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Republic of the Philippines energy delivered from the Facility during the Billing Period Where:
ENERGY REGULATORY COMMISSION or the equivalent associated energy based on the Monthly FPri Applicable I-‘ur.:l Price foral Billing Month, cxpm.sscd in PhP/MT
Exquadra Tower, Ortigas Center, Minimum CUF, whichever is higher. fea Fuel Commodity Costin | ST &Nd.ll:;l:.;cd e he formula belows
I = . m avg
Pasig City, Metro Manila 87.1687 x [ (839% x — o) + 179
CRFcypr = CRReypy * max (AED,, AE;) NFI L3mavg the average value for the three (3) months preceding the Billing Period
for which the Inveice is being prepared of the Indonesian Coal Index 3
IN THE MATTER OF THE ]DINT CRR _ CRRmo%cUF (5000 {_}ARC{ -'IE;L'IIIJ:AI;) as pub]i:_lg;la';‘hc Argus/Coalindo for
CUFt = = Ind i oal Index Repont, in /|
APPLICATION FOR APPROVAL Where: CUTe NFI 1, Value of Indonesian Coal Index 3 (5000 GAR / 4600 NAR) for the
OF POWER SUPPLY — o — — — — month of September 2024, which is 72.3500, in USD/MT
AGREEMENT BETWEEN e the Towl @ S AED, | As previously defincd
PAMPANGA 1 ELECTRIC CRRom Billing Determinant 1o calculate CRFcur, expressed in PRP/EW, for a MNFCCt Wcighlc.d average nl'.lhc actual Freight Cost, Marim: Cargo Insurance,
= 2 Letter of Credit Opening Charges, Wharfage, Disport Surveyor Fees, and
COOPERATIVE, INC. (PELCO I) Billing Period Brokerage Fees, in PhP/MT
CRRuoowcur | © ding CRR at 100% CUF, which is 2.0588 PhP/kWh. F .
AND MASINLOC POWER CO. e m([’ir:rr:;l:_“nscl:ﬁ'ablc 1n|-Dr the value O?L-I;RI;H 124 CUF from 65‘:’[0 Seller can only recover the NFCC items listed above and shall submit o
LTD. (MPCL), WITH MOTION 100%: the Buyer proof of actual costs in the form of official invoices and
FOR CONFIDENTIAL supporting documents.
TREATMENT OF Table 1. Capital Recovery Rate per 1% Capacity Utilization Factor
INFORMATION AND PRAYER When applicable, Seller must disclose actual cost of NFCC in USD/MT
Capacity CRR and disclose the actual foreign exchange rate used to convert USD
FOR PROVISIONAL Utilization Factor PhP/KWh denominated costs into PHP.
AUTHORITY OR INTERIM 100% 30588 FXm the monthly average of the PhP/USD exchange rate for the month (i.e.,
RELIEF, T > 0798 first until last day of the month) for which the invoice is being prepared,
8% 21008 as published in the Bangko Sentral ng Pilipinas website
97% 2.1225 Applicable Applicable taxes relating to FC for the Billing Period, in PAP/MT
ERC Case No. 2025- RC i algde lanes
. — 95% 2.1672
94% 21902 In the event that the index (a) becomes unavailable, (b) is replaced by
93% 22138 anew benchmark rate as determined by the relevant authorized entity,
PAMPANGA I ELECTRIC 92% 22378 its successor-in-interest, or (c) ceases to exist, the Parties shall agree to
COOPERATIVE, INC. (PELCO 1) :c'»f ?,-;gg; adopt a new price index.
AND MASINLOC POWER CO. - B
9% 23133
LTD. (MPCL), 88% 2.3395 The FP, to be billed by Seller shall be the lower between:
7% 2.3664
86% 2.3940 ) .
5 1. The sum of the (i) resulting value using the Fuel Commodity
Joint Applicants Ba% 24221
- 5. %% 24510 Cost Formula and (ii) the Non-Fuel Commaodity Cost; or
B3% 2.4805
Hommmmmmmmmmmmmmmmmmm - - - X 82% 2.5107 2. The actual fuel price as billed by the fuel supplier/s (ie.,
81% 2.5417 supported by actual invoices) including the Non-Fuel
80% 2.5735 Commodity Cost for the relevant Billing Period.
79% 26061
OINT APPLICATION
. J :I: z:gzi For this purpose, the Seller's Invoice shall include, subject to
(W.l'l‘h MOTION FOR CONFIDENTIAL TREATMENT OF 6% 3,708 confidentiality clause, the relevant fuel supplier’s invoice, certified
INFORMATION and PRAYER FOR PROVISIONAL 75% 3.7451 by Seller, which will detail the actual fuel cost incurred to produce
AUTHORITY OR INTERIM RELIEF) 74% 2.7822 the delivered energy to Buyer. If any index or indices are used, the
73% 2.8203 Seller must provide the Buyer with either (a) a screenshot or
72% 2.8594 P ¥
Joint Applicants, PAMPANGA I ELECTRIC COOPERATIVE, 1% 28007 snapshot of the actual published price from the index provider OR
INC. (“PELCO I") and MASINLOC POWER CO. LTD. (“MPCL"), 0% 20411 .(b) a ) ce!'hflcatnfn . from the publ{sher o.f the nominated
through their respective undersigned counsels, respectfully state: 69% 2.9838 index/ indices certifying the actual published price. The Seller must
68% 3.0276 also attach the monthly fuel inventory report submitted to the DOE.
67% 3.0728
66% 31194
PARTIES reTa 31674 Buyer reserves the right to refuse payment of the Fuel Cost if Seller
AE Associated Energy based on the Monthly Minimum CUF of 65% for fails to provide either the fuel supplier's invoice or the monthly
1. Applicant PELCO 1 is an electric cooperative duly kWh for a Billing Period inventory report referred to above.
organized, incorporated, and registered pursuant to Presidential AED, Actual Energy Delivered from the Facility during the Billing Period in
Decree (PD) 269, as amended by PD 1645, and further amended by kWh ) _ . § FCR The computed Fuel Consumption Rate (FCR) or the
ReP'fbliC Act (RA) 10531, _‘":"ith_ principal office at S_ln, Dorr_ﬁ_ngn, LU Actu:;aiw:‘;:;‘:f“fl'"s T‘Ie"::: - :J'he SLLECILOC D actual plant FCR for the relevant Billing Period,
Mexico, Pz!mpanga 2021, Ph1||p[_:mels. It holds an oxclusw-:f Cergﬁcatc : ;‘i‘l’l‘i’“ I‘::iod = formula below whichever is lower, in kg/kWh.
of Franchise to operate electric light and power services in the g
municipalities in the Province of Pampanga, namely: (1) Arayat, (2) R ) .
Candaba, (3) Magalang, (4) Mexico, (5) San Luis, and (6) Sta. Ana. * -{,.:‘;;‘SUF LB ESIC B S e PR b e i The formula to determine the computed FCR shall be:
: (FERcyrz —FERgur) X (CUF — CUF1)
— A 5 S S (CUF2—CUF1) + FCReyr
2. MPCL is a limited partnership duly organized and existing . Q,
under and by virtue of the laws of the Republic of the Philippines, with CUF, = CC, % (Hr — Hp — Hgp) . . .
principal office address at 40 San Miguel Avenue, Wack-Wack If Buyer fa_'lfj folutilize the| Contract Capacﬂy_ StRthe
Greenhills, City of Mandaluyong. i Where: . _— Monthly Minimum CUF, Seller may apply the higher of
CUF Capacity Utilization Factor its actual consumption rate or the consumption rate
(o} Total Energy deli 1 in k'Wh, not ding the ponding Contract : P = T
3. MPCL is the owner and operator of the 1 x 344 MW (Unit Capacity, during the Billing Period, or the equivalent associated energy con:espondmg (ol bl iina s UE) e et Rlling
1), 1 x 344 MW (Unit 2) and 1 x 335 MW (Unit 3)! coal-fired power based on the Monthly Minimum CUF of 65%, whichever is higher el
plant, comprising the Masinloc Coal-Fired Thermal Power Plant (s :;::;a;t‘:(z‘apaclty for the current Billing Period in kW as indicated in Where:
located in Barangay Bani, Masinloc, Zambales (“Plant”). Hy Total number of hours in the Billing Period CUF = as previously defined
Ho Z,tm gﬂ}_l‘ur each Billing Picriod. ns_lhc S_cllur has no Oul.alg.c Allo\.uuncc CUF2 = CUF increment of the nearest upper value, in %
4. Joint APP]ica_ntS may be served Wit_h |I10tices, orders, anld :_IF'“ :\T;c ::cq::;jr":i:::::: fEorce ajsreiic i curent Billing Period CUF1 = CUF increment of the nearest lower value, in %
other Prncesscs of this Honnra_blel Cnmmlss_lrm through their p Y FCReurz = corresponding FCR for CUF2 set forth in the table below:
respective counsel at the addresses indicated herein. e The formula to calculate the Hys shall be: FCReun = corresponding FCR for CUFT set forth in the table below:
NATURE OF THE APPLICATION tration: CUF
= Seller BCQ day after Hlustration: CUF 65.61%
Hew = Z( la——F CUF2 66%
5. The Joint Application for approval of the Power Supply im1 CUF1 65%
Agreement (“PSA") between PELCO I and MPCL, is being submitted — FCReo 03929
: 2 - s eres - -
to thle Honorable Commission for its review and approval pursuant to 1 — Total number of Hours in a Billing Period FCRoun | 03952
Sections 252 and 45(b)* of Republic Act No. 9136%, Rule 20(B) of
Honorable Commission’s Rules of Practice and Procedure, and other o - ) .
pertinent rules and regulations. e Formula to calculate the Q;: The FCR at CUF levels 65% to 100% are as follows:
FCR,
CUF g
STATEMENT OF FACTS Q. = max(AE, TED,) ke/kWh
100% 0.5441
6. Applicant PELCO 1 is in need of 10 Megawatts (“MW") AE, = 65% X CC, X (Hy — Ho — Hep) 99% 0.5445
baseload supply starting on October 26, 2024. Consequently, PELCO 1 98% 0.5452
was part of the Luzon on-grid Electric Cooperatives Aggregation Where: 7% 0.5459
(“LECA") group. The LECA Joint Competitive Selection Process AE, As previously defined ] s 05466
(“CSP”) was conducted by the National Electrification Administration CC As previously defined :i;" g::;:
Special Bids and Awards Committee (“NEA-SBAC”") pursuant to the Hiq As previously defined 9192 0‘549'2
Department of Energy (“DOE") Department Circular No. DC2023-06- Ho As previously defined %% 03501
0021%, the Energy Regulatory Commission (“ERC”) Resolution No. 16, Hrm A3 previously defined I _ i S15% 03511
Series of 2023% and the National Electrification Administration TED IotalfEneray el vere A iich] ] ctual) Enersyj Delivered ) fromjihe 0% 9.5533
(”NEA") Memorandum No. 2023-577. Facility and Replacement Power energy, during the Billing Period in kWh 80‘}; 0‘5533
B. Fixed Operation and Maintenance Fee (FOMF) :’;:f g::::
7. Based on the evaluation and post-qualification criteria set Rm:‘ R
s & h = 0 .
by the NEA-SBAC and after deliberation, the NEA-SBAC The FOMFcyy shall be calculated as the product of the Fixed 5% 05582
recurnmendec! awarding a PSA for 5,000 kW to MPCL. Sa_ld Operation and Maintenance Rate (“FOMRcus”), in PhP/kWh, and 84% 0.5596
chcnn:mcndatmn was accepted and approved by the LECA Joint the actual energy delivered from the Facility during the Billing 83% 0.5610
rd. P P . 2.
oare Period or the equivalent Associated Energy based on the Monthly ET: gzzf}
Minimum CUF, whichever is higher. 80% 0-5656
8.  Subsequently, a Notice of Award dated December 27, 2024 = e
was issued by NEA in favor of MPCL, informing the latter that MPCL's 2 o
y = T8% 0.5689
bid proposal was compliant with the requirements of LECA and FOMFeype = FOMRcype > max (AED,, AE;) s G 5708
PELCO I Thereafter, Applicants executed a PSA on February 3, 2025, ] 76% 0.5724
FOMRg0mcur
FOMRcyp: = ——ur. T5% 0.5742
9. Hence, PELCO I and MPCL hereby submit the instant Joint Where: ‘ 2486 gS;:.:
Application for the evaluation/approval of the PSA by the Honorable FOMFcur (& ponding FOMFour ¥ of the Total Generation Charge, ;;:: 0‘:800
Commission. din PhP 71% 0.5820
FOMRcurn Applicable FOMR to calculate FOMFeur, exp d in PhP/kWh, for ".l'l'P/: U‘SS‘!I
SALIENT TERMS OF THE PSA ;32“1’13 Period. For reference see Table 2 for the value of FOMR per 69% 0:5862
: 0,5884
AE, As previously defined :g: 0. :qn(,
10. The PSA between PELCO I and MPCL, a copy of which is AED, As previously defined 6% 0.5929
attached as ANNEX “A”, contains the fnilowing salient features: FOMRweicur | Corresponding FOMR at 100% CUF, which is 0.3500 PhP/kWh. For 65% 0.5052
reference sec Table 2 for the value of FOMR per 1% CUF from 65% .
e Note: For avoidance of doubt, the Buyer shall bear all other
10.1 Contract Capacity. MPCL shall supply a 5,000 kW Table 2. Fixed O&M Rate per Capacity Utilization Factor applicable costs, charges and taxes pursuant to Section 12 and
baseload to PELCO I (Schedule 2 of the PSA). Capacity FOMRLocAL Section 13.2 of this Agreement.
Utiization Factor PhP/KWh
100% 0.3500 ” "y
10.2 Contract Energy and Associated Energy. MPCL shall o5y T E. Value-added Tax (“VAT"), if any. VAT shall only be chargeable
guarantee the supply of Contract Energy or Associated 98% 0.3571 to the Buyer if prevailing laws expressly allow its passing on by
Energy, at a minimum of 65% Capacity Utilization Factor 97% 0.3608 the Seller.
(“CUF") for every Billing Period, as contained in Schedule 96% 0.3646
2 of the PSA, except in any event of force majeure. 95% 0.3684 Replacement Power Charge
4% 0.3723
10.3 Contract Term. This Agreement shall take effect e ”-37‘33 If Seller provides Replacement Power, Seller shall attach to the Seller
immediately from the Effective Date, and from such date :T:j’ E.::ge Invoice the computation showing both the actual rate of the
shall remain in force and effect for fifteen (15) years from 0% 03889 Replacement Power and the generation rate based on the approved
Delivery Date unless sooner terminated in accordance 0% 03933 tariff for this Agreement.
with this Agreement and upon approval by the ERC. 8% 0.3977
7% 0.4023 o T
. . i In computing the actual rate of the Replacement Power, Seller
10.4 Delivery Date. "_l'he Seller shall commence delivery of 86% 0.4070 shall declare whether the Replacement Energy was procured from
the _Con“aﬂ Capacity to Buyer o Delivery Date. The Lol SATLE a renewable energy source/s or from mur\:cs’cxempt from Value-
Delivery Date shall be the later of either: :::: :;':!?; Added Taxes and shall provide the invoice issued to it by the
ety cre % 04358 Replacement Power plant clearly containing the actual
a. October 26, ; or = . breakdown of the rate for the delivered Replacement Power.
b. The next immediate 26'" day of the month following the :;:: g':ﬁ;
ERC’s issuance of a [’rowsmn'a] Authority (PA) or Interim 79% 0.4430 ii. The generation rate based on this Agreement shall be computed
Relief (IR), as applicable, or Final AUth?r't)" if nelthFr PA 8% 0.4487 in accordance with Schedule 7, provided that the CRRcyr and
Lo IR was issued by the ERC, for the implementation of 77% 04545 FOMRcyr shall be based on the utilization of the Contract Capacity
this Agreement. 76% 0.4605 for the relevant Billing Period. Further, the Fuel Cost shall be
5% 0.4667 calculated using a fuel rate based on the average Fuel Price of
10.5 Total Generation Charge (“TGC"). The TGC is 4% 0.4730 Seller for the immediately preceding Billing Period and the Seller’s
composed of Capital Recovery Fee ("CRF”), Fixed 73% 04795 Fuel Consumption Rate at the CUF level associated with the
Operation and Maintenance Fee (“FOMEF"), Variable 2% 0.4861 CRRcur and FOMRcyr.
Operation and Maintenance Fee (“VOMEF”), Fuel Cost 71% LR D)
(“FC”), and applicable Value-Added Tax (“VAT"). Lu:: ﬁ:g:: Thus, the Replacement Power cost shall be:
Schedule 7 of the PSA s b RP, = (RP.,CP,) % RE,
Monthly Payment, Indexation and Adjustment 6% 05303 CP. = [(CRRype + FOMRcype + VOMR,)
Lo 0.5385 + (=1 X FCReype X Fmo
Total Generation Charge: 1000
Total Generation Charge C. Variable Operation and Maintenance Fee (“VOME") or Where: ] T T FRE for e Dl Period i
eplacement er cost in or the Billing Period, if any
= CRFeyp + FOMFyyp + VOMF + FC + VAT RP Actual fthe Repl L P in PhP/KWh
o o The VOMF shall be calculated as the product of the Variable CRe Generation Rate for the Billing Period n PRPAWh
A. Capital Recovery Fee (CRF) Operation and Maintenance Rate (“VOMR"), in PhP/kWh, and REt Replacement Power Energy supplied by the Seller to the Buyer for the
the actual energy delivered for the Billing Period. Billing Period, in kWh
. CRReur As previously defined
The CRFcyr shall be calculated as the product of the Capital FOMRcur As previously defined
Recovery Rate (“CRRcur”), in PhP/kWh, and the actual VOMF, = VOMR, x AED, VOMR, As previously defined
FPy.1 The Fuel Price of Seller for the immediately preceding Billing Period
here: = : =
e FCR, As previously defined
e ey 07 S 2+ vmment o VOF: [ Comsoning VOM smpoen o e ol Genraion Crr E— T
in their captive market shall be subject to regulation by the ERC based on the principle of full expressed in PhP
recovery of prudent i ns::onahls t_acon%m-.checcg'l‘sclncurreu. or such other principles that will VOMR, 0.3000 PhP/KWh 10.6 Rate Adjustments. CRF and FOM are subject to CUF.,
3 Distribution wlitice mby oAler ino bilatoral power sUPpy contracis subject to review by the ERG AED, As previously defined VOM has a fixed rate of 0.3000 PhP/kWh in the entire
« Bleciic Pawer Industry Reform Act of 2001 (EPIRA) D. Fuel Cost (“FC”) f.'h.gah(‘:;in zf t?edPSP:, ‘Theguell (I:o;nm(;dltl)gl:_gst ¢ I;ICE ) is
5 Prescribing the Policy for the Mandatory Conduct of the Competitive Selection Process by the g' ;:m Fxn S R T SR s U
Distribution Utilities for the Procurement of Power Supply for their Captive Market” dated June xchange (FX).
30, 2023
& Imp ing Guidelines for the Proc enl ion, and lion of Power Supply The FC shall be calculated as follows: 10.7 Monthly Fee. The Monthly Fee (“MF”) shall be
:‘gamm:m?;nlered |:1;02burzg)lslnbuhon Utilities for the Supply of Electricity to their Caplive computed fo]lowing Schedule 7 of the PSA (Monthly
T Adoption of IheCN:atuliho:al’ i eatinn Administration G . lection P s Guideli FP, = (FCC, % FXy)+ NFEC, + Applicable Taxes Payment, Indexation, and Adjustment).
ing the D of Energy's D Circular No. DC2023-06-0023 and the
Energy Re y Commission's R ion No. 16, Series of 20237 or the “NEA 2023 CSP o pCR 10.8 Outages. MPCL has committed zero (0) Planned and
Guidelines” dated November 20, 2023 FC =(—’mm . ) x AED, zero (0) Unplanned Outages for each Contract Year as set

forth in Schedule 6 of the PSA




