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Hitting GDP goal may be ‘challenging’
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Gov'tdebtservicebill — How MINIMUM WAGES COMPARED ~ 22uervose s
Reporter
plunges 66% in March ACROSS REGIONS IN APRIL
(AFTER ACCOUNTING FOR INFLATION) ACHIEVING ABOTE 0% eross
, domestic product (GDP) growth
THE NATIONAL Government’s  billion in the same month a year In April, inflation-adjusted wages were 17.9% to 25.4% lower for the rest of the year to meet the
(NG) debt service bill plunged in  earlier. than the current daily minimum wages across the regions in the ,\I government’s target may be “chal-
March amid a decline in amorti- Interest payments for domes- country. Meanwhile, in peso terms, real wages were lower by — lenging” with the global trade
zation payments, the Bureau of ticdebtstood at P64.21billion, up around P73.35 to P132.07 from the current daily minimum wages E ® picture still uncertain due to the
the Treasury (BTr) said. by 15.27% from P55.71 billion in set by the Regional Tripartite Wages and Productivity Board. Trump administration’s evolving
The latest data from the Trea-  March 2024. A A : (&) tariff policies, analysts said.
sury showed that payments made Of this total, P40.42 billion Dally Minimum Wages (Apl’l| 2025) “It will certainly be challeng-
by the government for its obliga- ~ went to interest payments for N%Té?éu,ate real wages, the Legend: e s s Il CAGAYAN VALLEY ing to achieve a 6.2% growth rate
tions went down by 65.63% to  fixed-rate Treasury bonds, P19.18 current (nominal) wage received by [l Current Wage (in Pesos) | [ p480.00 for the rest of the year, but it is
P183.36 billion in March from  billion for retail Treasury bonds, %Zrkk,ﬁ'aﬁ foﬁ'ldﬁqeé’r%??éﬂﬁﬁé'li'?éﬁfﬁ I Real Wage (in Pesos) ! I P372.96 still possible,” Ateneo School of
P533.52 billion in the same and P4.58 billion for Treasury gﬁtcaeéfgr’]'(ljﬁfﬁﬁeﬂit?gé_zm |Nf|ati0g1 Rate % Government Dean and Economics
month a year ago. bills. - Minimum wage refers to basic pay (Aprl, in %) i ~_NCR METRO MANILA Professor Philip Arnold P. Tuafio
Month on month, however, Meanwhile, interest payments ar}‘;m“ °”'tv'"9 a""‘;‘]’a"ce p‘f*r dtay. - said in an e-mail over the weekend.
debt service surged by 251.57%  forforeign borrowings climbed by the ﬁiéﬂrer;r’w!”;?ffnsth?ﬁﬂ;%ﬁr ° : 3 % =P578P8§45.00 “Some of the downside risks for
from the P52.15 billion in Febru-  56.91% to P23.91 billion in March E\évgaigﬁsa%dseelzt\gargy even within the Bl & - the Philippine economy remain
ary. from P15.24 billion a year prior. i | the continued high levels of US
Debt service refers to pay- For the first quarter, the gov- CAR CORDILLERA 3 " . P V BICOL REGION tariffs, global political and securi-
ments made by the NG for its  ernment’s debt service bill went [ P470.00 ) ! | [ p435.00 ty uncertainties especially in Eu-
domestic and foreign debt. down by 65.31% to P342.02 bil- I P371.84 —— &= n “ | B P328.55 rope and the Middle East which
More than halfor51.94% ofthe  lion from P986.04 billion in the | , 1 ! affect global demand for goods,
March debt service bill was made  same period last year. IILOCOSREGION - 1 N w € i and climate related shocks.”
up of amortization payments. Amortization payments in P P468.00 ) 3 VIII EASTERN VISAYAS “US President Donald J. Trump’s
The government’s repayment  the period plunged by 87.26% to B B373.21 A= A | 06 P £420.00 reciprocal tariffs, trade wars, and
o_f its loa_n principal or amortiza- P.101'.02 bill.ion from P793.04 bil- iy () , § - j . 7 B P336.27 other protectionist policies could
tion declined by 79.41% to P95.24  lion in the first quarter of 2024. e ] ! still slow down global trade, invest-
billion in March from P462.58 Broken down, principal pay- I CENTRALLUZON ! WY i ! ments, employment, and overall
billion a year ago. ments for domestic debt slumped I £550.00 (i S w &, ' XIIICARAGA world economic growth that could
This came as amortization on  to P576 million from P699.67 I p417.93 i < ) " X § 0.6% [ p415.00 slow down, indirectly, Philippine
domestic debt plunged to just  billion, while those for external - L V. /I P326.26 GDP growth,” Rizal Commercial
P138 million from P455.91 billion ~ borrowings climbed to P100.45 AN L L ! Banking Corp. Chief Economist
in the same month last year. billion from P93.371 billion. IV-A CALABARZON -1~ N AN W Michael L. Ricafort said in a Viber
Meanwhile, principal pay- Meanwhile, interest payments @ I P560.00., | A v { | message, but likewise added that
ments for external obliga- stood at P241.001 billion in the I p438.87 i | e \. y % the growth goal remains achievable.
tions surged to P95.1 billion  three months ended March, up R W Cgemme- | T, 3 The Philippine economy ex-
in Mar?h from P6.67 billion a  24.88% from P192.99 billion in MIMA!ROPA REGION Y - ;f;fl/: A ¢ i pa.lndedby 5.4% in the first quarter,
year prior. the same period a year ago to 3 : o ; slightly faster than the 5.3% growth
On the other hand, the Na-  make up the bulk of the govern- =P320Pl6lgo.00 i » : . \ | in the prior three-month period
tional Government’sinterestpay- ment’s total debt service bill in 4t | [ ! - but slower than the 5.9% pace in
ments rose by 24.21% to P88.12  the first quarter. | _ 9 ;' e the same quarter last year, the gov-
billion in March from P70.94 Debt service, SI/13 r R ‘ | J b ernment reported last week.
~ | N O OO N N N " XIDAVAO REGION . This was well below the gov-
i 3 4 : ; "— P510.00 ernment’s 6-8% growth target
N PH L ‘N rl;h i e e = 7" — P396.27 band for the year.
Omura Cuts gr() VIWESTERN VISAYAS - % ! WA n \1 ;' The weak growth came as gross
I p513.00 E o0 v > i,\ capital formation growth was
fOrecasts fOr 2 O 2 5 2 O 2 6 N P393.10 | % r"""*“ ) e X dampened by businesses” anticipa-
b B =" - } tion of global trade uncertainties.
VIICENTRAL VISAYAS -~ ) i ! ! e Since Mr. Trump was inaugu-
NOMURA GLQBAL Markets reach the lower end of the 6-8% P p501.00 i i ol y NORTHERNlMINDANAO i rated_ in January, hfa ha_ls laun.cl.led
Research has trimmed its gross  goal. B P411.33 ; ! I £461.00 ! a series of protectionist policies,
domestic product (GDP) growth Based on its forecasts, Nomura % 3 B P362.14 : | with one of them hiking import
forecasts for the Philippines for  expects the Philippines to post ! } | tariffs imposed on its major trad-
this year and 2026 following the  below-6% GDP growth for the rest IXZAMBOANGA PENINSULA -~ ' BARMM XII SOCCSKSARGEN ing partners, including the Philip-
weak first-quarter expansion. of the year. Broken down, it sees (™ [ p414.00 [ p361.00 [— p417.00 pines. Countries are now negoti-
Nomura cut its Philippine eco- ~ GDP growth of 5.3% in the second o I P334.41 I P287.65 I P329.12 ating with the US regarding the
nomic growth forecastto 5.3%for  quarter, 5.4% in the third quarter, Sources: Department of Labor and Employment’s National Wages and Productivity Commission and Philippine Statistics Authority higher “reciprocal” tariffs, which
this year from 5.9% previously, andjust 5% in the fourth quarter. BusinessWorld Research: Pierce Oel A. Montalvo  BusinessWorld Graphics: Bong R. Fortin have been suspended until July.
it said in a report dated May 9. It In 2024, the economy expand- GDP, S1/13

also slashed its 2026 projection to
5.6% from 6.1%.

Both projections are well below
the Development Budget Coordi-
nation Committee’s 6-8% growth
target for 2025 until 2028.

“Our 2025-26 GDP forecast
revisions take into account the
disappointing first-quarter out-
turn, which only rose slightly to
5.4% year on year from 5.3% in
fourth quarter 2024, despite elec-
tion-related spending,” Nomura
analysts Euben Paracuelles and
Nabila Amani said in the report.

“Escalating global trade and
geopolitical tensions are the main
downside risks to growth. A faster
rollout of infrastructure projects
and lower oil prices are upside risks.”

The Philippine economy ex-
panded by 5.4% in the first quar-
ter, the government reported last
week. This was a tad faster than
the revised 5.3% in the previous
quarter but sharply slower from
the 5.9% growth in the same pe-
riod in 2024.

Department of Economy,
Planning, and Development Un-
dersecretary for Policy and Plan-
ning Group Rosemarie G. Edillon
said that GDP would need to grow
by 6.2% for the rest of the year to

ed by 6.5% in the second quarter,
5.2% in the third quarter, and
5.3% in the fourth quarter.

“A key source of the downside
surprise [in the first quarter] was
investment spending growth,
which we believe suggests busi-
nesses have already turned cau-
tious amid surging global trade
uncertainty, even in a less open
economy,” Nomura said.

“We expect a moderate pickup
inreal GDP growth in 2026, led by
the government’s strong push for
more progress on infrastructure
projects.”

It added that it expects the
country to post a current account
deficit of 4.1% of GDP this year
and 4.4% of GDP next year, wider
than the 3.8% ratio in 2024, driv-
en by an increase in capital goods
imports amid the government’s
infrastructure push and weaker
exports due to the US’ tariffs.

“Positive terms-of-trade effects
from lower oil prices should pro-
vide some offset,” Nomura said.

US President Donald J. Trump
on April 2 announced that Wash-
ington will impose “reciprocal”
tariffs on most of its major trading
partners, including the Philippines.

Nomura, SI/13

Global shift to bypass the dollar is gaining
momentum in Asia as trade jitters persist

BANKS AND BROKERS are seeing
rising demand for currency de-
rivatives that bypass the dollar, as
trade tensions add a sense of ur-
gency to a years-long shift away
from the greenback.

Firms are receiving more re-
quests for transactions including
hedges that sidestep the dollar
and involve currencies such as
the yuan, the Hong Kong dollar,
the Emirati dirham and the euro.
There’s also demand for yuan-
denominated loans, and a bank in
Indonesia is setting up a desk for
the Chinese currency.

The vast majority of foreign-
exchange trades use the dol-
lar even if they’re transferring
money between two local curren-
cies. For example, an Egyptian
company wanting Philippine
pesos will typically transfer its
local currency into the greenback
before buying pesos with the dol-
lars it receives. But companies are

increasingly looking at strategies
that skip the dollar’s role as a go-
between.

The attempt to find alterna-
tives is another sign that com-
panies and investors are turning
their backs on the world’s reserve
currency, which was hit with a
wave of selling last week amid
shifting bets on trade deals. Ste-
phen Jen, a high-profile strategist
known for his work on the “dollar
smile” theory, has warned of a po-
tential $2.5-trillion “avalanche”
of dollar selling that could derail
the currency’s long-term appeal.

The greenback’s tumble last
week reflected short-term anxi-
eties about trade tensions that
are now dominating sentiment.
But structural changes in how the
greenbackis used — and by whom
— point to a longer-term trend of
de-dollarization.

“The increase in transactions
between non-US currencies is

largely due to technological de-
velopment and increased liquid-
ity,” said Gene Ma, head of China
research at the Institute of Inter-
national Finance. “The trading
parties feel that the price may
not be worse than using the US
dollar, so transactions naturally
pickup.”

PEAKDOLLAR
The attempt to bypass the dol-
lar is picking up steam, based on
conversations with employees of
companies and financial institu-
tions across Asia, who asked not
to be identified as they aren’t al-
lowed to comment publicly.
Financial institutions from
Europe and elsewhere are in-
creasingly pitching yuan deriva-
tives that cut out the US currency,
said a person at a commodities
trading firm in Singapore. Closer
commercial ties between main-
land China, Indonesia and the

Gulf are spurring demand for
non-dollar hedges, several people
said.

European carmakers are driv-
ing up demand for euro-yuan
hedges, said a trader at a finan-
cial institution in Singapore. In
Indonesia, a foreign bank is due
to set up a dedicated team in
Jakarta this year to meet grow-
ing demand from local clients to
facilitate rupiah-yuan transac-
tions, according to an executive
at the firm.

The gradual shift away from
the dollar erodes one of the build-
ing blocks of global trade. For
decades, it has been ubiquitous in
everything from emerging mar-
ket debt financing to trade settle-
ment. The use of the dollar as a
go-between currency accounts
for around 13% of its daily trading
volumes, according to a recent
estimate.

Dollar, S1/9




