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Mercedes-Benz says
PHL market for EVs
growing more attractive

DEMAND for electrified ve-
hicles (EVs) has been grow-
ing in the Philippines, mak-
ing it more attractive for car
brands to launch new mod-
els, Mercedes-Benz Philip-
pines said.

“I think acceptability has
been growing for new energy
vehicles, and that includes full
electric, hybrids, and mild hy-
brids,” Maricar Parco, general
manager at Mercedes-Benz
Philippines, told Business-
World on Friday.

“We have seen that from
the previous year, this has
doubled. If I am not mistaken,
it is from about 3.5%, and this
year for the first quarter it
is about 7% already. So most
brands are also providing op-
portunities for Filipinos to
try the new energy vehicles,”
she added.

She said Mercedes-Benz
vehicles with some form of
electric propulsion consist of
10% of the sales mix.

“It’s significant, and we
want to grow that further with
our plug-in hybrid electric ve-
hicles (PHEV) to about 15% of
our sales mix,” she added.

On Friday, Mercedes-
Benz launched two plug-in
hybrid models — the GLC
350e PHEV and the E 350e
PHEYV, the brand’s initial
PHEV models in the Philip-
pine market, which will sell
for P4.89 million and P5.49
million, respectively.

“We introduced the full
electric models two years ago,

which is the EQ line. Now, we
are building on that portfo-
lio with PHEVs ... And we are
starting with two models, a
sedan and an SUV. These are
just additional products in our
portfolio for new energy ve-
hicles,” Ms. Parco said.

“This is really part of our
business strategy towards
electrification. Mercedes-
Benz set a target in 2018 to go
fully electric by 2039. So that
will also depend on the mar-
ketreadiness. But for our part,
we feel that PHEVs would be a
good alternative for Filipino
motorists who are not ready
yet to go full electric,” she
added.

Last year, Mercedes-Benz
sold over 700 vehicles, while
in the first four months of this
year, the brand accounted for
15% of the luxury segment.

“We are looking into the
introduction of a couple more
plug-in models for the second
half of the year. So people can
expect more to come,” she
added.

She said that the com-
pany is looking to add one
more dealership in North-
ern Luzon.

“We are still in talks with
potential partners. But we are
looking at having that up hope-
fully by the third quarter,” she
added.

Currently, Mercedes-Benz
has four dealerships, located
in Greenhills, Bonifacio Global
City, Alabang, and Cebu. —
Justine Irish D. Tabile

Retail industry seeks gradual
cuts to de minimis threshold

THE Philippine Retailers Asso-
ciation (PRA) said it supports the
gradual abolition of the de mini-
mis rule for imports, adding that
the lowering the threshold for
taxing such shipments would be a
good start.

It said the outright abolition of
the de minimis rule could be “too
aggressive” amove for consumers.

Retailers have been complain-
ing about competition from over-
seas online sellers, whose ship-
ments are untaxed if their value
falls below P10,000.

“Considering the current im-
portation climate in the Philip-

pines, removal may be too aggres-
sive of a step,” the PRA said in a
letter to the Bureau of Customs
(BoC) dated May 6.

The PRA said that the govern-
ment could explore alternatives
like lowering the threshold, limit-
ing the availment of the de mi-
nimis tax-free privilege to once
per month per consumer, and
applying tax if the goods are for
commercial resale and not per-
sonal use.

PRA President Roberto S.
Claudio said that the group will
continue pushing for the eventual
removal of the de minimis rule.

“The European Union has
already completely abolished
de minimis; in the US, they also
eliminated it,” Mr. Claudio said
by telephone.

“If we don’t abolish it, we could
just gradually lower the thresh-
old. We are not giving a figure
because we want the BoC to de-
termine that,” he added.

The P10,000 de minimis
rule was implemented through
Customs Administrative Order
(CAO) 2-2016. The exemptions
are designed to ease the ad-
ministrative burdens of such
imports.

“The reason they implemented
the de minimis rule is to ease the
clearance of personal effects, so
there will be fewer administrative
steps involved in bringing in small
and insignificant products,” he said.

“But with the advent of e-com-
merce, items come by piece; they
don’t come in bulk shipments. So
this leads to a tremendous loss of
government revenue,” he added.

The PRA has yet to receive a
response from the BoC, but noted
that Finance Secretary Ralph G.
Rectorhas said that the CAO is cur-
rently being reviewed. — Justine
Irish D. Tabile

P1.6-B NGCP Ilocos Norte

THE National Grid Corp. of the
Philippines (NGCP) has won ap-
proval from the Energy Regula-
tory Commission (ERC) to pur-
sue its P1.63-billion substation
project in Ilocos Norte.

In a notice, the ERC said that
the approval of the projects is
subject to “optimization based on
actual use and verified expenses,
and the additional instructions
issued by the Commission during
the deliberation.”

According to the NGCP’s 2022
application, the proposed Pinili
230-kilovolt Substation Project
seeks to address load growth in
the Ilocos Region.

The grid operator said the proj-
ect will serve as the new connec-
tion point for future renewable
energy power plants in the area.

The project is expected to be
finished within 62 months.

Pinili Substation is among six
projects worth a total of P20.33-
billion that NGCP is seeking to
pursue under the application.

Under Section 9 of the Electric
Power Industry Reform Act (EPI-
RA) of 2001, the grid operator is
required to seek the approval of
the ERC for any plan to expand or
improve its facilities.

NGCPPH

Last month, the ERC said it
completed the NGCP’s fourth
regulatory period rate reset span-
ning 2016 to 2022.

In a decision by the major-
ity composed of commissioners
Alexis M. Lumbatan, Floresinda
G. Baldo-Digal, and Marko Ro-
meo L. Fuentes, the regulator
approved a maximum allowable

substation project approved

revenue of P335.78 billion for
NGCP for the period.

Following the decision, the
majority authorized the NGCP
to collect P28.29 billion in under-
recoveries, which will result in an
increase in transmission charges.

Under the seven-year recov-
ery period set by the majority,
the NGCP is allowed to collect an
additional P0.1013 per kilowatt-
hour in transmission charges
over the 84 months from issuance
of the decision.

EPIRA authorizes the ERC
to establish a method for setting
transmission and distribution
wheeling rates. The rates must
be set in a way that allows the
recovery of “just and reasonable
costs and a reasonable return on
rate base” to enable the entity to
operate viably. — Sheldeen Joy
Talavera

TELEVISION

* Unplug the TV and other
appliances from outlets

when not in use.

Appliances on standby
mode still consume

electricity.

AIRCON

« Air conditioner filters and

condensers must be
cleaned every 6 months or
earlier, depending on

ENERGY CONSERVATION

SMARTER CONSUMPTION,

BIGGER SAVINGS!

* Shift electricity-heavy
household duties such as
using the washing machine

e and ironing to off-peak
iods (before 9AM
¢ Close doors and windows p;.-rrlo s (before or
- : after 9PM).
before opening the air
conditioner.

REFRIGERATOR

« Defrost refrigerators when
freezer ice reaches s inch.

A

ELECTRIC BULBS

* To keep bulbs bright and
clear, regularly clean them to
remove dirt and dust
buildup.

* Use LED bulbs - they are
75% more energy efficient

than CFL (compact
fluorescent light) bulbs.

ELECTRIC FAN

 Regularly clean fan blades.

» Make sure refrigerator

doors are tightly closed.

Dust buildup will require
more motor work, and
consumes more energy.
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