
By Justine Irish D. Tabile Reporter

P25 
IN METRO 
MANILA, 

PHILIPPINES

T H U R S DAY  • A P R I L  24 ,  2 02 5  •  www. bwo r l d o n l i n e.co m S1/1-12 • 2 SECTIONS, 16 PAGESVOL. XXXVIII • ISSUE 190

33rd EJAP-AYALA
Business

Journalism Awards

The 2023 
Business

News Source
of the

Year Award

PHL eyes benefi cial tari�  deal with US

PHILIPPINES RANKS 122ND IN ECONOMIC CRIME LIST
The Philippines ranked 122nd out of 177 countries in the inaugural Secretariat 

Economic Crime Index (SECI) by the advisory firm Secretariat. On a scale of 0 
(minimal risk) to 4 (maximum risk), the country scored 2.51 and classified as 

“reactive reformer.” The SECI is a composite index that integrates three crucial 
dimensions of economic crime: organized crime, corruption, and money laundering.

Source: Secretariat’s Global Financial and Economic Crime Outlook 2025
(https://secretariat-intl.com/insights/global-financial-and-economic-crime-outlook-2025/)
BusinessWorld Research: Lourdes O. Pilar       BusinessWorld Graphics: Bong R. Fortin
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Philippines’ first AI-ready 
hyperscale data center
PRESIDENT Ferdinand R. Marcos, Jr. and 
PLDT Chairman Manuel V. Pangilinan lead 
the inauguration of VITRO Sta. Rosa, the 
country’s first hyperscale data center built 
specifically for artificial intelligence (AI) 
workloads. In photo are (from le� ) ePLDT 
and VITRO Inc. President Victor S. Genuino, 
Trade Secretary Ma. Cristina A. Roque, 
Information and Communications Technology 
Secretary Henry Rhoel R. Aguda, Mr. Marcos, 
Mr. Pangilinan, and City of Sta. Rosa Mayor 
Arlene B. Arcillas. (See related story on S1/2) 

Philippine economic 
growth could slow to 
5% this year — ANZ

Lower US tari�  rate can 
create niche export
openings for Philippines
THE PHILIPPINES is among the least exposed to 
US tariff policies in Southeast Asia and stands to 
benefit from shifting trade directions, the Philip-
pine Institute for Development Studies (PIDS) 
said in a discussion paper. 

“For smaller economies like the Philippines, 
the new tariff regime presents both a strategic op-
portunity and a formidable challenge,” according 
to the paper authored by PIDS Emeritus Research 
Fellow Rafaelita M. Aldaba. 

“The relatively lower tariff rate creates 
openings for niche export expansion, particu-
larly in sectors with tight price margins and 
high tariff sensitivity such as garments and 
footwear.” 

US President Donald J. Trump slapped the 
Philippines with a 17% tariff, the lowest among 
Association of Southeast Asian Nations-5 (ASEAN-5) 
countries. Vietnam faced the highest tariff rate 
at 46%, followed by Thailand (36%), Indonesia 
(32%) and Malaysia (24%). 

PHILIPPINE economic growth 
is expected to slow to 5% this 
year due to the fallout from the 
Trump administration’s trade 
policy and weak private spending, 
ANZ Research said.

In its latest Asia Insight re-
port, ANZ cut its gross domestic 
product (GDP) forecast for the 
Philippines to 5% this year from 
5.7% previously. It also lowered 
its 2026 GDP projection to 5.5% 
from 6% previously.

Both forecasts would fall short 
of the 6-8% growth target set by 
the Development Budget Coordi-
nation Committee from this year 
to the next.

“Our new forecasts incorpo-
rate our expectations of direct 
and indirect impact of tariffs, bi-
lateral trade agreements between 
the US and individual economies, 
revised growth estimates for 
mainland China and the US and 
potential policy response,” ANZ 
Chief Economist for Southeast 
Asia and India Sanjay Mathur 
said.

The downward revisions con-
stitute a “durable shock to re-
gional growth as US tariffs imply 
a long-term reduction in global 
trade,” he added. 

President Donald J. Trump 
slapped reciprocal tariffs on most 
of its trading partners earlier 
this month but suspended these 
higher tariffs for 90 days. Only 
the baseline 10% tariff remains 
in effect.

The Philippines was hit with a 
17% reciprocal tariff, though this 
was the second lowest in South-
east Asia, just after Singapore.

“It is likely that some Asian 
economies will negotiate down 
or even do away with the April 
2 reciprocal tariffs owing to the 
potential damage to US growth,” 
Mr. Mathur said. “Even so, the 
uncertainty around US trade 
policies will constrain business 
activity, including hiring and 
investment.”

ANZ slashed its growth projec-
tion for Asia, excluding China and 
India, to 2.9% this year from 3.4% 
previously. It also trimmed its 
2026 forecast to 3.3% from 3.5% 
previously.

ANZ also downgraded its GDP 
projections for all countries it 
covers, namely India, Indonesia, 
Malaysia, Singapore, Taiwan, 
Thailand, South Korea and Viet-
nam. 

Among these economies, Sin-
gapore and Vietnam are seen to 
be the most impacted by the tariff 
turmoil. Malaysia, South Korea, 
Thailand and Taiwan were also 
noted to have “significant expo-
sure to global trade.”

On the other hand, ANZ said 
the Philippines is less exposed to 
global trade, along with India and 
Indonesia.

“The reduction in India and 
Indonesia’s growth is moderate. 
It is comparatively higher for 
the Philippines owing to the lack 
of any improvement in private 
capital spending and the fact 
that a little over 41% of inward 
remittances are from the US,” Mr. 
Mathur said.

However, the three countries 
are “vulnerable to slower growth 
in the US,” he added. 

Last year, the US was the top 
destination for Philippine ex-
ports, accounting for 17% of the 
total.

“Separately, it is unlikely that 
Asian exporters can substantially 
frontload exports during the 90-
day pause on reciprocal tariffs. 
US imports had already run up 
substantially ahead of the April 
2 tariff announcements corrobo-
rating with a rise in inventories.”

“We also think that an indis-
criminate rise in exports to the 
US will weaken bilateral trade 
negotiations,” he added.

Meanwhile, ANZ also lowered 
its headline inflation forecasts for 
the Philippines.
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US$/UK POUND 1.3335 1.3385
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DOW JONES 39,186.980 1,016.570
NASDAQ  16,300.418 429.517
S&P 500  5,287.760 129.560
FTSE 100 8,328.600 52.940
EURO STOXX50 4,234.440 1.310

JAPAN (NIKKEI 225) 34,868.63 648.03 1.89
HONG KONG (HANG SENG) 22,072.62 510.30 2.37
TAIWAN (WEIGHTED) 19,639.14 845.71 4.50
THAILAND (SET INDEX)  1,153.77 9.72 0.85
S.KOREA (KSE COMPOSITE) 2,525.56 38.92 1.57
SINGAPORE (STRAITS TIMES) 3,832.32 36.91 0.97
SYDNEY (ALL ORDINARIES) 7,920.50 103.80 1.33
MALAYSIA (KLSE COMPOSITE) 1,501.19 14.94 1.01

JAPAN (YEN) 141.620 140.530
HONG KONG (HK DOLLAR) 7.759 7.756
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THE Philippine government said that it 
is confident that it will be able to secure 

a “mutually advantageous” arrangement 
with the US ahead of trade talks with US 
counterparts next month.

“We are confident that, through our 
strong economic and diplomatic ties, we 
can find arrangements that are mutually 

advantageous,” said Special Assistant to 
the President for Investment and Eco-
nomic Affairs of the Philippines Frederick 
D. Go in a statement on Wednesday.

Mr. Go issued the statement following 
the consultations his office conducted 

with the Department of Trade and Indus-
try (DTI) and key export leaders. 

Mr. Go will lead a delegation to 
Washington to discuss the tariffs on 
Philippine goods with the US Trade 
Representative.

Presidential Communications Un-
dersecretary and Palace Press Officer 
Claire A. Castro on Monday said that 
the meeting will take place in the first 
week of May.

US deal, S1/5


