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PSE hikes capital-raising goal to P170B

By Revin Mikhael D. Ochave

Reporter

THE Philippine Stock Exchange,
Inc. (PSE) is increasing its capi-

tal-raising target this year to P170
billion from P120 billion and
from P82.4 billion in actual capi-
tal raised last year, amid an eas-
ing trade war between the world’s
two biggest economies that had
fed fears of a global recession.

The new goal is based on
capital-raising activities
that have been applied for
and does not yet take into ac-
count GCash’s planned initial
public offering (IPO), PSE
President and Chief Execu-

tive Officer Ramon S. Monzon
told a virtual news briefing
last week.

“We expect this year to be a
very high capital-raising year, a
very successful year for PSE,” he
added.

Mr. Monzon said capital raised
at the PSE had reached P42.42
billion as of May 14.

Some of the big IPOs expected in-
clude those from west zone water con-
cessionaire Maynilad Water Services,
Inc.and mobile wallet operator GCash.

“I’'m really looking at IPOs, fol-
low-on offerings, stock rights offer-
ings and private placements because
after all, the exchange is the platform
where companies are supposed to
raise capital,” the PSE chief said.
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THE PHILIPPINES is on track to
build a bigger and more competi-
tive economy, with government
initiatives, private sector invest-
ments and international interest
coming together to create more
opportunities for millions of Fili-
pinos.

The progress will be in focus
at the BusinessWorld Economic
Forum 2025 at the Grand Ballroom
of the Grand Hyatt Manila in
Bonifacio Global City, Taguig on
May 22.

With the theme “Unlocking
Philippines’ Potential,” the forum
will bring together policymak-
ers, economists, top executives
and business leaders from various
industries.

Participants will engage in afull
day of discussions about where
the country’s economic growth
is heading and what challenges
must be addressed. The forum will
also serve as a platform for open
dialogue on critical strategies for
sustainable development.

The opening keynote session
titled “The Philippines at an in-
flection point” will be delivered

Philippine potential in
focus at BusinessWorld
Economic Forum 2025
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by Arsenio M. Balisacan, secre-
tary of the Department of Econ-
omy, Planning, and Development.
His presentation is expected to
cover both risks and opportuni-
ties tied to internal policies and
global trends.

Andrew Tsang, country econo-
mist for the Philippines at the
ASEAN+3 Macroeconomic Re-
search Office (AMRO), will talk
about how the Philippines can
keep pace with evolving global
conditions with a keynote titled
“Redefining the Philippines’ role
in a changing global economy.”

Special Assistant to the Presi-
dent for Investment and Eco-
nomic Affairs Frederick D. Go will
deliver the second keynote titled
“The roadmap to a high-growth
economy.” He is expected to pro-
vide an overview of economic
reforms and how these can spur
inclusive development.
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Philippine banks’ March
bad loan ratio softens

PHILIPPINE BANKS’ bad loan
ratio eased to a three-month low
in March as total loans increased,
according to data from the Bang-
ko Sentral ng Pilipinas (BSP).

The industry’s gross bad loan
ratio dipped to 3.3% from 3.38% in
February and 3.39% a year earlier.

Bad loans inched up 0.5% to
P516.12 billion at end-March
from a month earlier and climbed
11.1% from a year ago.

Loans are considered nonper-
forming once they remain unpaid
for at least 90 days after the due
date. They are risky assets because
borrowers are unlikely to pay.

The loan portfolio of the Phil-
ippine banking system rose 3%
to P15.63 trillion as of end-March
from amonth earlier and by 14.2%
from a year earlier.

Past due loans were up by 1.3%
to P646.37 billion as of March from
amonth earlier and 9.8% more than
a year ago. This brought the past
due loan ratio to 4.14% from 4.2%
in February and 4.3% a year earlier.

Restructured loans edged up 0.1%
to P311.48 billion in March from Feb-
ruary and by 5.7% year on year.

Restructured loans accounted
for 1.99% of the industry’s total
loans from 2.05% a month earlier
and 2.15% a year ago.

Banks’loanlossreservehit P490.56
billion in March, up 0.2% month on
month and 4.9% year on year. This
brought the loan loss reserve ratio to
3.14% from 3.23% at end-February
and 342% in March 2024.

Lenders’ bad loan coverage
ratio, which gauges the allowance
for potential losses due to bad
loans, slipped to 95.05% in March
from 95.36% in February and
100.66% a year ago.

Reinielle Matt M. Erece, an
economist at Oikonomia Advisory
and Research, Inc., attributed the
lower nonperforming loan (NPL)
ratio to faster bank lending growth.

“As the NPL ratio is simply
dividing the NPL amount to to-
tal loan growth, faster lending
growth may reduce the ratio,” he
said in a Viber message.

Outstanding loans of universal
and commercial banks rose 11.8%
to P13.19 trillion from a year ago,
the central bank earlier said.

Michael L. Ricafort, chief
economist at Rizal Commercial
Banking Corp., said the double-
digit growth in bank loans “effec-
tively expanded the denominator,
thereby mathematically reducing
the NPL ratio.”

Earlier BSP data showed bank
lending rose 11.8% year on year to
P13.19 trillion in March.

Mr. Ricafort said rate cuts by
the central bank reduced financ-
ing costs and improved borrowers’
ability to pay back their loans. —
Luisa Maria Jacinta C. Jocson
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PHILIPPINES IMPROVES TO ITS BEST GOOD
GOVERNANCE RANKING IN THREE YEARS

The Philippines went up four places to 57t out of 120
countries in the fifth edition of the Chandler Good

Government Index (CGGI) by the Chandler Institute of
Governance. The index evaluates the governance capabilities

and public sector effectiveness of each country by using
equally weighted indicators categorized into seven pillars.
Onascale of 0 to 1, where 1is best, the country’s overall score

grew to 0.519. This was the country’s best performance in
three years or since its 50 placement in 2022.

0875 2025 Chandler Good Government
Index Ranks and Scores of Select
East and Southeast Asian Countries
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Top 10 Philippines’ Profile (2025)
2025 Overall Rank 2025 Overall Score Rank Score
(Out of 120) Country (0-1, Where 1is Best) (Outof120) ~ (1=Best)
1 Singapore 0.875 Overall 57 0519
2 Denmark 0.833 Pillars:
5 Norway 0.830 Financial Stewardship 49 059
4 Finland 0.827 Strong Institutions 53 051
g g‘”?tde"l . ggfz’ Robust Laws & Policies 60 049
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Bottom 10 Philippnes’ Historical Performance
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Election-tied
spending may
shield growth
from tariffs

HOUSEHOLD CONSUMPTION during
the election period and state expenditures
once the ban on spending on certain infra-
structure projects is lifted are expected to
cushion the effects of higher US tariffs on
Philippine economic growth.

“We project that the impact of US tariffs
can be offset by election spending activi-
ties and lifting of the ban on certain public
works after the elections,” Budget Secretary
Amenah F. Pangandaman told Business-
World in a Viber Message last week.

Ms. Pangandaman, who heads the De-
velopment Budget Coordination Com-
mittee (DBCC), said government capital
spending is likely to accelerate in the com-
ing quarters.

The Commission on Elections’ 45-day ban
on public works spending started on March
28 and ended with the May 12 elections.

The Philippine economy grew slower
than expected in the first quarter at 5.4%
from 5.9% a year earlier. It was below the
government’s 6-8% target for the year.

The slowdown was partly attributed to
heightened uncertainty from US President
Donald J. Trump’s reciprocal tariffs an-
nounced in April. The higher duties, includ-
ing a 17% tariff on Philippine exports, were
suspended for 90 days pending negotiations.

Ms. Pangandaman expects election-relat-
ed spending to lift economic growth after the
18.7% increase in state expenditures as agen-
cies front-loaded ahead of the election ban.

Department of Economy, Planning, and
Development Undersecretary Rosemarie
G. Edillon said state spending could mod-
erate in the second quarter since it was
covered by the ban in April and parts of May.

Ms. Pangandaman said disbursements are
expected to pick up toward the latter part of
May to June after the election ban is lifted.

However, analysts warned the boost
could be short-lived.

Election-related spending could only pro-
vide a “short-term” boost, said John Paolo R.
Rivera, a senior research fellow at the Philip-
pine Institute for Development Studies.

“This may partially offset the drag from
external headwinds like the US tariffs, es-
pecially if government agencies frontload
infrastructure projects and political cam-
paigns sustain high levels of economic activ-
ity;” he said in a Viber Message on Sunday.

He said the momentum from election
spending might not be enough to sustain
growth beyond the second quarter if export-
facing sectors sufferlosses or investment slows.

The benefits are “transitory,” while
higher tariffs could have longer-term
structural effects such as reduced export
competitiveness, supply-chain shifts and
investor uncertainty, he added.

Philippine export growth slowed to
6.2% in the last quarter from 8.1% a year
earlier as companies remained cautious
about trade.

Reinielle Matt M. Erece, an economist
at O]kOIl'OIl’lla Resear&;h FULL STORY
and Advisory, Inc., said
relying on govern- !
ment spending to drive
growth is unsustainable
and could exhaust the
state budget and trig-
ger more borrowings.
— Aubrey Rose A.
Inosante
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