 
Peace Index (GPI). This was the country’s best placement in eight years or since 
it ranked 87th in 2017. Despite this, the country remained one of the laggards in 
the region with overall GPI score of 2.15, surpassing the Asia-Pacific average 
score of 1.88. Released by the Institute for Economics and Peace, the index 
quantifies and ranks countries’ maintenance of and prospective peacefulness 
across the domains of societal safety and security, extent of ongoing domestic 
and international conflict, and degree of militarization.
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THE BANGKO Sentral ng Pili-
pinas (BSP) lowered policy rates 
for a second straight meeting on 
Thursday and signaled at least 
one more cut this year to support 
economic growth.

The Monetary Board on 
Thursday reduced the target re-
verse repurchase rate by 25 basis 
points (bps) to 5.25% from 5.5%, 
as expected by 15 out of 16 ana-
lysts in a BusinessWorld poll last 

week. This was the lowest level in 
two and a half years. 

Rates on the overnight deposit 
and lending facilities were also low-
ered to 4.75% and 5.75%, respectively. 

“If things remain on track, we 
will probably cut once more (by 
25 bps),” BSP Governor Eli M. Re-
molona, Jr. said during a briefi ng.

The Monetary Board has three 
more policy meetings scheduled 
for this year.

“On balance, the Monetary 
Board sees the need for a more 
accommodative monetary policy 
stance. Emerging risks to infla-
tion from rising geopolitical ten-
sions and external policy uncer-
tainty require close monitoring,” 
he said.

Mr. Remolona also noted a 
possible slowdown in the global 
economy, mainly due to the un-
certainty arising from US tariff 

policy and the Middle East con-
flict.

“This would lead to slower 
growth in the Philippines,” he 
said. 

Economic managers are tar-
geting 6-8% gross domestic prod-
uct (GDP) growth this year. In 
the fi rst quarter, GDP grew by a 
weaker-than-expected 5.4%.  

Mr. Remolona said the outlook 
for inflation “moderated” and 

expectations remain “well-an-
chored.” Inflation eased to 1.3% 
in May, the slowest pace in over 
fi ve years and below the 2-4% tar-
get range. 

The BSP slashed its inflation 
forecast to 1.6% for this year from 
2.4%.

However, it slightly raised its 
projection for 2026 to 3.4% from 
3.3%, previously, and for 2027 to 
3.3% from 3.2% previously.

“A rise in oil prices, electricity 
rate adjustments, and higher rice 
tariffs, would add to inflationary 
pressures,” Mr. Remolona said.

Reuters reported oil prices 
surged early Thursday amid fears 
a wider conflict in the Middle 
East could disrupt supplies of 
crude oil. Brent crude rose nearly 
1% to $77.40 a barrel, close to its 
highest since January.

US PRESIDENT Donald J. Trump’s proposal 
to tax the money sent home by foreign work-
ers, may hurt the Philippine economy as re-
mittances and household consumption are 
likely to slow, experts said.

Finance Secretary Ralph G. Recto said the 
“One, Big, Beautiful Bill Act,” if passed into 
law in the US, is “a concern” for the Philip-
pines which relies heavily on remittances 
from overseas Filipino workers (OFWs).

“But (it) will be difficult to implement. 
May be bad for the US and the US dollar. 
Those remittances may go through informal 

or other channels,” he said in a text message 
to BusinessWorld.

Mr. Trump’s controversial bill, which was 
approved by the US House of Representa-
tives in May, includes a provision imposing 
an excise tax of 3.5% on money sent abroad 
by foreign workers in the US.  

The US Senate is now deliberating on the 
measure.

The Center for Global Development esti-
mated the tax will apply to around 40 million 
non-US citizens — green card holders, tempo-
rary workers and undocumented immigrants. 
However, remittances made by US citizens 
and nationals are exempted from the tax.

GlobalSource Partners Country Analyst 
Diwa C. Guinigundo said the tax will not just 

impact remittances from the US, but from 
other countries as well. 

“Definitely, this would discourage OFW 
remittances not only from the US but also 
from other parts of the global market. Most 
remittance agents course their remittances 
to the Philippines through their US corre-
spondent banks,” he said in a Viber message. 

“Based on the existing protocol of last 
touch, remittances from OFWs in the Mid-
dle East, Europe and elsewhere would also 
be subject to that 3.5% tax regardless of 
where those incomes were made.”

Cash remittances jumped by 3% to $34.49 
billion in 2024 from the $33.49 billion regis-
tered in 2023. 

THE SHARE of the tourism in-
dustry in the Philippine economy 
rose to a five-year high of 8.9% in 
2024, the Philippine Statistics Au-
thority (PSA) said on Thursday.

Tourism direct gross value 
added (TDGVA) — an indicator 
of the economic contribution 
from tourism-related activities 
— jumped by 11.2% year on year 
to P2.35 trillion last year, prelimi-
nary data from the PSA showed.

However,  TDGVA growth 
was slower than the 49.9% surge 
logged in 2023 and the slowest 

annual growth since the 10.3% 
expansion in 2020.

Despite the slower growth, the 
share of TDGVA to the economy rose 
to 8.9% in 2024, the highest share 
since the 12.9% recorded in 2019.

By industry, country-specific 
tourism characteristics goods - 
shopping accounted for 21.8% of 
the total with P512.68 billion. It 
was followed by miscellaneous 
services (20.2% share or P476.23 
billion) and accommodation ser-
vices for visitors (18.4% share or 
P432.9 billion).

Domestic tourism expendi-
ture, which includes resident visi-
tors’ spending within the country 
on a domestic trip or as part of an 
international trip, grew by 16.4% 
to P3.16 trillion last year.

Outbound tourism spending 
reached P345.68 billion in 2024, 
rising by 37.5% from P251.35 bil-
lion in 2023.

Inbound tourism expenditure, 
meanwhile, inched up by 0.4% 
annually to P699.99 billion.

Total employment in the 
tourism sector grew by 6.1% to 

6.75 million in 2024. Tourism ac-
counted for 13.8% of the total jobs 
in the country in 2024.

The majority of the tourism-
related jobs were centered on 
miscellaneous activities. The 
health and wellness sector em-
ployed 1.83 million, accounting 
for a 27.1% share. 

The accommodation and food 
and beverage sector had 1.69 mil-
lion workers (25% share), while 
passenger transport had 1.67 mil-
lion workers (24.7%). 

THE PHILIPPINES could still 
achieve the export target set un-
der the Philippine Development 
Plan (PDP) this year if it is able to 
maintain its advantage amid the 
US reciprocal tariffs, an industry 
group said.

“Our target is the same, but we 
will not hit the target set under the 
Philippine Export Development 
Plan (PEDP),” Philippine Export-
ers Confederation, Inc. President 
Sergio R. Ortiz-Luis, Jr. told 
BusinessWorld on the sidelines of 
the group’s 2nd Quarter General 
Membership Meeting on Thursday.

“We are now following the tar-
get under PDP; hopefully we will 
hit $110 billion,” he added.

Under the PDP, total exports 
are expected to hit $113.42 billion 
this year.

On the other hand, the target 
under the PEDP is higher with 
exports projected to reach $163.6 
billion this year.

“The semiconductors and 
services are doing well, but what 

will happen next will depend 
on Trump. Right now, we are all 
speculating,” he said.

“But so far, so good, and if the 
situation stays the same, we can 
expect growth from our semicon-
ductor and electronics and infor-
mation technology and business 
process management (IT-BPM) 
industries,” he added.

US President Donald J. Trump 
announced higher reciprocal 
tariffs on most of the country’s 
trading partners, with Philippine 
goods facing the second-lowest 
rate in Southeast Asia at 17%. 
However, the reciprocal tariffs 
have been paused for 90 days 
until July. A baseline 10% tariff 
remains in place.

According to Mr. Ortiz-Luis, 
the Semiconductor and Electron-
ics Industries in the Philippines 
Foundation, Inc. (SEIPI) antici-
pates this year’s exports to reach 
the same level as in 2023. 

“SEIPI gave us some assur-
ance as it anticipates export 
revenues reaching $46 billion 
this year, driven by a robust 
global demand despite tariff 
challenges,” he said.

Trump’s proposed tax on remittances ‘a concern’ for PHL
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Exports to hit $110 billion
if Philippines keeps its 
advantage amid US tariffs
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