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Trade war poses risk to PHL growth

BDO

S o PHILIPPINES STILL ‘PARTLY FREE’
= IN GLOBAL FREEDOM REPORT

The Philippines had an overall score of 58 out of 100 and maintained
its “partly free” status in the 2025 edition of the annual Freedom in
the World by US nonprofit organization Freedom House. The report
focuses on political rights and civil liberties which measures
real-world rights and freedoms enjoyed by individuals, rather than
81 governments in 195 countries and 13 territories.

Philippines’

2025 Freedom in the World Scores of Select East and Southeast Asian Countries and Territories

Historical Performance
Overall Score
Year (Out of 100) Status

2013 63 Partly Free

2014 63 Partly Free

2015 63 Partly Free

0 2016 65 Partly Free

2017 63 Partly Free

2018 62 Partly Free

2019 61 Partly Free

2020 59 Partly Free

2021 56 Partly Free

2022 55 Partly Free

2023 58 Partly Free

2024 58 Partly Free

2025 58 Partly Free
READ RELATED STORY:
2 “Philippines retains
‘partly free’ status as
democracy struggles”
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Philippines’ 2025 Snapshot 2025 Score
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MOA Sky blends innovation and nature in landmark opening

THE MOA SKY, which opened
on Feb. 25, offers a unique blend
of sports, nature, and art. It
features an 1,800-seat FIFA-grade
football pitch, a serene sanctuary,
a dynamic amphitheater, a South
Plaza, a sprawling paw park, and
a 3-megawatt solar photovoltaic
rooftop. Experience the future of
MOA today and witness the dawn
of a new era.

By Luisa Maria Jacinta C.
Jocson and
Aaron Michael C. Sy

Reporters

THE PHILIPPINE ECONOMY’S
biggest risk this year is the loom-
ing global trade war, Security
Bank said, which could also cause
the central bank to be more “ex-
ternal-dependent” to account for
these uncertainties.

“We’re less affected compared
to the likes of China and Japan if
ever the automobile tariffs (push
through). But we’re not purely un-
scathed from a trade war,” Security
Bank Corp. Vice-President and Re-
search Division Head Angelo B. Tan-
ingco told reporters on Wednesday.

“Being part of the global value
chain, we will also get affected
in terms of the growth of our ex-
ports, it will get weaker.”

Security Bank expects the coun-
try’s gross domestic product (GDP)
to grow by 6.1% this year, at the low
end of the government’s 6-8% target.

However, this base case does
not take into account the impact
of a possible trade war.

Mr. Taningco said it will be
“difficult” for the Philippines to
grow by 6.1% if the trade uncer-
tainties materialize.

“It depends on the magnitude
of the trade war. It depends also
on how much the tariff will be
hiked,” he added.

Markets are bracing for the
potential impact of US President
Donald J. Trump’s trade policies,
such as reciprocal tariffs on all
countries that tax US imports.

Since taking office in January,
Mr. Trump has imposed a 10% duty
on Chinese imports. A 25% tariff
on Mexico and Canada, as well as
a tariff on all steel and aluminum
imports is set to take effect next
month.

Mr. Taningco said that if the
US pushes its plans for recipro-
cal tariffs, other countries are
expected to retaliate.

He said the “tit-for-tat” re-
taliation will likely be more wide-
spread than during Mr. Trump’s
first term, as more countries are
involved.

POLICY IMPACT
The slew of tariffs will have im-
plications on US inflation and

monetary easing, which could
also impact the Philippines’ own
rate-cutting cycle.

“It will be worse on inflation
in the US if they do it alongside
the tax cuts. Demand-side in-
flation, that’s scarier, because
inflation will spike. So, no more
rate cuts,” Mr. Taningco said.

“Growth will go down and
that’s being felt by the consumers.
Normally, when they are scared,
consumers in the US, they pull
back their spending plans.”

This could prompt the Bangko
Sentral ng Pilipinas (BSP) to be
“more external-dependent,” Mr.
Taningco said, amid heightened
global uncertainty.

“If tariffs are raised sharply,
prospects for rate cuts in the US
might diminish. But on second
thought, your growth prospects
will diminish. But the central
bank has a dual mandate. It
will be a delicate balancing
act.”

Security Bank expects the BSP
to cut rates by a total of 50 basis
points (bps) this year through 25-
bp cuts at each of its June and
October meetings.

Trade war, S1/9

Digital
banks likely
to remain
in the red

By Luisa Maria Jacinta C.
Jocson Reporter

DIGITAL BANKS in the Philip-
pines remained in the red in 2024
and will likely continue to post
losses in the near term as they
struggle to expand the reach of
their credit products, a central
bank official said.

“Fintech startups, including digi-
tal banks (DBs), often face losses in
their initial years due to significant
pre-operating and establishment
expenses,” Bangko Sentral ng Pilipi-
nas (BSP) Deputy Governor Chuchi
G. Fonacier told BusinessWorld.

“As startups, it is expected that
most of the DBs will not reach
positive net results within the
first five to seven years of opera-
tions,” she added.

Preliminary data from the BSP
showed that the digital banking
sector posted a P7.07-billion net
loss as of end-December.

The digital bank industry has
been in the red since the BSP be-
gan consolidating data from the
sector starting March 2023.

Ms. Fonacier said the losses
were mainly due to digital lend-
ers putting in large investments
for technology and personnel, as
well as high customer acquisition
costs.

Digital banks have also been
unable to expand their lending
products, she added.

“While DBs have been able to at-
tract deposits at a fast rate, the roll-
out of credit products has not kept
pace, as shown by the low industry
loan-to-deposit ratio of 36%.”

“There are difficulties in securing
high-quality loans due to the lim-
ited financial data or credit history
of their target market,” she added.

Digital banks, S1/9

EXPERTS on Wednesday discussed the challenges and opportunities facing the
local bourse at the BusinessWorld Insights: Stock Market Outlook 2025 at the

Dusit Thani Manila, Makati City.

In photo: PhilSTAR Media Group Executive Vice-President Lucien C. Dy Tioco;
Unicapital Group Senior Vice-President for Investment Banking Pamela Victoriano;
Department of Finance Assistant Secretary Neil Adrian S. Cabiles; Sunlife
Investment Management and Trust Corp. President Michael Gerard D. Enriquez;
COL Financial First Vice-President and Chief Investor Relations Officer April Lynn
C. Lee-Tan; BusinessWorld Editor-in-Chief Cathy Rose A. Garcia; First Metro
Securities Brokerage Corp. First Vice-President and Equity Research Division Head
Reuben Mark Angeles; BDO Securities Corp. Head Trader Jasper M. Jimenez; and
PhilSTAR Media Group Vice-President for Sales & Marketing Jay R. Sarmiento.

PHL stock market seen
to bounce back this year

By Ashley Erika 0. Jose

Reporter

THE PHILIPPINE stock market
is likely to bounce back this year,
amid easing inflation and further
rate cuts by the central bank, ana-
lysts said.

“Ttis the first time in two years
that we’re bullish on this market,”
First Metro Securities Brokerage
Corp. First Vice-President and
Equity Research Division Head
Reuben Mark Angeles said dur-
ing the BusinessWorld Insights:
Stock Market 2025 forum on
Wednesday.

“For the last two years, we've
been very bearish. And we see
a lot of things that have turned
around. And we see that at the

BusinessWorld

insights

end of the year, we will see stron-
ger equity market performance.”

Mr. Angeles said PSEi is ex-
pected to hit the 7,600 level by
yearend.

The PSE index (PSEi) closed
2024 at 6,528.79, up by 1.2% from
its 6,450.04 finish in 2023. This
marked the first time the bellweth-
er index closed higher since 2019.

He noted the Philippine econ-
omy is on a “clear growth path,”
with the midterm elections and
favorable base effects to stimu-
late consumption this year.

Stock market, S1/10




