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Real estate risks need closer scrutiny

DoF eyes at least $200M
from CBK privatization

By Aubrey Rose A. Inosante
Reporter

THE DEPARTMENT of Finance
(DoF) is looking to generate at
least $200 million from the priva-

pumped-storage hydroelectric
facility could depend on market
appetite.

“Now for what the market is
willing to pay is a different story
and the beauty of open compe-
tition. NATA (Ninoy Aquino In-
ternational Airport) was a good

2025 Global Rank

(Outof100) (ountry

Rank Change(s)
from2024

Number of
Ranked Cities

Total Score

PHILIPPINES CONTINUES TO FALL
IN GLOBAL STARTUP ECOSYSTEM INDEX

The Philippines extended its fall for the fourth straight year after it slipped by four places to 64™ out
of 100 countries with an overall score of 2.237 in the 2025 edition of the Global Startup Ecosystem
Index by research center StartupBlink. By city level, the country had eight cities in the rankings, led

by Manila at 112" out of 1,000 cities. The index evaluates startup ecosystems across 100 countries and

1,000 cities based on the total scores on quantity and quality of startups and business environment.

2025 Global Startup Ecosystem Index Ranks and
Scores of Select East and Southeast Asian Countries

EVEN as the Philippine banking system
has remained resilient, the International
Monetary Fund (IMF) said risks in the
real estate sector and consumer credit
still require closer monitoring and could
prompt the central bank to intervene.

“Financial stability risks remain con-
tained. The banking system has sufficient
liquidity and capital buffers, and nonper-
forming loans (NPL) are low,” an IMF
spokesperson told BusinessWorld in an
e-mail.

Latest data from the Bangko Sentral ng
Pilipinas (BSP) showed the banking indus-
try’s NPL ratio eased to a three-month low
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Philippines falls in
global startup index
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by 23.6% in March to P1.64 trillion, mainly
due to the 28.8% jump in credit card loans
to P959.43 billion.

The central bank must also be prepared
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pines, which ranked 52" in 2021,
57%in 2022, 59" in 2023 and 60"
in 2024.

“The ecosystem growth of the
Philippines is around 0.56% this
year, and it’s being overtaken even
by locations that are also decreas-
ing in the rankings,” StartupBlink
Head of Data & Consulting Ghers
Fisman said in a virtual briefing
on Tuesday.

The Philippines’ annual eco-
system growth rate was the low-
est in Southeast Asia.

To increase the Philippines’
score, Mr. Fisman said the process
of establishing a startup at the
business level should be easier.
He also noted the importance of
faster and wider internet access
for Philippine entrepreneurs.

The Global Startup Ecosystem
Index evaluates startup ecosys-

sectors such as fintech (finan-
cial technology), e-commerce,
healthtech, edtech, and software-
as-a-service. This diversification
is propelled by a large digital
consumer base and increasing
regional demand,” it said.

StartupBlink noted the Philip-
pines’ attractiveness to foreign
entrepreneurs and digital no-
mads “should allow for success-
ful ecosystem growth — provided
more of the local population em-
braces entrepreneurship.”

The Philippines has six cities in
the global top 1,000, led by Manila.

Manila ranked 112 globally,
dropping 11 spots from the previ-
ous year. It also dropped to 6™
place in Southeast Asia rankings
and was the only city to see a de-
cline.
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to the real estate industry as part of its
mandate to maintain financial stability.
— Luisa Maria Jacinta C. Jocson

By Luisa Maria Jacinta C.
Jocson Senior Reporter

THE PHILIPPINE BANKING
industry’s combined net earn-
ings jumped by 10.6% in the first
quarter as both interest and non-
interest income rose, data from
the Bangko Sentral ng Pilipinas
(BSP) showed.

Central bank data showed the
banking industry’s net profits
climbed to P101.9 billion at end-

March from P92.11 billion in the
same period a year ago.

This as net interest income
went up by 11.6% to P276.23 bil-
lion in the first three months
from P247.41 billion in the same
quarter in 2024.

Interest income increased by
11.1% to P395.99 billion in the first
quarter from P356.43 billion a year
ago, while interest expense rose by
9.6% to P119.32billion at end-March
from P108.86 billion last year.

Meanwhile, banks’ non-inter-
estincome stood at P60.67 billion

PHL banks’ profit up nearly 11% in first quarter

in the January-March period,
higher by 14.5% from P52.98 bil-
lion a year earlier.

Earnings from fees and com-
missions increased by 19.2% to
P44.59 billion as of end-March
from P37.42 billion a year ago.

However, trading income reg-
istered anetloss of P1.17 billion in
the first quarter, a reversal of the
P1.5-billion gain a year ago.

Lenders’ non-interest expens-
es rose by 13.1% to P191.01 billion
in the period ending March from
P168.95 billion year on year.

Meanwhile, the industry’s
losses on financial assets widened
to P29.83 billion in the first three
months of 2025 from P21.81 bil-
lion ayear ago. Provisions for credit
losses likewise grew to P34.89 bil-
lion from P25.11 billion last year.

“Faster loan growth this 2025
relative to last year may have driven
higher income growth for the bank-
ing industry this year,” Reinielle
Matt M. Erece, an economist at
Oikonomia Research and Advi-
sory, Inc. said in a Viber message.

Banks, S1/13




