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BSP resumes easing with 25-bp cut 

PHILIPPINES RISES IN
SOCIAL PROGRESS INDEX

2025 Social Progress Index Scores and Ranks
of Select East and Southeast Asian Countries
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The Philippines went up two places to 86th out of 170 countries in
the 2025 edition of the Global Social Progress Index by nonprofit 
organization Social Progress Imperative in partnership with global wealth 
manager AlTi Teidemann. It was the country’s best performance in six 
years or since it placed 85th in 2018. With an overall score of 67.34 out of 
100 points, the Philippines’ score was above the global average of 64.02.

Note:
The 2025 edition uses 2024 data. The index 
evaluates a country’s social progress by measuring 
12 indicators divided into three major categories: 
basic needs, foundations of well-being, and 
opportunity.
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Ranks and Scores
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Philippines’ Scorecard (2024)

Social Progress Index 
Basic Human Needs
 Nutrition and Medical Care
 Water and Sanitation
 Housing
 Safety
Foundations of Well-being
 Basic Education
 Information and Communications
 Health
 Environmental Quality
Opportunity
 Rights and Voice
 Freedom and Choice
 Inclusive Society
 Advanced Education

    Score
67.34
79.94
78.08
88.93
78.84
73.91
64.49
75.59
69.89
45.53
58.98
57.59
50.49
74.52
58.44
46.92

2024 Global
Average:

64.02

THE BANGKO SENTRAL ng Pilipinas 
(BSP) cut borrowing costs by 25 basis 
points (bps) on Thursday and signaled 
further easing amid a “more challenging 
external environment.”

The Monetary Board on Thursday 
reduced the target reverse repurchase 
rate by 25 bps to 5.5% from 5.75%. All 17 

economists in a BusinessWorld poll last 
week predicted a 25-bp cut.

Rates on the overnight deposit and 
lending facilities were also lowered to 5% 
and 6%, respectively.

“The Monetary Board noted the more 
challenging external environment, which 
would dampen global gross domestic 
product (GDP) growth and pose a down-
side risk to domestic economic activity,” 
BSP Governor Eli M. Remolona, Jr. said.

“On balance, the more manage-
able inflation outlook and the risks 

to growth allow for a shift toward a 
more accommodative monetary policy 
stance,” he added. 

Mr. Remolona noted the risks to the 
inflation outlook have also eased and 
remained “broadly balanced” until 2027. 

The central bank slashed its risk-
adjusted inflation forecasts to 2.3% in 
2025 from 3.5% previously; and to 3.3% 
in 2026 from 3.7% previously. It also now 
expects inflation to average 3.2% in 2027.

“Like the rest of the world, we’re look-
ing at slower growth, but unlike the rest 

of the world, we’re looking at lower infla-
tion,” Mr. Remolona said.

“The rest of the world is looking at 
higher inflation. The lower inflation 
rates that we’re looking at give us more 
degrees of freedom,” he added.

Latest data from the local statistics 
authority showed inflation slowed to 
1.8% in March from 2.1% in February, its 
slowest rate in nearly five years.

This brought average inflation to 2.2% 
in the first quarter, well within the cen-
tral bank’s 2-4% target.

“Upside pressures come from possible 
increases in transport charges, meat pric-
es, and utility rates,” Mr. Remolona said.

On the other hand, downside risks 
could come from “continuing effects of 
lower tariffs on rice imports and the ex-
pected impact of weaker global demand.”

US TARIFFS
Mr. Remolona said the US’ new tariff an-
nouncement had already been factored 
into its policy decision.

THE PHILIPPINE government 
is willing to negotiate with the 
United States to lower the 17% 
tariff imposed on Philippine-
made goods, according to Frederick 
D. Go, special assistant to the 
president for investment and 
economic affairs.

This comes after US President 
Donald J. Trump on Wednesday 
paused the steep new tari� s im-
posed on most of its trading part-
ners, including the Philippines, 
for 90 days. However, the blanket 
10% duty on nearly all US imports 
will remain in effect. (Read re-
lated story “Trump’s tariff pause 
focuses trade war on China” on 
S1/7).

In a virtual Palace briefing, 
Mr. Go said he will head to Wash-
ington to discuss the tariff on 
Philippine goods with the US 
Trade Representative (USTR), 
but there is no definite date yet.

“This is not about appealing 
[the tariffs], but about negotiat-
ing,” Mr. Go said.

“The best possible outcome 
is a free trade agreement [ be-
tween the Philippines and the 
US] — a free trade agreement 
means zero tariffs on their side 
and zero tariffs on our side —
that’s probably the best pos-
sible outcome of that meeting, 
but again it’s open communica-
tion, dialogue, cooperation and 
let’s see what we can negotiate,” 
he added.

Citing the National Economic 
and Development Authority, 
Mr. Go estimated the 17% tariffs 
on Philippine goods will have a 
“small” 0.1% effect  on the coun-
try ’s gross domestic product 
(GDP) over the next two years.

“First of all,  what we can 
clearly see in the reciprocal 
tariffs imposed by America on 
the world is that the Philip-
pines has a slight advantage,” 
he added.

MOODY’S ANALYTICS trimmed its 
gross domestic product (GDP) fore-
cast for the Philippines amid “weak-
er growth prospects” due to the 
impact of the US reciprocal tariffs.

“The US dealt the Philippines 
a harder blow than we expected, 
declaring a 17% tariff, so we have 
trimmed our GDP growth forecast 
to 5.8% from 5.9% in our March 
baseline,” it said in a report.

“Again, we’ll have to wait and 
see whether the diluted 10% tariff 
will last long term or revert to 17%.”

Moody’s Analytics’ forecast 
is below the government’s 6-8% 
target this year.

A chart from Moody’s Analyt-
ics showed the Philippines’ 17% 
tariff could have a direct hit of 
-0.4% on GDP.

“Although US President Don-
ald J. Trump has just declared 
a 90-day freeze on most of the 
harsh tariffs announced a week 
ago and applied a 10% blanket 
tariff in their place, the April 
baseline represents the economic 
toll they’ll have should they even-
tually go ahead in full.”

“Even if a 10% tariff on most 
trading partners becomes a perma-
nent US policy, many Asia-Pacific 
economies will suffer direct and 
indirect bruising as intraregional 
trade diminishes,” it added.

The tariffs are expected to 
weaken the country’s goods ex-
ports to the US, as it is the largest 
buyer of Philippine-made goods.

The Philippines’ top destina-
tion for exports is the United 

States, accounting for about 17% 
of the total in 2024.

“Further, slowing growth in Chi-
na will hit service exports, especially 
in tourism-related sectors. Prior to 
the COVID-19 (coronavirus disease 
2019) pandemic, Chinese tourists 
were the country’s largest group of 
visitors,” it added.

Moody’s Analytics flagged the 
uncertainties from countries’ tar-
iff negotiations with the Trump 
administration. 

“The big unknown is how nego-
tiations might alter the extent and 
duration of tariffs in all directions and 
whether the US will extend its 90-day 
pause on tariffs for 75 countries.”

Mr. Trump’s tariffs have shown 
the steepest increases since the 
1930s, it added.

“Uncertainty is palpable, with 
tumbling and volatile equity mar-
kets headlining financial market 
turbulence.”

“The negative and pervasive 
impact of a sustained rise in un-
certainty cannot be understated. 
Household and business sentiment 
is crumbling, and if the calamity 
continues, monetary policy easing 
that was supposed to characterize 
2025 will lose some of its potency.”

Consumers are also expected to 
spend less amid the economic un-
certainty. Businesses are also seen to 
hold back on investments, it added.

The slew of tariffs also “in-
crease the odds of a global reces-
sion,” Moody’s Analytics said.

“Under those tariffs, inflation 
across Asia would stay subdued 

amid weaker trade and growth 
dynamics. Inflation in the US, 
however, would rise as tariffs in-
creased prices of producer and 
consumer goods.”

Meanwhile, Moody’s Analyt-
ics said Philippine inflation will 
likely remain within the 2-4% tar-
get band for the rest of the year.

It also expects the central bank 
to deliver another 25-basis-point 
(bp) rate cut in the second half, 
following its April policy decision.

‘TOO EARLY’
Meanwhile, Fitch Solutions unit 
BMI said the Philippine GDP may 
grow by 5.2% this year if the US 
implements a 17% tariff on the 
Philippines. 

PHL eyes 
tariff talks 
with USTR 
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Moody’s Analytics trims PHL growth forecast on US tariffs

THE PHILIPPINES should 
boost efforts to improve its 
competitiveness in attracting 
investments amid the 90-day 
pause on US President Donald 
J. Trump’s higher reciprocal 
tariffs.

“It is difficult to read Trump’s 
mind. Who knows, there might be 
another ‘shocker’ after the 90-day 
recess,” said Robert M. Young, 
president of the Foreign Buyers 
Association of the Philippines, 
in a Viber message on Thursday.

“In the meantime, let’s all get 
back to work and sharpen our pen-
cils to re-evaluate and shape up to 
be able to compete globally. As it is, 
the Philippines is considered the 

last option due to the higher cost of 
doing business,” he added.

Mr. Young said it is high time 
for the Philippines to ramp up its 
capabilities as competition heats 
up with other markets.

“The Philippines’ focus should 
be on the major categories like 
agricultural products, electron-
ics, minerals, and manufactured 
items like garments and apparel,” 
he added.

Mr. Trump on Wednesday an-
nounced a 90-day pause on the 
higher reciprocal tari� s on most 
of the US’ trading partners, in-
cluding members of the Associa-
tion of Southeast Asian Nations 
(ASEAN).

The US slapped ASEAN coun-
tries with some of the highest 
tari� s. Cambodia is facing a 49% 
tariff, followed by Laos (48%), 
Vietnam (46%), Myanmar (44%), 

Thailand (36%), Indonesia (32%), 
Malaysia (24%), and Brunei (24%).

The Philippines was slapped 
with a 17% tari� , which is among the 
lowest in the region, only second to 
Singapore’s baseline rate of 10%.

With the 90-day pause now 
in place, all countries including 
the Philippines will face a blanket 
10% duty until July. 

Meanwhile, Philippine Cham-
ber of Commerce and Industry 

Chairman George T. Barcelon 
said that the business sector is 
still adopting a wait-and-see 
stance.

“[This pause] is a good develop-
ment … This period would give us 
some time to clarify the matter of 
if and when they will reimpose, 
whether it is across-the-board 
coverage or select goods still,” said 
Mr. Barcelon in a phone interview.

PHL urged to ramp up competitiveness amid Trump tariff reprieve 
By Justine Irish D. Tabile 
Reporter


