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THE Department of Energy (DoE) 
is expecting around 6,841 mega-
watts (MW) of additional capacity 
this year from power projects due to 
start operations.

Renewables topped the energy 
projects set for delivery this year, the 
DoE said in a report. Other commit-
ted capacities are 1,320 MW from 
gas-fired power plants, 500 MW from 
coal-fired power plants, and 76 MW 
from oil-based power plants.

Battery energy storage systems 
with a combined capacity of 330 MW 
are also expected to become opera-
tional, storing excess power from 
intermittent generating sources and 
injecting electricity onto the grid 
when needed.

Of the new capacity, 5,754 MW will 
rise on Luzon, 855 MW in the Visayas, 
and 232 MW in Mindanao.

Among Luzon’s large-scale new 
projects are the three 440-MW Batan-
gas Combined Cycle Power Plants 

of Excellent Energy Resources, Inc., 
the 350-MW Unit 4 coal-fired power 
plant of Masinloc Power Partners Co., 
Inc., and the 150-MW Unit 4 coal-
fired power plant of Mariveles Power 
Generation Corp.

The DoE is also looking at the 
completion and commercial opera-
tions of the 218.75-MW Talim Wind 
Power Project, the 160-MW Balaoi 
and Caunayan Wind Power Project, 
and the 128-MW Tanay Wind Power 
Project.

In the Visayas, power projects 
scheduled for commercial operations 
include the 300-MW Kananga- Or-
moc Solar Power Project, the 137.48-
MW Calatrava Solar Power Project, 
the 130.05-MW Bacolod Solar Power 
Project, and the 112-MW San Isidro 
Solar Power Project Phase 1.

New plants joining the Mindanao 
grid include the 120-MW General 
Santos Solar Power Project, the 56-
MW Sangali Diesel Power Project, 

and the 12-MW Mangima Hydroelec-
tric Power Project.

For 2025, the demand growth fore-
cast is 5.4% to 14,769 MW in Luzon, 
16% to 3,111 MW in the Visayas, and 
8.2% to 2,789 MW in Mindanao, ac-
cording to the DoE.

In a briefing last week, Energy Sec-
retary Raphael P.M. Lotilla said he 
expects “a much better situation” this 
year compared with several power 
projects coming online as well as 
newly energized transmission lines to 
deliver their output.

“While it is an election year, it is also 
not an El Niño year; in fact, it is seen as 
a La Niña year and therefore the con-
straints that we saw last year will not 
be as great as this year,” Mr. Lotilla said.

In 2024, the Philippines declared 
16 red alerts and 62 yellow alerts on 
the grid, signifying the instances when 
available power capacity was at risk of 
not meeting demand. — Sheldeen Joy 
Talavera

LEGISLATORS need to approve 
pending tax measures before the 19th

Congress ends to help the govern-
ment meet its 2025 revenue collec-
tion goals, Revenue Commissioner 
Romeo D. Lumagui, Jr. said.

Measures yet to be passed in-
clude an excise tax on single-use 
plastics, the rationalization of the 
mining fiscal regime, tax reforms in 
the Philippine capital markets, and 
a proposed hike to the motor vehicle 
road user charge.

The House of Representatives has 
approved the pending tax measures, 
some as early as 2022; while its counter-
part measures are stalled at the Senate.

“It will be helpful for the BIR if 
these laws are passed for us to achieve 
our collection goal; because our col-
lection goal assumes that these laws 
will be passed this year,” he told Busi-
nessWorld on the sidelines of a House 
hearing last week.

“Our goals will be a� ected if these 
laws are not passed because these 
pending tax measures were included 
in the budgeting (of the 2025 na-
tional budget),” he added.

Expected government revenue 
was forecast at P4.64 trillion in 2025, 
against an approved P6.326-trillion 
national budget, according to the Fi-
nance department statement. 

Direct tax revenue is expected to 
account for P4.3 trillion of govern-
ment revenue, according to the Bud-
get department. The BIR is expected 
to generate P3.2 trillion, while the 
Bureau of Customs contribution is 
pegged at P1.06 trillion.

Meanwhile, non-tax revenue and 
privatization of government assets 
are expected to supply P210 billion 
and P101 billion, respectively. 

While the 19th Congress is sched-
uled to end on July 27, both the Sen-
ate and House of Representatives 
will go on a four-month break from 
February to June to give way for the 
2025 midterm elections. 

Albay Rep. Jose Ma. Clemente S. 
Salceda, who heads the House ways 
and means committee, said legisla-
tors will likely approve reforms to the 
mining fiscal regime and capital mar-
kets before the 19th Congress ends, 
citing close coordination between 
the legislative chambers.

“We definitely have time for the 
mining fi scal regime and the capital 

markets taxation reform,” he told 
BusinessWorld via Viber.

“We are moving towards a meeting 
of minds,” Mr. Salceda said, referring 
to e� orts to tax the country’s capital 
markets. He hopes the Senate will 
adopt his proposal for a corporate 
pension scheme, which could expe-
dite the bill’s approval by bypassing 
the bicameral conference committee.

Meanwhile, he said that provi-
sions promoting mining industry 
transparency and curbing transfer 
pricing “are still in the Senate,” which 
hopes will be retained by the Senate. 

The mining and capital markets 
measures could generate P6.3 billion 
and P8.2 billion a year respectively, 
according to Mr. Salceda.

Analysts said that passing major 
tax bills before the end of Congress 
is crucial for the government to meet 
its revenue collection targets. Failing 
to do so could widen the fi scal defi cit, 
forcing the government to resort to 
borrowing to sustain spending.

“These tax measures are critical for 
achieving the government’s 2025 rev-
enue collection goals as they aim to ex-
pand the tax base and address revenue 
gaps,” John Paolo R. Rivera, senior re-
search fellow at the Philippine Institute 
for Development Studies, said via Viber.

“Failure to pass these tax measures 
could widen the fi scal defi cit. The gov-
ernment might struggle to meet its 
revenue collection targets, forcing it 
to borrow more and potentially rais-
ing public debt levels,” he added.

The pending tax bills could face 
an uphill battle as legislators seeking 
reelection could be reluctant to sup-
port new taxes.

“It might be tricky for reelectionists 
to support a measure that will impose or 
increase taxes… because businesses and 
the public are normally averse to paying 
more taxes,” Jean S. Encinas-Franco, a 
University of the Philippines political 
science professor, said via Viber.

Politicians should make the case 
for prospective taxes to mitigate the 
risk of electoral blowback, according 
to Anthony Lawrence A. Borja, an 
associate political science professor 
at De La Salle University.

“All taxes face the same political 
challenge of trying to justify why the 
government should dip into private 
pockets for public funds,” he said via 
Facebook Messenger. 

“If they want these passed, then 
lawmakers can power through the 
reluctance in their own ranks while 
providing convincing justifications 
for such measures,” he added.

THE Energy Regulatory Com-
mission (ERC) said it is proposing 
to make the installation of renew-
able energy certifi cate (REC) me-
ters voluntary.

This was among the amend-
ments the ERC is proposing to 
Resolution No. 6, Series of 2019, 
or the Resolution Adopting the 
Amendments to the Rules En-
abling the Net-Metering Program 
for Renewable Energy.

“The installation of the REC 
meter shall be voluntary. The DU 
(distribution utility) shall be enti-
tled to an RE certifi cate resulting 
from the net-metering arrange-
ment,” the commission said.

It said that an REC must be 
based on the gross generation as 
measured through the REC meter 
and must be credited as compli-
ance with the DU’s obligations 
under the Renewable Portfolio 
Standards (RPS).

RECs are issued to partici-
pants in the RPS scheme, indicat-
ing the energy sourced, produced, 
and sold or used is from eligible 
RE systems.

Net metering allows power us-
ers that generate their own elec-
tricity via RE to sell some of their 
excess output to the grid, with the 
proceeds credited against their 
power bills.

Under RPS, DUs, electric co-
operatives, and retail electricity 
suppliers are required to source 
a portion of their energy supply 
from eligible RE sources.

Among other key amendments 
being considered by the ERC are 
allowing the banking of net-me-
tering credits for transfer in case 
property ownership changes.

In such instances, the credits 
accrued by the original property 
owner will be transferred to the 
new owner, provided they are 
compliant with the requirements, 
which may include a new net-
metering agreement with the DU.

“To improve transparency, the 
ERC also proposes to mandate 
DUs to prominently display on 
their websites an itemized break-
down of their generation charges, 
along with their hosting capaci-
ties. These capacities must be de-
lineated on both a substation and 
per-feeder basis, using a format 
prescribed by the Commission,” 
the commission said.

The ERC is inviting comment 
on the draft amendments by Jan. 
17. — Sheldeen Joy Talavera

Passage of stalled tax 
measures critical to meet 
revenue collection targets

ERC proposes
voluntary
scheme for
net metering

DoE forecasts 2025 new 
capacity at 6,841 MW

THE Anti-Red Tape Authority (ARTA) has 
set a target of signing up 200 more local 
government units (LGUs) for the electron-
ic Business One-Stop Shop (eBOSS) system 
this year.

“As of the moment, 112 LGUs are eB-
OSS compliant, and the target for 2025 is 
to have an additional 200 LGUs,” ARTA 
Deputy Director General Gerald G. Divina-
gracia said via Viber.

If realized, Mr. Divinagracia said that 
the year will end with over 300 eBOSS-
compliant LGUs.

Republic Act (RA) No. 11032 or the Ease 
of Doing Business and Efficient Govern-
ment Service Delivery Act requires LGUs 
to adopt eBOSS.

Asked about the locations of the 200, 
ARTA said they are largely in “the eight 
regions where we have people: Northern 

Luzon, Central Luzon, Southern Luzon, 
the Western Visayas, the Eastern Visayas, 
Northern Mindanao, Eastern Mindanao, 
and Western Mindanao,” he said.

The Philippines has over 1,600 LGUs. 
He also noted that in the National Capi-

tal Region, three LGUs are still not eBOSS-
compliant, including Makati City.

“In Makati, defi nitely, we are having a 
hard time. It is hard because they have their 

own system. The thing about Makati is that 
there’s a digital divide,” he told reporters 
on the sidelines of the SGV Tax Symposium 
last week.

“If you want to automate, everything 
will be online,” he said, but noted the need 
for “a good program that allows users to 
know how to use computers or the system, 
or maybe make the system more user-
friendly.” — Justine Irish D. Tabile

ARTA hoping to 
enroll 200 LGUs 
in one-stop shop 
system this year
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