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NG budget surplus narrows in Jan. 
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The Philippines jumped six spots to 82nd out of 176 countries
in the 2025 Index of Economic Freedom by The Heritage 
Foundation. Its economic freedom score grew to 60.6 out of 100, 
better than the world average of 59.7 and Asia-Pacific average of 
58.3. The country is now classified as “moderately free” after two 
straight years of being tagged as “mostly unfree.”

Source: The Heritage Foundation’s 2025 Index of Economic Freedom
(https://www.heritage.org/index/)
BusinessWorld Research: Abigail Marie P. Yraola
BusinessWorld Graphics: Bong R. Fortin
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NOTE:
The index assesses a country based on its political and economic 
developments, focusing on four key aspects: rule of law, government 
size, regulatory e�ciency, and market openness.

NOTE:
The index assesses a country based on its political and economic 
developments, focusing on four key aspects, namely: rule of law, 
government size, regulatory efficiency, and market openness.
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Philippines’ Economic Freedoms (2025)
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(2015-2025)

Year Overall Score Rank
2015
2016
2017
2018
2019
2020
2021
2022
2023
2024
2025

76/178
70/178
58/180
61/180
70/180
70/180
73/178
80/177
89/176
88/176
82/176

62.2
63.1
65.6
65.0
63.8
64.5
64.1
61.1
59.3
59.0
60.6

47.4
42.5
35.3
79.1
79.9
47.7
69.1
57.7
69.8
79.2
60.0
60.0

THE BANGKO SENTRAL ng Pilipinas (BSP) 
expects economic output to hit the lower end 
of the government’s target this year and 2026 
as elevated global commodity prices and 
trade uncertainties could weigh on growth.

“The outlook for domestic economic 
activity remains firm, though growth is 
anticipated to moderate compared with 
previous assessments,” the BSP said in its 
latest Monetary Policy report.

The central bank said real gross domes-
tic product (GDP) growth is projected to 
“settle near the lower bound” of the 6-8% 
target range for 2025 and 2026 set by the 
Development Budget Coordination Com-
mittee (DBCC). 

The Philippine economy expanded by 
5.6% in 2024, falling short of the DBCC’s 
revised 6-6.5% full-year target.

First-quarter GDP data will be released 
by the Philippine Statistics Authority (PSA) 
on May 8.

The BSP said the moderate outlook for 
growth this year comes after the lower-than-
expected fourth-quarter GDP due to the “slow-
down in services and contraction in agriculture.”

The economy grew by just 5.2% in the 
fourth quarter of 2024, slower than the 
5.5% print in the same period in 2023.

The BSP also said higher global com-
modity prices are expected to “dampen 
economic activity.”

“These headwinds are partially offset by 
the BSP’s monetary policy easing. Nonethe-
less, uncertainty surrounding global eco-
nomic policies, particularly the potential 
impact from proposed US tariffs, pose ad-
ditional risks to domestic growth,” it added.

US President Donald J. Trump has made 
a series of tariff threats, ranging from a flat 
25% tariff on steel and aluminum, which 
came into effect in February to reciprocal 
and sectoral tariffs that will be implement-
ed on April 2. 

“The overall balance of demand and sup-
ply conditions translates to a neutral out-
put gap, suggesting limited demand-driven 
inflationary pressures,” the BSP said.

The neutral output gap is driven by 
slower consumption growth, as the holiday-
driven demand was hampered by several 
storms that hit the country late last year.

Household spending, which accounts for 
over 70% of the economy, grew by 4.7% in 
the fourth quarter, slowing from 5.2% in the 
third quarter and 5.3% in the same quarter 
in 2023.

For the full year, private consumption 
slowed to 4.8% from 5.6% in 2023. 

The central bank also cited “weaker in-
vestment demand amid subdued global eco-
nomic activity and geopolitical tensions.”

THE Philippines went up six notches 
to 82nd out of 176 countries and is now 
considered “moderately free,” ac-
cording to a global index on economic 
freedom by The Heritage Foundation.

In the 2025 Index of Economic 
Freedom, the US -based conser-
vative think tank said the Phil-
ippines’  score increased by 1.6 
points to 60.6 from 59 in 2024. 

THE BUREAU of Customs (BoC) on 
Tuesday said Executive Order (EO) 
No. 62, which lowered tariffs on rice, 
electric vehicles and other commodi-
ties, resulted in around P35 billion in 
foregone revenues.

“If you add up the impact on rice, 
cars — electric vehicles, and Jet A-1 
fuel, the impact was more or less 
around P35 billion,” Customs Com-
missioner Bienvenido Y. Rubio told 

The Philippines ranked 88th in last 
year’s index.

The country’s latest ranking is now 
equivalent to an economic freedom 
status of “moderately free,” after be-
ing “mostly unfree” in 2024.

Singapore (84.1) topped this year’s 
index as the freest economy, followed 
by Switzerland (83.7), Ireland (83.1), 
Taiwan (79.7), and Luxembourg 
(79.5).

The bottom five countries include 
North Korea (176th), Cuba (175th), Ven-
ezuela (174th), Zimbabwe (173rd), and 
Sudan (172nd).

BusinessWorld at the Port of Manila 
on Tuesday. 

The tariff cuts impacted the agency’s 
ability to meet its revenue target of P939.6 
billion last year, falling short by 0.92%.

EO 62, which took effect in July 
2024, lowered import tariffs on rice 
to 15% until 2028 to tame inflation. It 
also extended the effectivity of lower 
rates on pork, corn, and mechanically 
deboned poultry meat.

The same order also extended the 
zero-tariff policy on electric vehicles 
(e-vehicles) and parts through 2028, 
as well as expanded the coverage to 
other types of e-vehicles.

Among 39 Asia-Pacific countries, 
the Philippines ranked 16th, surpassing 
the 58.3 regional average and some 
of its Association of Southeast Asian 
Nations peers — Thailand (84th), Cam-
bodia (98th), and Laos (140th).

However, the country lagged behind 
Malaysia (44th), Brunei Darussalam (46th), 
Indonesia (60th), and Vietnam (61st).

The index measures 12 aspects 
of economic freedom, which are 
grouped into four broad pillars — rule 
of law, government size, regulatory 
efficiency, and market openness.

“But for now, we just hope [to hit 
the target]. We can’t do anything. 
There are no tax measures increas-
ing the rate of duties. We are always 
dependent on the arrival of goods,” 
he said. 

This year, the BoC is targeting to 
collect P1.06 trillion, 14.28% higher 
than the actual collection of P931.05 
billion in 2024.

Earlier, BoC Assistant Commis-
sioner Vincent Philip C. Maronilla 
said the agency will focus on other 
nontraditional revenues to offset the 
tari�  cuts.

BoC says tari�  cuts result in P35-B foregone revenues

By Aubrey Rose A. Inosante 
Reporter

By Justine Irish D. Tabile 
Reporter
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‘Moderately free,’ S1/10
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BSP sees GDP growth hitting 
the lower end of 6-8% target

THE NATIONAL Government’s 
(NG) budget surplus narrowed 
in January, as state spending 
growth outpaced that of revenue 
collection, the Bureau of the 
Treasury (BTr) said. 

In a statement, the Treasury 
said the NG posted a P68.4-bil-
lion budget surplus in January, 
22.27% lower than the P88-
billion surplus a year ago due 
to “sustained revenue growth 

alongside increased expendi-
tures.”

Month on month, the budget 
balance swung to a surplus from 
the P329.5-billion deficit in De-
cember last year.

This was the first budget 
surplus posted since the P6.34-
billion surplus in October 2024.

In January, revenues grew 
by 10.75% to P467.1 billion from 
P421.8 billion in the same month 

in 2024, amid higher tax collec-
tions.

Tax collections, which make up 
93.66% of total revenues, rose by 
13.6% to P437.5 billion in January 
from P385.2 billion in January 2024.

The bulk of tax revenues came 
from the Bureau of Internal Rev-
enue (BIR) whose collections 
went up by 15.13% to P355.1 bil-
lion in January from P308.4 bil-
lion in the same month in 2024.

The growth in BIR collections 
was driven by the 18.62% or P21.4 
billion increase in value-added 
tax (VAT) and a 14.23% or P18.1 
billion rise in income taxes. 

Other taxes went up by 22.2% 
or P3.7 billion, while percentage 
taxes jumped by 11.88% or P3.4 
billion.

“The growth is also attrib-
uted to the bureau’s intensified 
collection efforts, aggressive il-

licit trade campaigns, and digital 
transformation projects,” the 
Treasury said. 

Meanwhile, the Bureau of 
Customs (BoC) generated P79.3 
billion in revenues in January, up 
7.98% year on year, driven by the 
agency’s modernization program. 

“Notably, VAT collections 
surged by 17.55% (P7.7 billion), 
while excise collections grew by 
10.10% (P1.8 billion), helping to 

counterbalance the reduction 
in duty collections due to lower 
tariffs on rice imports under Ex-
ecutive Order (EO) No. 62,” the 
BTr said. 

In July 2024, EO 62 reduced 
import tariffs on rice to 15% un-
til 2028, as well as extended the 
lower tariff rates on pork, corn, 
a n d  m e c h a n i c a l l y  d e b o n e d 
poultry meat. 
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Philippines now ‘moderately free’
in economic aspects — global index

By Luisa Maria Jacinta C. Jocson
Reporter


